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Rating: Accumulate Closing price:9.31 Targétqi0.57 CNPC
Rating 200 Accumulate
| nvestment Summary - Frevious Rating 200 Accumulate
Target Price {HKD) 10.57
Performance of the company’'s four main businesses wo  ~Frévious Tamel Price (HKD] 11.60
optimistic, with big risk of downward performanceH1 2012. Closing Frice {HD) 991
Bxpected Capital Gains (%) 135%
Global economic recovery and geopolitical crisidl wiive long- ~ EPected Bividend vield (%) 35%
term hikes of international oil prices, which isvésable for thi ~ SPected Total Return (%) 17.3%
company’s upstream exploration business, thus ewgsgontinuou o 9eté [Past 2yrs weoekly data) 140
rise of the corporate overall performance. Markel Cap. {HKD mn) 1940121
52w oeek range (HKD) 8.59-11892 .
The expected delay of pricing reform for the dorneerttural ga Closing Frice In 52 w eek range
can hardly improve lossaking situation of the corporate nati 0% 50%  100% o0
gas business for a while. However, with the natgeal consumptic 19.00 4
expansion, natural gas price rise and pricing refkickoff, natura 16.00 4 20
gas business will become the company’s main pgoditvth sector. 1300 4 200
10.00 - 150
The rise of Special oil income threshold will behétfie corporat 7.00 ] 100
2012 yearound performance. Compared with its peers, Petiina 400 | 50
benefits most. 100 | 0
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We adjust the company’s EPS to HKDO0.88 in 2012, dodn- nzlrPzcoccropOozOE NE kol

regulate the @ronth target price to HKD10.57. In combination \ TLIATIZETIRY % TLAoX ; 2

its dividend HKDO.44 per share, rienth integrated yield of t - T v

company is predicted to be 17.28%accumulate” rating still to t —olume. mn —— U7 hikEauy — "

maintained. Key Financial Summ ary
FYE T 2010" 2011 2012F  2013F
Revenus {HKD mn) 1682,222 2,413,837 2,692,104 3,012,975
Net Profit, adj. (HKD mn) 160,704 160,165 161944 170271
EPS, ad). (HKD) 087 038 0.8 0.89
PE (), 20 13.1 11.0 12.0 118
BVPS (HKD) 6.05 675 6.34 7.32
PIB (X) 16 16 15 14
DPS (HKD) 040 039 0.40 0.40
Div. Yield (%) 3%  37%  38%  33%

lofl

Source: Bloomberg.

*Allmultiples & vields based on current market price
Valuation Method
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Financial Predications

Project (HKD mn) Annually (As of December 31)

1, 682, 222 2, 413, 837 2,692, 104 3,012, 975
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Operating Profit & Loss 218, 609 223, 207 230, 381 264, 738
Profit Before Tax 217, 313 221, 906 228, 039 259, 381
Profit Before Unusual Project 173, 102 175, 823 176, 738 187, 945
160, 704 160, 165 161, 944 170, 271
Basic EPS Before Unusual Project 0. 8922 0.8910 0. 8926 0.9103
0.8724 0.8794 0. 8801 0. 8927
0. 8865 0.8953 0. 8904 0.8958
0.8724 0.8794 0. 8801 0. 8927
Dividend Per Share 0. 3951 0. 3938 0. 3969 0. 4032
. 1
337, 810 471, 826 529, 128 582, 371
1,616,079 1,892,274 1,928,124 2,305,217
1,953,889 2,364,100 2,457,252 2,887,588
506, 890 690, 444 756, 231 910, 238
255,514 339, 037 363, 812 501, 283
762,404 1,029,481 1,120,043 1,411,521
otal Shareholder’s Equity 1,191,485 1,334,619 1,337,209 1,476,067
6. 0512 6. 7546 6. 8372 7.3217
13. 1339 10. 9742 12. 0099 11. 8405
1. 5901 1. 6251 1. 5459 1. 4436

Source: Bloomberg, Phillip Securities
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited
to) a stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and
speculative undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree
to be bound by the terms and limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be
liable for any direct or consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are
unreliable and any analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are
based on such information and are expressions of belief only. Phillip Securities has not verified this information and no representation or
warranty, express or implied, is made that such information or Research is accurate, complete or verified or should be relied upon as such.
Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not have any responsibility
to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no
event will Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of
the information or Research made available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are
subject to change at any time without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or
particular needs of any particular person. The products mentioned in this material may not be suitable for all investors and a person
receiving or reading this material should seek advice from a financial adviser regarding the suitability of such products, taking into account
the specific investment objectives, financial situation or particular needs of that person, before making a commitment to invest in any of
such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and
exercise of judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular
transaction nor a representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be
aware that many of the products which may be described in this publication involve significant risks and may not be suitable for all
investors, and that any decision to enter into transactions involving such products should not be made unless all such risks are understood
and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained
herein with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase
securities mentioned in this research should take into account existing public information, including any registered prospectus in respect of
such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the
listed corporation covered in this report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor
any financial interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities
serves as an officer of the listed corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any
jurisdiction or country where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which
would subject Phillip Securities to any registration or licensing or other requirement, or penalty for contravention of such requirements
within such jurisdiction.

© 2012 Phillip Securities (Hong Kong) Limited
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