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2012 SFEHME
Value | USD$ Million) FY 10 FY11 1HFY12 Q3 FY12
Value of New Business (NBV) 667 932 512 812

Value of New Business Margin 32.6% 37.2% 42 6% 42 6%

Annualised New Premium (ANP)| 2025 2472 1,187 1.883

Embedded Value (EV) 24748 | 27.239 | 28,840 MAA
Financial Result

TWPI 13,013 | 14,442 7,305 MAA
Operating Profit After Tax 1,698 1,922 1,080 MIA
Net Profit 2,701 1,600 1,444 MAA

Capital & Dividend

Shareholders’ Equity 19,555 | 21313 | 23.012 MIA
HKICO Solvency Ratio 337% 311% 456% MIA
Dividend per Share (HK cents) MiA 33 12.33 MIA

Source: Company report, PSHK
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AlA GROUP LTD

Rating 2,00  Accumulate
- Previous Rating 200  Accumulate
Target Price (HKD) 4

- Previous Targel Price (HKD) 32

Closing Price (HKD) 30.55

Expected Capital Gains (%) 11.3%

Expected Dividend Yield (%) 1.1%

Expected Total Return (%) 12.4%

Raw Beta (Past 2vrs weekly data) MiA

Market Cap. (HKD mn} 367 544

Enterprize Walue (HKD mn} 358,740

3M Average Daiby T/O (mn} 34.0

52 week range (HKD) 22485-315

Closing Price in 52 week range
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Source: Company report, PSHK Bloomberg

Income Statement (USD$ Mn) FY10 FY11l FY12E FY13E  FY14E
Premium and fee income 11,557 12,935 13,970 15,985 16,973
Premium to reinsurers -478 -634 -698 -968 -1,015
Net Premius and fee income 11,079 12,301 13,271 15,017 1 5,958
Investment Return: 7,240 1,973 7,268 7,903 8,397

Recurrent return 3,557 4,150 4,330 4,543 4,750
Realised & unrealised gain/(losses) 3,683 -2,177 2,838 3,250 3,527
Other income and expenses 75 114 100 110 120

Total Revenue: 18,394 14,388 20,539 22,920 24,355

Total ins. & invest. contract benefit  -12,080 -9,072 -13,180 -14,850 -15,550

Total expenses: -2,756 -3,160 -3,616 -3,927 -4,290
Commission expenses -1,438 -1,649 -1,893 -2,005 -2,210
Operating expenses -1,146 -1,253 -1,429 -1,607 -1,728
Otherr Expenses -172 -258 -294 -315 -352
Net Profit before tax 3,558 2,156 3,743 4,143 4,515
Associate/JV Profits/Losses -9 12 13 15 16
Tax expenses -839 -560 -967 -1,060 -1,123
Net Profit after tax 2,710 1,608 2,789 3,098 3,408
Minority interest -9 -8 -10 -10 -11
Attributable net profit 2,701 1,600 2,779 3,088 3,397
Source: Company report, PSHK
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1HFY 120perating Profit Before Tax by Market
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K OSingapore Annualized First Year Premium and New Business Valum by Geographical
orea o USD 5Mn [1HFY 09 [2HFY 09[1HFY 10[2HFY 10[1 HFY 11[2HFY 111 HFY 12]
T% BChma Annualized FYPs:
BEores Hong Kong 130 257 165 284 223 299 243
Thailand 156 216 181 239 223 242 244
China Aldalaysia Singapare 60 102 82 128 120 144 152
7% wther Markets China 54 54 61 56 67 75 76
Korea 79 109 92 114 109 106 108
Malaysia 146 194 146 136 149 121 104
Other Marksts 148 173 160 181 203 391 260
Total [ 1,105 887 1,138 1,094 1378 1,187
Singapore hailand HBV:
15% 24% Hong Kong 91 115 95 115 121 184 140
Thailand 52 68 67 107 101 126 131
Singapore 45 51 49 55 78 86 99
Source: Company report, PSHK China 13 18 18 2 22 36 60
Korea 19 29 30 38 14 58 33
Malaysia 17 43 39 25 42 32 3
% Other Markets 34 43 16 53 44 88 86
Sub-total - 271 364 344 114 452 590 560
Others 40 50 41 50 53 &7 48

Total T T oma 7 303 7 364 7 399 T 533 7 512
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AFYP breakdown FY1I0  Fvll  FYI2E  FYI3E  FYI4E New Business Value (NBV) 12012 W2011 2010
Hong Kong 22% 21% 19% 20% 20% -
Thailand 21% 19% 19% 20% 20% Other Markets
Singapore 10% 11% 10% 11% 10% i
China 10% 9% 10% 9% 10%
Korea 14% 10% 10% 9% 9%
Malaysia 6% 6% 6% 6% %
Other Markets 17% 24% 26% 25% 24% China
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Valuation Summary FY12(E)USD $ M HK$/Share
EV at the beginning of the year 27,239 17.64
Expected return of EV 2315 1.50
Value of new business 1120 0.73
Operating experience variance 195 0.13
Operating assumption changes -20 -0.01
Investment experience variance 54478 0.35
Economic assumption changes -20 -0.01
Other non-operating variances 23 0.01
Capital movement -362.39 -0.23
Foreign exchange gains/losses -100 -0.06
EV at the end of the year 30,934 20.03
Adjusted net worth 12374 8.00
Value of inforce business 18561 12.02
EV at the end of year 30,934 20.03
Goodwill 18542 11.99
MNew Business Walue 1120 0.73
MNew Business Multiple 19X 19X
12M TP $34 HKD

Source: Company, PSR
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EV Breakoown by geographical market
USD$ Million FY 10 % Fy 11 % FY1AB %
HngKorg 9977 4% 985 I 99/ 3
Theiland 55%7 2% 5747 21% 6181 %
Singgpare 3167 1% 299 11% 330 11%
China 1,08 L% 1,046 X% 128 2%
Korea 14% % 176 % 2163 ™
MHaysia 1630 ™ 1620 % 12 %
Cther Markets 2482 10% 3080 11% 33% 11%
Qorporate and athers 2451 10% 4,206 15% 58056 19%
S Tad 2187 N®% D67 111% BHA  1U0%
Adtoreflect HKResene & Gt Reg 249 -10% 24 P 2412 %
After tax \elue of group dffice experses 50 2% 5%6 2% 618 2%
Tatal 2478 10% 2720 10006 D 100%
Source: Company, PSR
EV Moveme nt Analysis
W of W of
LSS Million F¥#) beginning EV  FY11  beginning EV
EV at the be ginning of the year 20,965 100 24,748 100
Expecied return of EV 1,846 =7 2025 Bt
Walue of new business BT Tk K 4
Cperafing Scpenence \Enancs 108 -t 188 %
Cperafing assumption changes 3 [ =21 [
Ivestnent sxpensnce \ariance 1073 B <ZET -t
Economic assumpton changes -333 -2 =25 [
Cther non-cpemting \Enances <150 -t B [
Total EV Profit 3,002 43 2800 1%
Diwdends 4] 129 -iTD -1
Capitsl mowement 4] 129 -E5 129
Forign exchanges geinsfosses T80 4 =50 [
EV at the end of the year 24,748 118% FIFE] 190%
Adjusted net worth 5524 10,506
Walue of in-roe business 15,224 16,233
EV at the end of year 24,748 118% 27214 110%
Source: Company report, PSR,
2011
US$ Million ANW VIF EV
EV at the beginning of the year 9,524 15,224 24,748
Expected retum of EV 2,643 614 2,029
Value of new business -807 1,739 932
Operating experience \ariance -141 306 165
Operating assumption changes 5 -26 21
Investment experience \ariance -114 -183 -297
Economic assumption changes 0 -26 -26
Other non-operating \ariances 116 -98 18
Total EV Profit 1,702 1,008 2,800
Dividends -170 0 -170
Capital movement -89 0 -89
Foreign exchange gains/losses 61 11 -50
EV at the end of the year 10,906 16,333 _271239
Source: Company, PSR
2010
US$ Million ANW VIF EV
EV at the beginning of the year 7,765 13,201 20,966
Expected retum of EV 2,591 -745 1,846
Value of new business -691 1,358 667
Operating experience \ariance -229 125 -104
Operating assumption changes -143 146 3
Investment experience \ariance 191 831 1,072
Economic assumption changes 0 -333 -333
Other non-operating \ariances -227 77 -150
Total EV Profit 1,493 1509 3,002
Dividends 0 0 0
Capital movement 0 0 0
Foreign exchange gains/losses 266 514 780
EV at the end of the year 9,524 15,224 24,748

Source: Company, PSR
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&N P/EV Valuation for AIA
Breakdown of investment assets for AIA F¥10 Fy 11 1HFY 12
Fixed Income 5% 86% 86% P/EV Band of AIA
Equity 1% 9% 10% e
Cash 3% 4% 3% e
Property 1% 1% 1% 7 U n .
Total invested assets (USDS Million) 76.013 82284 86,690 A )v! | o .
Source: Company report, PSHK N /d l /L‘ /f i W\l
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Assumption for H Model:

Dividend in 1H FY12 =50.1233 HKD
Long term Awerage Growth rate = 6.3%
Short-term Average Growth rate = 9%
Required Return = 7.5%

Length of high growth period= 7 years
Source: PSR
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Source: Company, PSR, Bloomberg

P/E Valuation for AIA
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P/B Valuation for AIA
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Financial Status

Income Statement (USD$ Mn) FY10 FY11 FY12E FY13E FY14E
Premium and fee income 11,557 12,935 13,970 15,985 16,973
Premium to reinsurers -478 -634 -698 -968 -1,015
Net Premius and fee income 11,079 12,301 13,271 15,017 1 5,958
Investment Return: 7,240 1,973 7,268 7,903 8,397
Recurrent return 3,557 4,150 4,330 4,543 4,750
Realised & unrealised gain/(losses) 3,683 -2,177 2,838 3,250 3,527
Other income and expenses 75 114 100 110 120
Total Revenue: 18,394 14,388 20,539 22,920 24,355
Total ins. & invest. contract benefit -12,080 -9,072 -13,180 -14,850 -15,550
Total expenses: -2,756 -3,160 -3,616 -3,927 -4,290
Commission expenses -1,438 -1,649 -1,893 -2,005 -2,210
Operating expenses -1,146 -1,253 -1,429 -1,607 -1,728
Otherr Expenses -172 -258 -294 -315 -352
Net Profit before tax 3,558 2,156 3,743 4,143 4,515
Associate/JV Profits/Losses -9 12 13 15 16
Tax expenses -839 -560 -967 -1,060 -1,123
Net Profit after tax 2,710 1,608 2,789 3,098 3,408
Minority interest -9 -8 -10 -10 -11
Attributable net profit 2,701 1,600 2,779 3,088 3,397
Source: Company, PSR

Balance Sheet (USD$Mn) FY10 FY1l1 FY12E FY13E FY14E
Bonds 62,207 67,952 72,850 75,320 77,232
Equities 22,054 19,012 20,412 21,120 22,150
Deposits 4,276 6,650 5,720 5,930 6,715
Other investments 3,684 3,839 3,921 4,120 4,293
Total Investm ents: 92,221 97,453 102,903 106,490 110,390
Deferred Acquisition Costs 12,006 12,818 13,215 13,615 13,721
Fixed Assets 433 359 423 440 470
Other Assets 3,205 3,831 3,751 3,625 3,782
Total Assets 107,865 114,461 120,292 124,170 128,363
Insurance Contract liabilities 73,205 78,752 82,594 83,720 84,450
Investment Contract liabilities 9,091 8,360 8,210 9,130 9,313
Borrowigs 597 559 582 620 672
Obligations under Repo 1,091 670 715 753 785
Tax Liabilities 2,041 2,100 2,250 2,352 2,420
Other Liabilities 2,205 2,605 2,780 2,890 2,930
Total Liabilities 88,230 93,046 97,131 99,465 100,570
Minority Interest 80 102 112 124 135
Shareholders' equity 19,635 21,415 23,161 24,705 27,793

Source: Company, PSR
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Actuarial Data FY10 FY11 FY12E FY13E FY14E
Embedded Value (EV) 24.748 27,239 30,904 34612 38765
EV Growth 18% 10% 13% 12% 12%
NBV 667 932 1090 1286 1504
NBV Growth 22% 40% 17% 18% 17%
New Business Margin 33% 37% 40% 41% 42%
Source: Company, PSR

Per share dataHKD $ FY10 FY11 FY12E FY13E FY14E
EPS 1.72 1.02 1.8 2 2.2
BV/PS 12.64 14 15 16 18
DPS 0 0.33 0.46 0.53 0.63
Payout Ratio 0 32% 26% 27% 29%
EV per share 16 17.64 20 22 23
No.of shares (Mn) 12,044 12,044 12,044 12,044 12,044

Source: Company, PSR

AFYP breakdown FY10 FY11 FY12E FY13E FY14E
Hong Kong 22% 21% 19% 20% 20%
Thailand 21% 19% 19% 20% 20%
Singapore 10% 11% 10% 11% 10%
China 10% 9% 10% 9% 10%
Korea 14% 10% 10% 9% 9%
Malaysia 6% 6% 6% 6% 7%
Other Markets 17% 24% 26% 25% 24%

Source: Company, PSR

Valuation Summary FY 12 (E)USD § M HK$/Share
EV at the beginning of the year 27,239 17.64
Expected return of EV 2315 1.50
Value of new business 1120 0.73
Operating experience variance 195 0.13
Cperating assumption changes -20 -0.01
Investment experience variance 54478 0.35
Economic assumption changes -20 -0.01
Other non-operating variances 23 0.01
Capital movement -362.39 -0.23
Foreign exchange gains/losses -100 -0.06
EV at the end of the year 30,934 20.03
Adjusted net worth 12374 .00
Value of inforce business 18561 12.02
EV at the end of year 30,934 20.03
Goodwill 18542 S 1199
MNew Business Value 1120 0.73
Mew Business Multiple 19X 19X
12M TP 534 HKD

Source: Company, PSR
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AFYP breakdown FY10 FY11 FY12E FY13E FY1l4E
Hong Kong 22% 21% 19% 20% 20%
Thailand 21% 19% 19% 20% 20%
Singapore 10% 11% 10% 11% 10%
China 10% 9% 10% 9% 10%
Korea 14% 10% 10% 9% 9%
Malaysia 6% 6% 6% 6% 7%
Other Markets 17% 24% 26% 25% 24%

Source: Company, PSR
Solvency margin ratio trend

USD $Mn | 2HFY 09 [1HFY 10[2 HFY 10|1 HFY 11{2 HFY 11
Total Available Capital 4,811 5,185 6,207 6,955 6,168
Required Capital 1,547 1,664 1,844 1,956 1,984
Solvency Margin Ratio 311% 312% 337% 356% 311%

Source: Company report, PSR,

7 of 7




KRB (1299.HK)
Phillip Securities (Hong Kong) Research

PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within + 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited
to) a stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and
speculative undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree
to be bound by the terms and limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be
liable for any direct or consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are
unreliable and any analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are
based on such information and are expressions of belief only. Phillip Securities has not verified this information and no representation or
warranty, express or implied, is made that such information or Research is accurate, complete or verified or should be relied upon as such.
Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not have any responsibility
to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no
event will Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of
the information or Research made available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are
subject to change at any time without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or
particular needs of any particular person. The products mentioned in this material may not be suitable for all investors and a person
receiving or reading this material should seek advice from a financial adviser regarding the suitability of such products, taking into account
the specific investment objectives, financial situation or particular needs of that person, before making a commitment to invest in any of
such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and
exercise of judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular
transaction nor a representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be
aware that many of the products which may be described in this publication involve significant risks and may not be suitable for all
investors, and that any decision to enter into transactions involving such products should not be made unless all such risks are understood
and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained
herein with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase
securities mentioned in this research should take into account existing public information, including any registered prospectus in respect of
such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the
listed corporation covered in this report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor
any financial interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities
serves as an officer of the listed corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any
jurisdiction or country where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which
would subject Phillip Securities to any registration or licensing or other requirement, or penalty for contravention of such requirements
within such jurisdiction.

© 2012 Phillip Securities (Hong Kong) Limited
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Contact Information (Regional Member Companies)

SINGAPORE
Phillip Securities Pte Ltd
Raffles City Tower
250, North Bridge Road #06-00
Singapore 179101
Tel : (65) 6533 6001
Fax : (65) 6535 6631
Website: www.poems.com.sg

HONG KONG
Phillip Securities (HK) Ltd
Exchange Participant of the Stock Exchange of Hong Kong
11/F United Centre 95 Queensway
Hong Kong
Tel (852) 22776600
Fax (852) 28685307
Websites: www.phillip.com.hk

INDONESIA
PT Phillip Securities Indonesia
ANZ Tower Level 23B,
JI Jend Sudirman Kav 33A
Jakarta 10220 — Indonesia
Tel (62-21) 57900800
Fax (62-21) 57900809
Website: www.phillip.co.id

THAILAND
Phillip Securities (Thailand) Public Co. Ltd
15th Floor, Vorawat Building,
849 Silom Road, Silom, Bangrak,
Bangkok 10500 Thailand
Tel (66-2) 6351700 / 22680999
Fax (66-2) 22680921
Website www.phillip.co.th

UNITED KINGDOM
King & Shaxson Capital Limited
6th Floor, Candlewick House,
120 Cannon Street,
London, EC4N 6AS
Tel (44-20) 7426 5950
Fax (44-20) 7626 1757
Website: www.kingandshaxson.com

AUSTRALIA
PhillipCapital Australia
Level 37, 530 Collins Street,
Melbourne, Victoria 3000, Australia
Tel (613) 96298380
Fax (613) 96148309
Website: www.phillipcapital.com.au
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MALAYSIA
Phillip Capital Management Sdn Bhd
B-3-6 Block B Level 3 Megan Avenue I,
No. 12, Jalan Yap Kwan Seng, 50450
Kuala Lumpur
Tel (603) 21628841
Fax (603) 21665099
Website: www.poems.com.my

JAPAN
PhillipCapital Japan K.K.
Nagata-cho Bldg.,
8F, 2-4-3 Nagata-cho,
Chiyoda-ku, Tokyo 100-0014

Tel (81-3) 35953631

Fax (81-3) 35953630
Website:www.phillip.co.jp

CHINA
Phillip Financial Advisory (Shanghai) Co. Ltd
No 550 Yan An East Road,
Ocean Tower Unit 2318,
Postal code 200001
Tel (86-21) 51699200
Fax (86-21) 63512940
Website: www.phillip.com.cn

FRANCE
King & Shaxson Capital Limited
3rd Floor, 35 Rue de la Bienfaisance 75008
Paris France
Tel (33-1) 45633100
Fax (33-1) 45636017
Website: www.kingandshaxson.com

UNITED STATES
Phillip Futures Inc
141 W Jackson Blvd Ste 3050
The Chicago Board of Trade Building
Chicago, IL 60604 USA
Tel +1.312.356.9000
Fax +1.312.356.9005



