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Phillip Securities (Hong Kong)
Phil lip Securities Research

14 January 2013

RIHE
Rating 2.00 ¥
- Previous Rating 2.00 ¥
Target Price (HKD) 32
- Previous Target Price (HKD) 20.02
Closing Price (HKD) 27.30
Expected Capital Gains (%) 17.2%
Expected Dividend Yield (%) 2.4%
Expected Total Return (%) 19.6%
Raw Beta (Past 2yrs w eekly data) 1.36
Market Cap. (HKD bn) 88,615
Enterprise Value (HKD mn) 69,403
52 w eek range (HKD) 11.28 - 27.8
Closing Price in 52 w eek range ‘ l
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Key Financial Summary
FYE 12/10 12/11 12/12F  12/13F
Revenue (RMB mn) 22,986 30,089 41,282 49,776
Net Profit, adj. (RMB mn) 2,701 3,426 5,439 7,112
EPS, adj. (RMB) 0.99 1.22 1.79 2.34
P/E (X),ad]. 22.6 18.3 12.2 9.4
BVPS (RMB) 3.74 5.50 6.90 8.40
P/B (X) 6.0 4.1 3.2 2.6
DPS (HKD) 0.20 0.30 0.43 0.52
Div. Yield (%) 0.9% 1.3% 2.0% 2.4%

Source: Bloomberg, PSR est.

*All multiples & yields based on current market price
Valuation Method

PE

WRSR

B
zhangjing@phillip.com.cn
+86 63512937



KIRIKZ(2333.HK)
Phillip Securities (Hong Kong) Ltd Research

AEBEFTRR (BREE R SUV S LT - R
7P B R RIS I 1 8% 7 BT » HE SUV il
T — ERBUEFH A RIREATRE A F L2201
TG BRI SUV g BUiITHA HRARFEE] 2015 4> &
FIRAAERFRAE » FATRE R AERAS TR sk
B ELER - M 12 (EH BEE 32 BB R
2013 7] EPS 11 f&isR » # 27.3 WIohysEs
17.6% - NILKG T "MERF" AOSEEF -

BRI POHERRETT AR RSB RS  ER  2

i i B ARG ) AR EE (TREREIE ) AU
B BN TISImR I - s E -

Fig 1.Views of GWM'’s revenue and net profit
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Fig 2. GWM Monthly SUV sales
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Fig 3. GWM Monthly Sedan & MPV sales
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Fig 4. GWM Monthly Pickup sales
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Fig 5. Peer Comparison

BEst
Est P/E EV/BEst
(y+1) EBITDA P/B

ROA
LF%

Mark Cap Est

(USD Mil) P/E

ROE%
EDM (3 securities)

Average Awverage 74974.3 7.8 8.4 85 13 52 21.3
DAI GR Equity DAIMLER AG-REGISTERED SHARES 60838.3| 9.2 9.0 9.4 11 37 14.9
BMW GR Equity 'BAYERISCHE MOTOREN WERKE AG 61986.8| 9.5 9.4 80 17 38 19.2
VOW GR Equity |VOLKSWAGEN AG 102097.8| 4.6 6.8 79 10 82 29.8
EFR (2 securities)

Average Awverage 9371.8 6.3 5.1 104 03 04 6.6
RNO FP Equity RENAULT SA 15850.6, 6.3 5.1 10.1 04 22 9.0
UG FP Equity PEUGEOT SA 2893.1|N/A N/A 106 0.1 -14 4.3
HKD (12 securities)

Average Awverage 6344.0 30.3 15.0 257 21 7.1 17.3
2333 HK Equity GREAT WALL MOTOR COMPANY-H 11567.3) 13.2 11.7 9.8 35 123 25.6
2238 HK Equity GUANGZHOU AUTOMOBILE GROUP-H 6435.5 15.5 10.9, N/A 1.3 81 15.6
3808 HK Equity SINOTRUK HONG KONG LTD 2229.4) 29.2 17.8 116 0.7 04 5.4
2338 HK Equity WEICHAI POWER CO LTD-H 8282.0 14.8 12.4 9.9 23 6.7 27.0
1122 HK Equity QINGLING MOTORS CO LTD-H 694.8 12.7 11.3 19 06 32 4.9
1211 HK Equity BYD CO LTD-H 8173.4| 181.2 51.3 184 23 17 7.0
200625 CH Equity CHONGQING CHANGAN AUTOMOBI-B 4389.7/ 16.9 8.4 754 12 23 7.6
200550 CH Equity |JIANGLING MOTORS CORP LTD-B 22519 7.8 7.1 42 16 136 27.8
175 HK Equity GEELY AUTOMOBILE HOLDINGS LT 4442.8| 14.4 11.9 95 23 6.2 17.5
1114 HK Equity BRILLIANCE CHINA AUTOMOTIVE 6780.8 17.6 135 111.4 5.2 159 27.2
489 HK Equity DONGFENG MOTOR GRP CO LTD-H 14536.8 10.0 9.1 50 18 83 25.0
INR (1 security)

Average Awverage 17870.7 9.0 7.6 45 32 110 52.1
TTMT IN Equity TATA MOTORS LTD 17870.7, 9.0 7.6 45 32 11.0 52.1
JPY (10 securities)

Average Average 35650.8| 19.7 12.6 75 14 25 3.5
7201 JP Equity NISSAN MOTOR CO LTD 44120.4, 10.5 8.3 71 11 31 11.2
7203 JP Equity TOYOTA MOTOR CORP 164770.3| 15.2 12.3 11.7 12 26 2.7
7267 JP Equity HONDA MOTOR CO LTD 68558.8| 14.5 11.5 95 14 3.0 4.8
7269 JP Equity SUZUKI MOTOR CORP 147255 17.5 15.2 41 13 29 5.5
7261 JP Equity MAZDA MOTOR CORP 6737.1 50.9 16.6 99 12 -34 -24.0
6902 JP Equity DENSO CORP 31524.1| 17.0 14.0 54 12 42 4.5
7270 JP Equity FUJI HEAVY INDUSTRIES LTD 10295.7, 12.0 11.3 56 19 35 8.9
7272 JP Equity YAMAHA MOTOR CO LTD 4093.1 22.0 12.7 89 12 13 9.7
7205 JP Equity HINO MOTORS LTD 5407.6/ 13.3 12.3 6.4 22 45 8.1
7211 JP Equity MITSUBISHI MOTORS CORP 6274.9 24.3 11.5 6.8 N/A 3.5 NA
KRW (2 securities)

Average Average 38201.6 7.4 7.0 6.4 19 98 25.9
000270 KS Equity | KIA MOTORS CORPORATION 20693.4| 5.3 4.9 40 16 121 29.1
005380 KS Equity |HYUNDAI MOTOR CO 43289.6, 5.7 5.6 6.6 12 75 22.7
SEK (2 securities)

Average Average 23397.2| 15.2 12.9 92 27 54 25.9
VOLVB SS Equity VOLVO AB-B SHS 29838.4| 13.7 11.6 9.2 22 44 22.5
SCVA SS Equity |SCANIA AB-A SHS 16956.0, 16.6 14.2.  N/A 3.3 6.5 29.2
USD (8 securities)

Average Average 24623.0/ 14.3 12.9 11.4 29 6.7 20.4
GM US Equity GENERAL MOTORS CO 47669.6, 9.3 7.9 33 15 38 28.3
F US Equity FORD MOTOR CO 51749.2| 10.3 9.5 11.5 2.8 101 N/A
DDAIF US Equity 'DAIMLER AG-REGISTERED SHARES 60841.3| 9.2 9.0 N/A 1.1 37 14.9
PCAR US Equity 'PACCAR INC 16243.0, 14.9 14.1 10.7 2.8 6.8 19.4
PAG US Equity PENSKE AUTOMOTIVE GROUP INC 2799.1 14.0 12.7 140 22 4.0 16.2
KMXUS Equity CARMAXINC 8610.6 20.3 18.4 16.8 2.8 5.0 16.8
CPRT US Equity COPART INC 3873.00 18.9 17.0 10.6 6.3 15.3 32.6
AN US Equity AUTONATION INC 5198.1 17.1 14.9 13.0 32 49 14.2

Source: Bloomberg
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FYEDEC FY09 FY10 FY11 FY12F FY13F
Valuation Ratios

P/IE (X), ad]. 60.5 22.6 18.3 12.2 9.4

P/IB (X) 7.8 6.0 4.1 3.2 2.6

Dividend Yield (%) 1.1% 0.9% 1.3% 2.0% 2.4%
Per share data (RMB)

EPS, reported 0.37 0.99 1.22 1.79 2.34

EPS, adj. NA NA NA NA NA
DPS 0.25 0.20 0.30 0.43 0.52

BVPS 2.86 3.74 5.50 6.90 8.40

Growth & Margins (%)

Growth

Revenue 3.6% 79.4% 30.9% 37.2% 20.6%
EBIT NA 177.8% 8.5% 63.4% 28.8%
Net Income, adj. NA 169.1% 26.8% 58.8% 30.8%
Margins

EBIT margin 10.7% 16.7% 13.8% 16.4% 17.6%
Net Profit Margin 7.8% 11.8% 11.4% 13.2% 14.3%
Key Ratios

ROE (%) 13.2% 27.0% 20.5% 24.3% 22.1%
ROA (%) 6.7% 11.4% 10.3% 12.2% 11.4%
Income Statement (RMB mn)

Revenue 12,815 22,986 30,089 41,282 49,776
Gross profit 2,589 5,688 7,496 10,940 13,539
Operating profit 1,356 3,785 4,126 6,747 8,677
EBIT 1,378 3,827 4,153 6,787 8,738
Profit before tax 1,351 3,815 4,130 6,722 8,680
Tax 140 (214) (620) (1,075) (1,302)
Profit for the period 1,053 2,827 3,511 5,646 7,378
Minority interests (49) (126) (84) (207) (266)
Total capital share 1,095 2,738 3,042 3,042 3,042
Net profit 1,004 2,701 3,426 5,439 7,112
Source: PSR
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Ratings History
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PSR Rating System

Total Returns Recommendation Rating
> +20% Buy 1
+5% to +20% Accumulate 2
-5% to +5% Neutral 3
-5% to -20% Reduce 4
<-20% Sell 5
REMETS

We do not base our recommendations entirely on the above quantitative return bands.
We consider qualitative factors like (but not limited to) a stock's risk rew ard profile, market
sentiment, recent rate of share price appreciation, presence or absence of stock price
catalysts, and speculative undertones surrounding the stock, before making our final
recommendation
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Fhogk SINGAPORE
Phillip Securities Pte Ltd
Raffles City Tower
250, North Bridge Road #06-00
Singapore 179101
5% 1 (65) 6533 6001
{HE : (65) 6535 6631
4 H: www.poems.com.sg

T HONG KONG
Phillip Securities (HK) Ltd
Exchange Participant of the Stock Exchange of Hong Kong
11/F United Centre 95 Queensway
Hong Kong
Ak - (852) 22776600
{5 E : (852) 28685307
4 EH www.phillip.com.hk

Eifé INDONESIA
PT Phillip Securities Indonesia
ANZ Tower Level 23B,
JI Jend Sudirman Kav 33A
Jakarta 10220 — Indonesia
L (62-21) 57900800
{#H : (62-21) 57900809
e = . www.phillip.co.id

FEE THAILAND
Phillip Securities (Thailand) Public Co. Ltd
15th Floor, Vorawat Building,
849 Silom Road, Silom, Bangrak,
Bangkok 10500 Thailand
Eaf ¢ (66-2) 6351700 / 22680999
{HE : (66-2) 22680921
#He = - www.phillip.co.th

FE UNITED KINGDOM
King & Shaxson Capital Limited
6th Floor, Candlewick House,
120 Cannon Street,
London, EC4N 6AS
EEEL . (44-20) 7426 5950
{85 : (44-20) 7626 1757
#4H: www.kingandshaxson.com

B AUSTRALIA
PhillipCapital Australia
Level 37, 530 Collins Street,
Melbourne, Victoria 3000, Australia
EEEG 1 (613) 96298380
{8 E : (613) 96148309
#4H: www.phillipcapital.com.au

FERPERE MALAYSIA
Phillip Capital Management Sdn Bhd
B-3-6 Block B Level 3 Megan Avenue Il,

No. 12, Jalan Yap Kwan Seng, 50450
Kuala Lumpur
5L 1 (603) 21628841
{HE : (603) 21665099
4 H: www.poems.com.my

HZ JAPAN
PhillipCapital Japan K.K.
Nagata-cho Bldg.,
8F, 2-4-3 Nagata-cho,
Chiyoda-ku, Tokyo 100-0014
BEah ¢ (81-3) 35953631
{5 E : (81-3) 35953630
4 H :www.phillip.co.jp

hE CHINA
Phillip Financial Advisory (Shanghai) Co. Ltd
No 550 Yan An East Road,
Ocean Tower Unit 2318,
Postal code 200001
L . (86-21) 51699200
{HH : (86-21) 63512940
e = . www.phillip.com.cn

B FRANCE
King & Shaxson Capital Limited
3rd Floor, 35 Rue de la Bienfaisance 75008
Paris France
EEaG - (33-1) 45633100
{65 : (33-1) 45636017
#9E: www.kingandshaxson.com

£E UNITED STATES
Phillip Futures Inc
141 W Jackson Blvd Ste 3050
The Chicago Board of Trade Building
Chicago, IL 60604 USA
T - +1.312.356.9000
{85 : +1.312.356.9005
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