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Company profile 
CNOOC is China’s largest offshore oil and natural gas producer, and 
also one of the global largest independent oil and gas explorers and 
producers. Its main business covers exploration, development, 
production and sales of oil and natural gas. 
 
Investment Summary 
CNOOC announced it has completed its acquisition of Nexen Inc. 
(“Nexen”) on 26 February 2013. The company will gain the benefits 
from the U.K. North Sea, the Gulf of Mexico, and offshore West 
Africa, control the oil sands project with rich oil and gas resources in 
Long Lake, Alberta, and own the production properties in the 
Middle East and Canada. The Company’s output and proved 
reserves would go up 20% and 30% respectively after this 
acquisition in expectation, and cause its reserve-production ratio to 
increase from 9.6 to 10.3 years.   
 
Recently, ConocoPhillips got the approve document for the report of 
overall development and environmental impacts in Penglai 19-3 oil 
field. State Oceanic Administration (SOA) approved ConocoPhillips 
China (COPC) to resume production step by step, which is a very 
good news for the Company to bring the profitability to return to 
rising channel.     
 
We still expect the international oil price would go up in the long 
term. The end of European debt crisis, increasing tense situation in 
the Middle East, and consistent depreciation of US dollar under 
quantitative easing (QE) would increase oil price. Different from 
Sinopec and PetroChina, the Company focuses on the exploration in 
upstream businesses benefiting from the increase of crude oil price, 
and does not take the risks from downstream businesses.    
 
Currently China’s explored area has less than 10% of total sea area. 
There is a bright future of offshore oil and gas exploration in the 
long turn. The Company owns absolute advantages in offshore oil 
and gas businesses compared to the peers due to the long-term focus 
on offshore oil and gas exploration and exploitation.      
 
We still hold quite optimistic view on the Company’s future 
performance, and the profitability would be improved step by step 
after the completed acquisition of Nexen, resumption of production 
in Penglai oil field and several early projects go in to production one 
after another. However, the performance of CNOOC is difficult to 
reach the target last year due to many bad factors, and the price 
therefore is hard to increase sharply in the short run. Overall, we cut 
the Company’s 6-month target price to HK$16.70, maintain 
Accumulate rating. 
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Financial Statement and Predictions 
Project (HKD million ））））    Annually(AAAAs of s of s of s of December 31) 

    
2009 2010 2011 2012F 2013F 

Main business revenue    119,362 206,672 290,242 329,382 358,136 

Transaction gain （（（（loss））））    
45,761 81,776 106,635 118,327 127,413 

Pre-tax profit     46,318 83,344 111,504 129,712 138,325 

Profit before non-recurring 
project    

33,456 62,459 84,629 86,744 89,013 

Net profit     33,456 62,459 84,629 86,744 88,281 

Basic EPS before unusual project    0.7454 1.3918 1.8520 1.9481 2.2953 

Basic EPS 0.7489 1.4005 1.8912 1.9628 2.3187 

Diluted EPS before unusual 
project 

0.7453 1.3826 1.8487 1.9348 2.0481 

Diluted EPS    0.7489 1.3890 1.8912 1.9793 2.1261 

Dividend per share 0.3995 0.4513 0.5205 0.5449 0.5837 

Dividend yield    6.56% 1.83% 2.47% 2.99% 2.78%

    
 

Current Asset 80,487 117,227 162,641 192,731 245,721 

Fixed Asset 194,651 258,373 311,099 371,729 437,186 

Total Asset 275,139 375,600 473,740 564,460 682,907 

Current Liability 35,254 80,707 86,566 92,817 100,182 

Fixed Liability 42,350 40,388 63,112 72,616 89,725 

Total Liability 77,604 121,096 149,678 165,433 189,907 

Total Shareholders’ Equity 197,535 254,504 324,062 399,027 493,000 

Book value per share 4.4222 5.6975 7.2563 8.0136 8.9305 

P/E Ratio 8.13 17.73 11.13 8.44 9.41

P/B Ratio 2.24 3.01 2.81 2.08 2.24

Project (HKD million ）））） Annually(AAAAs of s of s of s of December 31) 
Source: Bloomberg, Phillip Securities 
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited to) a stock's risk 
reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative undertones 
surrounding the stock, before making our final recommendation. 
  
GENERAL DISCLAIMER 
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the 
terms and limitations set out below.  
  
This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct 
or consequential loss arising from any use of material contained in this publication.  
  
The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any 
analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are 
expressions of belief only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such 
information or Research is accurate, complete or verified or should be relied upon as such. Any such information or Research contained in this publication is 
subject to change, and Phillip Securities shall not have any responsibility to maintain the information or Research made available or to supply any 
corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable for any special, indirect, incidental or consequential 
damages which may be incurred from the use of the information or Research made available, even if it has been advised of the possibility of such damages.  
  
Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at 
any time without prior notice.  
  
This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs 
of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should 
seek advice from a financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or 
particular needs of that person, before making a commitment to invest in any of such products. 
This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of 
judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a 
representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products 
which may be described in this publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions 
involving such products should not be made unless all such risks are understood and an independent determination has been made that such transactions 
would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a 
complete discussion of such risks.  
  
Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in 
this research should take into account existing public information, including any registered prospectus in respect of such security. 
  
Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation 
covered in this report. 
Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial 
interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed 
corporation. 
  
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country 
where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any 
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 
  
Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear 
responsibility for any loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant 
investment products. For details of different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   
 

© 2013 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 
>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 
-5% to +5% Neutral 3 Trade within  ± 5% from the current price 
-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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