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Industry: Local Financial (Benny Lee), Local property and 
Others (Dennis), Mainland financial, Utilities (Xingyu Chen),  
Mainland property, Oil and gas service  (Chengeng), Air, 
Automobiles, Infrastructure (ZhangJing), Petroleum, gas, 
Gold (Storm Li)  

 
Local Financial (Benny) 
 
BOCHK (2388.HK) 
 
BOC HK's FY 12 performance was in line with our 
expectation, In FY 12, basic earnings per share was HK $ 
1.9796, up 2.46 % yoy, dividend increased 4.2% yoy to $ 
1.238, to maintain a 62.5% payout ratio as past. However, 
the FY 12 result of BOCHK was not impressive, thus, we 
downgrade the investment rating to "Neutral" and rise target 
price to HK$27.05. The current price met our target price 
27.05, however, from fundamental view, the group is lack of 
growth highlights, clients are suggested to buy in 
international banking group, such as SCB (2888) as the 
stock price is relative behind the peers. 
 
 
China Fiber Optic Network System Group Ltd (3777.HK) 
 
The fundamentals of the company maintain good, We 
believe the company is deep under value at current price, 
because of the apple daily's report arouse investors` 
concern, we believe it was a good chance to buy the stock, 
in fact the 1Q result is in line with our expectation, if clients 
bought the stock according our suggestion, now recorded a 
15% profit, investors are suggested to hold the stock.  
 
 
KINGWELL GROUP (1195.HK) 
 
After we recommended the stock price climbed about 8% 
we expected the earnings will be significant growth, with the 
international gold price will remain near $ 1,400/ ounce, 
coupled with a strong demand in gold and advantages in 
production cost, we are optimistic to expect 2013 earnings 
will be between 100 million to 150 million yuan. However, 
the group is still in transformation stage, the group will 
continue to face a certain degree of operational risk, it is 
recommended that clients can buy for speculative 
purposes.. 
 

  
Local Property (Dennis) 
 
We published report on Henderson Land (12.HK) in April, 
gave a rating of “Accumulate”. ASP of the Group's major 
projects in 2013Q1 was approximately HKD5.14m, much 
lower than the ASP of HKD7.2m, calculated with the 
major projects of 4 largest developers in HK. It reflected 
the Group is focusing on mid-end projects, targeting the 
first-home buyers and upgraders. We expect the policy 
impact is slight. The Group started pre-sale of "Double 
Cove Ph 1" in Ma On Shan and "The Reach" in Yuen 
Long from 2012H2, which are expected to be booked in 
FY13. The 2 mass-end projects recorded contract sales 
of about HKD6.66b by the end of Feb, 13, representing 
76.5% of sales of properties in FY12. We expect high 
growth from property sales in HK in FY13. Current share 
price represents 38% discount to NAV, lower than 1x SD 
below the long-term average of 15.6% discount. We 
believe it over reacted risks and recommend investors to 
accumulate for mid-long term investment. 
 
 
Mainland Financial (Xingyu Chen) 
 
HSI started to go up in April after the consistent 
adjustment in the previous two months, especially in the 
second half of April. The major sectors such as banking 
and property experienced large rebound pushed by the 
large quantity of capital. Most of domestic banks’ share 
prices recorded the growth to varying degrees within the 
range between 5% and 10% in general, and joint-stock 
banks gain the larger price growth, such as CMBC’s 
12%, and CMB’s 11%. The price performances of large-
sized state-owned banks maintained stable.      
 
Currently, the market performance meets our 
expectation. The PBOC announced the details of RQFII, 
and indentified the process and details of investing in the 
markets, which will bring the large cash inflows into the 
market, and cause the index to increase continually. HSI 
may over 23,000 in the short term. According to the 
banks’ 2013 first quarterly reports released in April, the 
performances of banks meet our expectation, and under 
the easing market environment, we expect the banks’ 
profits will maintain stable growth in 2013. Therefore we 
believe the prices of banks still keep in the stable level in 
the near future, and maintain the cautious view on buying 
the banks’ shares in the short term. 
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Mainland Property (Chengeng) 
 
In April, 2013 I wrote four research reports on Fantasia, 
Shimao, KWG and CCRE, which got success by unique 
operation model. We recommend Shimao Property. Shimao 
Property has set a sales target of 55 billion Yuan newly, 
marking its initiation into large-scaled real estate enterprises, 
which in turn helps improve the valuation. The Company has 
made active preparations in the central and eastern regions 
to promote sales, achieving impressive results. The 
residential buildings, commercial real estate, hotel and 
property investment, these four kinds of business have 
achieved good cash flow with sound financial status. We are 
optimistic about our performance in 2013 and confident that 
our sales volume will be on the rise. We have given Shimao 
Property "buy" ratings, with the 12-month target price of 
HK$18.6, which is 6 times as much as PE in 2013. 
 
 
Air (ZhangJing)  
 
We published mainly air company reports in April, 
including CX (293), CEA (670) and AC (753). Among 
these, CX (293) performed well and recorded 5% of 
return in April since our recommendation. 
 
Under the improving public hygiene system and the 
different infectious situation, we believe that the impact 
on air transport industry caused by the recent outbreak of 
H7N9 influenza epidemic is not as serious as the SARS 
in 2003, and the short-term fall in price will provide a 
medium-term buying opportunity. With the macro-
economic recovery, rising tourism demand has and stable 
oil prices, the profitability of the airlines is expected to be 
revised upwards. Especially for CX, the target price for 12 
months is HK$14.73, based on the expected net asset value 
per share by the end of 2013; an “Accumulate” rating is 
given. 

 
 
 

Petro and Natural Gas (Storm Li) 
 
Since major companies in the industry successively 
released their annual fiscal reports in middle March, three 
research reports in this month are made mostly for the 
annual report summary.  
 
Operating revenues and net profits of China Oilfield Services 
Limited (HK.2883) in 2012 respectively increased by 20% 
and 13.1% on a year-on-year basis, which should be mainly 
attributed to booming demands from upstream industries 
and hefty growth of production capacity arising from the 
company’s investment in new equipments. We believe that 
the company’s production capacity and market demands will 
maintain a growth momentum, so there is a relatively large 
space for the company to improve its future business 
performance. Due to this, we grant the company “Buy” rating. 
 
Operating revenues and net profits of NewOcean Energy 
(HK.342) in 2012 respectively increased by 33.1% and 
164.9% on a year-on-year basis. Presently, the company’s 
P/E ratio is only 8.8 times, half of the industry’s average 
value, implying that the company’s risk stays at a relatively 
low level. In terms of preliminary investment and future 
market development, the company’s business performance 
will enjoy a relatively large improvement space in 2013. Due 
to this, we maintain the “Buy” rating to the company. 
 
In 2012, China Petrochemical Corporation (HK.386)’s 
operating revenues increased by 11.2%, but its net profits 
decreased by 11.4%. The company’s decline in business 
performance should be attributed to nosedive of the 
international oil price and its delayed adjustment to domestic 
refined oil product price in the first half of 2012. So far, 
foresaid two factors have been improved to a large extent 
and in turn converted into advantageous factors. With the 
company’s constant expansion in upstream oil & gas 
resources sector and robust recovery of the market 
demands, the company’s business performance in 2003 will 
realize a fast-rate growth. Due to this, we maintain the 
“Accumulate” rating to the company. 
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Fig1. Performance of Recommended stock  

Time Ticker Company Analyst Rating

Price on
Recomm
endation
Date

Target
Price

Expected
return

Last
closing
price
(Mar)

Return in
Mar

Last
closing
price
(Feb)

Stock
performa
nce in
Mar

2013-4-3 2388 HK Equity BOC HK Benny Neutral 25.95 27.05 4.24% 26.7 2.89% 25.9 3.09%
2013-4-5 257 HK Equity China Everbright Inte'lZY Accumulate 5.49 6.2 12.93% 5.99 9.11% 5.57 7.54%
2013-4-8 813 HK Equity Shimao PropertyCG Buy 14.96 18.6 24.33% 16.72 11.76% 14.9 12.21%
2013-4-9 2883 HK Equity COSL Storm Li Buy 15.76 18.7 18.65% 15.3 -2.92% 16.26 -5.90%
2013-4-10 293 HK Equity Cathay ZJ Accumulate 13 14.73 13.31% 13.64 4.92% 13.2 3.33%
2013-4-11 3328 HK Equity BoCom XY Buy 5.78 6.74 16.61% 6.17 6.75% 5.81 6.20%
2013-4-12 3777 HK Equity China Fiber OpticBenny Buy 1.05 1.6 52.38% 1.13 7.62% 1.09 3.67%
2013-4-16 1777 HK Equity Fantasia CG Accumulate 1.16 1.35 16.38% 1.21 4.31% 1.17 3.42%
2013-4-17 342 HK Equity NewOcean EnergyStorm Li Buy 5.36 6.39 19.22% 4.84 -9.70% 4.43 9.26%
2013-4-18 670 HK Equity CEA ZJ Accumulate 3.29 3.73 13.37% 3.11 -5.47% 3.38 -7.99%
2013-4-19 3988 HK Equity BOC XY Buy 3.42 4.07 19.01% 3.63 6.14% 3.6 0.83%
2013-4-22 12 HK Equity Henderson LandDennis Accumulate 56.05 63.2 12.76% 56.2 0.27% 53.1 5.84%
2013-4-23 1813 HK Equity KWG PropertyCG Accumulate 5.2 5.5 5.77% 5.36 3.08% 4.86 10.29%
2013-4-24 386 HK Equity SINOPEC Storm Li Accumulate 8.26 9.53 15.38% 8.49 2.78% 9.14 -7.11%
2013-4-25 753 HK Equity AC ZJ Accumulate 6.23 6.65 6.74% 6.28 0.80% 6.9 -8.99%
2013-4-26 3618 HK Equity CRCB XY Buy 4.13 5.5 33.17% 4.22 2.18% 4.15 1.69%
2013-4-29 1195 HK Equity Kingwell Benny Buy(Speculating) 1 1.3 30.00% 1.03 3.00% 0.84 22.62%
2013-4-30 832 HK Equity CCRE CG Buy 2.63 3.5 33.08% 2.66 1.14% 2.49 6.83%  
Source: PSR 
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited 
to) a stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and 
speculative undertones surrounding the stock, before making our final recommendation 
 
GENERAL DISCLAIMER 
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree 
to be bound by the terms and limitations set out below.  
 
This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be 
liable for any direct or consequential loss arising from any use of material contained in this publication.  
 
The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are 
unreliable and any analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are 
based on such information and are expressions of belief only. Phillip Securities has not verified this information and no representation or 
warranty, express or implied, is made that such information or Research is accurate, complete or verified or should be relied upon as such. 
Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not have any responsibility 
to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no 
event will Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of 
the information or Research made available, even if it has been advised of the possibility of such damages.  
 
Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are 
subject to change at any time without prior notice.  
 
This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or 
particular needs of any particular person. The products mentioned in this material may not be suitable for all investors and a person 
receiving or reading this material should seek advice from a financial adviser regarding the suitability of such products, taking into account 
the specific investment objectives, financial situation or particular needs of that person, before making a commitment to invest in any of 
such products. 
This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and 
exercise of judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular 
transaction nor a representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be 
aware that many of the products which may be described in this publication involve significant risks and may not be suitable for all 
investors, and that any decision to enter into transactions involving such products should not be made unless all such risks are understood 
and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained 
herein with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.  
 
Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase 
securities mentioned in this research should take into account existing public information, including any registered prospectus in respect of 
such security. 
 
Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the 
listed corporation covered in this report. 
Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor 
any financial interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities 
serves as an officer of the listed corporation. 
 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any 
jurisdiction or country where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which 
would subject Phillip Securities  to any registration or licensing or other requirement, or penalty for contravention of such requirements 
within such jurisdiction. 
 

© 2013 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 
>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 
-5% to +5% Neutral 3 Trade within  ± 5% from the current price 
-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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Contact Information (Regional Member Companies) 
 

 
SINGAPORE 

Phillip Securities Pte Ltd 
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Singapore 179101 

Tel : (65) 6533 6001 
Fax : (65) 6535 6631 

Website: www.poems.com.sg 

 
MALAYSIA 

Phillip Capital Management Sdn Bhd 
B-3-6 Block B Level 3 Megan Avenue II, 
No. 12, Jalan Yap Kwan Seng, 50450 

Kuala Lumpur 
Tel (603) 21628841 
Fax (603) 21665099 

Website: www.poems.com.my 
 

HONG KONG 
Phillip Securities (HK) Ltd 

Exchange Participant of the Stock Exchange of Hong Kong 
11/F United Centre 95 Queensway 

Hong Kong 
Tel (852) 22776600 
Fax (852) 28685307 

Websites: www.phillip.com.hk 

 
JAPAN 

PhillipCapital Japan K.K. 
Nagata-cho Bldg., 

8F, 2-4-3 Nagata-cho, 
Chiyoda-ku, Tokyo 100-0014 

Tel (81-3) 35953631 
Fax (81-3) 35953630 

Website:www.phillip.co.jp 
 

INDONESIA 
PT Phillip Securities Indonesia 

ANZ Tower Level 23B, 
Jl Jend Sudirman Kav 33A 
Jakarta 10220 – Indonesia 

Tel (62-21) 57900800 
Fax (62-21) 57900809 

Website: www.phillip.co.id 

 
CHINA 

Phillip Financial Advisory (Shanghai) Co. Ltd 
No 550 Yan An East Road, 

Ocean Tower Unit 2318, 
Postal code 200001 

Tel (86-21) 51699200 
Fax (86-21) 63512940 

Website: www.phillip.com.cn 
 

THAILAND 
Phillip Securities (Thailand) Public Co. Ltd 

15th Floor, Vorawat Building, 
849 Silom Road, Silom, Bangrak, 

Bangkok 10500 Thailand 
Tel (66-2) 6351700 / 22680999 

Fax (66-2) 22680921 
Website www.phillip.co.th 

 
FRANCE 

King & Shaxson Capital Limited 
3rd Floor, 35 Rue de la Bienfaisance 75008 

Paris France 
Tel (33-1) 45633100 
Fax (33-1) 45636017 

Website: www.kingandshaxson.com 

 
UNITED KINGDOM 

King & Shaxson Capital Limited 
6th Floor, Candlewick House, 

120 Cannon Street, 
London, EC4N 6AS 

Tel (44-20) 7426 5950 
Fax (44-20) 7626 1757 

Website: www.kingandshaxson.com 
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Phillip Futures Inc 
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Chicago, IL 60604 USA 

Tel +1.312.356.9000 
Fax +1.312.356.9005 

 
AUSTRALIA 

PhillipCapital Australia 
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Tel (613) 96298380 
Fax (613) 96148309 

Website: www.phillipcapital.com.au 

 

 


