FETFOEERPIN(2382.HK)

BT LR R R

Bloomberg | Reuters | POEMS
2382.HK | 2382.HK | 2382.HK
Z==apa. 3 i

[ ] S5E. a5 :i
HERE
P 5O I E: HK$7.32 HiE{E: HK$9.16

Phillip Securities (Hong Kong) Ltd

Phillip Securities Research

Sunny Optical Technology

2014

-3-4

Rating 1.00 Buy
- Previous Rating 2.00  Accumulate
NGIL i
S BRI AR MR IR, R oo O e
T B CRE BIESEE - RS - MR SRS - S (TR VIoUS :
SRR R LM T SRR T 28 (T - IR R TES) « AF Closing Price (HKD) 7.32
HETE R B S B O 2 s BERE 2 - Expected Capital Gains (%) 25.1%
Expected Dividend Yield (%) 2.4%
Expected Total Return (%) 27.5%
BERE Raw Beta (Past 2yrs w eekly data) 1.09
Google (BFR) ix2 H21 H E i Project Tangoz | » Market Cap. (HKD mn) 8,030
T NCERRE D ENENEIESR 2 — © &7 5 A ILAT{ELeap Enterprise Value (HKD mn) 6,221
Mot ionflg &S B B2 S A DSBS i Jo » F AP TR 97 52 AL %0 52 week range (HKD) 6.1-11.78
HAMP T AHKE . B (F B R A (AR A R J SR R 2% Closing Price in 52 w eek range
L e — T o
( Eir&ﬁﬂfﬁ»ﬂ) E/‘][}E @Ix:ﬁ.ié% 1900 - 0% 50% 1000_0 140
HEAEE TEEPEER > HERAAE REFRE 120
TF > BHAH RN ILE TS5 RS —EEELE - H4h 0 AF 10.00 1 100
PRIg R 2 E H i 3DER GG RHY BB S i 80
7 > BT AT R A o E BT B At 8.00 1 60
T RFIARR R SRS SRR - 6.00 | 40
20
M HL > A FIRSDI RIS 8 - e B HE B A% 400 L 0
%E%IE%?E*EE%&%}  (EIMAR RS o TR 2RIy T F e RRERRRERRRREREERE
ZEF DR R EROLE (1) e IR S E - === Volume,mn  =——2382hkequit HSI
EVERYE 2 H A2 E KM F RS UE R TR - s TR Key Financial Summary
TRABHF RN FIAESMP R DAL T s DR B e RO Rl 2286 FYE " 20117 2012 2013F  2014F
TMEBRT A B FHREIEN B LR IR E R L2 FRE Revenue (RMB mn) 2499 3984 5897 7695
fekaE: o Net Profit, adj. (RMB mn) 215 346 441 592
EPS, adj. (RMB) 0.21 0.36 0.42 0.54
INFIBNPELL PRGN EL A 350 1 - TS - g PEC0ad 276 160 A7 107
EHEEE > SMINEARTROBETT > 1 4 ) B R B e A B (E R B BVPS (RMB) 1.66 192 261 301
WGBSR - BEAGEN TR ER A IETRE - e PR O 390 330 220 - 190
ﬁﬁﬂ@%*”g—ﬂ@% R DPS (RMB) 0.07 0.11 0.14 0.18
Div. Yield (%) 1.20 1.8% 2.4% 3.1%

Source: Bloomberg, PSR est.
*All multiples & yields based on current market price
Valuation Method

MERRIS  LIIA A S B RS 1E BT & P
JERIER] > 2 Rl B SR ] > SR TR SR 52
BT RARERE A POE R - BRSSO R

W FiI IR S SR T L RIBE 1) MR B A T E T PE(X)
FER
Research
AT R R BN SRS AT R R e GDhp.com.cn

TN IS ELALEEPS 13, SA5RUM{E - HARER9. 1646T
B EAT ke

lofl



FETCBAIE: (2382.HK)
Phillip Securities (Hong Kong) Research

SDRERISUE B AT RRS

Google (B fr2 A 21 H & MiHEHProject Tangog{#
aTE TR B IR VU R RS AR - AIRERE A E3D
JZHE 22 o 0 E A E R R B A B S o R Ak ERE
AT BOm A R e A L > BUE BRI RS - SZaTEIILH16
fE&1E#E > EEBosch ~ Bsquare 52 ng » 2 FOLERHIE
DEWEEINEITER Z— - 85 NEM - AR - THeT
TEBHAERR A E R -

Figure 1: Project Tango

——— 4MP Camera
2x Computer Vision Processors
___— Integrated Depth Sensing

Motion Tracking Camera

.’ 0'
L Baich

Sources: Google, Phillip Securities

f SN E I RTAELeap Motionf$&ESTE 25 FASDEE RS i ffii
& FAMTERASE T34 TE H 4008 2 R AR - BB
PR (E AR R S R R 2y (& e ISR EE ) WyME— it
i e FEIME - REEENRHTEANPEAR - HE > &%HE
Hig# W HGoogle Glassfk—{EEEAHIYE S » FHRIAE
HEFREER - REFME - B0 E KRR ETE -
A ERA AL E TS # RS R - B4 AFEE
R ELE5 0 BN 3DERnRHY » AL Sl 55 1 -
a3 [ H A N TS Rl pEAE T o SEE T [ P B At
B IGE IR S S TRRIR -

BEAT20134E > A F] LI R Leap Motion3D F-EBAPEHIL:
BEEAAHAR O OUER - S HAE A RSB - AR5 4EL
H > AF]EMantis Visiong ]IS ipaR N Al RGE T E K203
REBRYIESLR - BEFS1008 57T GITT5E D) - BZAFIR
— RS %5 7 o B S T B % e B g BBl s 58 5l Z 05
A) > SRR RS 3Dri s A A BIE T H sl -

RABRI = > SDIE AT IE FH i fY TR S F b Bt > THRTREZ
W IS BT RIS 2 FRRI 2 » % WIHA SDRYM B RS i
A B LB PR HE A R R T 2 A A B T - R 9 S S S
o PRI AR R ZE R -

PR BRI T

FEF BRI EROLE (1E) HETRIE S /F R E -
R E - ARIRHE Bigs L =B B AR - FEEE Rt
2 (b KW EYET - MEEES & E - $HEFIL, 2008 A

R - FfEAOtEE (Rig) B RRaT Fl Bl 7 THOU SN i 4t
R 2 4% BB IR S - WIAEA A LR AR BRI —4 (AT
W) - SR H IR E SR T SRR - RE N
A R AR -

BAFLLS > RRGIERE WA R G TENIBEG © KNAZ1
BRI R RS TSR R > MIZRERYXperia Z1 (B
AERIHAR T2 —) BEIE20MP TR SRERIH - TAPITFEIIZFTA
TAHEDR N FIAESMP Je DA b TR SR 3 AR 228

HEE L BRI AR TR R S A E &
KM G (CANEME) JTmEHRAERT - B > KM
UH H PERATSZ R+ B R B e iy e o i H > B
P B - TR EEAY E AR T th BB AT BRARAL -
RIBE - AR B R PH AT AN R R T2 B T By B {7
Ko JNEFAM R HIRE IR -

Figure 2: Improved ASP Vs. declined In-house sourcing ratio
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Figure 3: Historical valuation of Sunny
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Financial Status

Periodicity: \I 2011 2012 2013F 2014F

Valuation Ratios

Price Earnings 27.6x 16.0x 13.7x 10.7x
Price to Book 3.5x 3.0x 2.2x 1.9x
Dividend Yield 1.2% 1.8% 2.4% 3.1%

Per share data(RMB)

EPS Adjusted 0.21 0.36 0.42 0.54
Book Value Per Share 1.66 1.92 2.61 3.01
Dividends Per Share 0.07 0.11 0.14 0.18
Growth & Margin

Revenue growth 37.4% 59.5% 48.0% 30.5%
Gross profit growth 33.4% 41.8% 33.7% 33.6%
Net profit growth 49.7% 60.8% 27.4% 34.2%
Gross Margin 20.9% 18.6% 16.8% 17.2%
Operating Margin 9.4% 9.6% 8.4% 8.7%
Net Profit Margin 8.6% 8.7% 7.5% 7.7%
Dividend Payout Ratio % 33.0% 30.3% 33.0% 33.0%
Key ratios

Return on Assets 9.7% 12.9% 11.3% 11.3%
Return on Equity 13.6% 19.3% 18.4% 19.2%
Liability ratio 29.2% 35.7% 40.5% 41.5%
Effective Tax Rate 15.8% 14.7% 15.2% 15.2%

Income Statement(RMB: mn)

Revenue 2,499 3,984 5,897 7,695
- Cost of Goods Sold 1,976 3,243 4,906 6,371
Gross Profit 523 741 991 1,324
- Selling, General & Admin Expenses 311 377 531 693
Operating Income 234 381 495 673
- Interest Expense 3 3 5 6
- Foreign Exchange Losses (Gains) 6 -3 -2 -1
- Net Non-Operating Losses (Gains) -14 -16 -19 -20
Pretax Income 240 397 511 688
- Income Tax Expense 38 58 78 105
Income Before XO Items 202 339 433 583
- Minority Interests -14 -7 -8 -9
Net Profit 215 346 441 592

Source: Company reports, Phillip Securities
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PSR Rating System
Total Returns Recommendation Rating
> +20% Buy 1
+5% to +20% Accumulate 2
-5% to +5% Neutral 3
-5% to -20% Reduce 4
<-20% Sell 5
Remarks
We do not base our recommendations entirely on the above quantitative return bands.
We consider qualitative factors like (but not limited to) a stock’s risk rew ard profile, market
sentiment, recent rate of share price appreciation, presence or absence of stock price
catalysts, and speculative undertones surrounding the stock, before making our final
recommendation
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

PHILLIP RESEARCH STOCK SELECTION SYSTEMS

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a stock's risk
reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative undertones
surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the
terms and limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct
or consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any
analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are
expressions of belief only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such
information or Research is accurate, complete or verified or should be relied upon as such. Any such information or Research contained in this publication is
subject to change, and Phillip Securities shall not have any responsibility to maintain the information or Research made available or to supply any
corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable for any special, indirect, incidental or consequential
damages which may be incurred from the use of the information or Research made available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at
any time without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs
of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should
seek advice from a financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or
particular needs of that person, before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of
judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a
representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products
which may be described in this publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions
involving such products should not be made unless all such risks are understood and an independent determination has been made that such transactions
would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a
complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in
this research should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation
covered in this report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial
interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed
corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country
where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear
responsibility for any loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant
investment products. For details of different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.

© 2013 Phillip Securities (Hong Kong) Limited
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Phillip Securities (HK) Ltd
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Website www.phillip.co.th

UNITED KINGDOM
King & Shaxson Capital Limited
6th Floor, Candlewick House,
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London, EC4N 6AS

Tel (44-20) 7426 5950

Fax (44-20) 7626 1757

Website: www.kingandshaxson.com

AUSTRALIA
PhillipCapital Australia
Level 12, 15 William Street,
Melbourne, Victoria 3000, Australia
Tel (613) 96188238
Fax (613) 92002272
Website: www.phillipcapital.com.au
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