30 July 2014

SEESRTT (6138.HK)
EH BB SRR

i | SR | AFER

o 2014 A 1 FEOR > WEEIERITHYFFIERL 7T 31.1%E AR 9.83
BT > MRERIE AR AR 9.79 {800 » [FILL ETF 30.9% » 2+ %
S FH A SR A NG _ETTATER

o MEEMBEARREGER > AR 2013 K 71 6.0%E AR
341434 (ST - BRWBEEZE AR 243 70> # 2013 R EIHHT
1.4% > sEEZUEMN 1 FRITEGTE Ltk - #kAH 2013 425K
82.47 R AR F71E 109.96 & - i T IIFEE

o IEEERITHEZUTEAR LR FRERYIGR - &P EFUFEE
2013 FFRFLL ETHG 21% > M54 1 FERHERR 2013 4K ETF
8.9%E ANRMH 1,126.93 {F7T » [FIIHRYZE SR 2013 4R T 1
4.7%E NEM 2,135.91 (FI0  sERRIHIRTTHORAFIRE ST RGN - f7ai

TR A e (o B R ) P A AR AR ok D - (e T 52 3 B IR T B 22

A

o HMNEFHEE R - AAZBASE MTHESR T » SITHEFEEET
gL > SR E AR AR IR BT - #ik 2013 525K - 5
VESRATHYAN B R ERAA (R EL A L7 80%HH 2012 4E5REY 5.56 {FIC L
THE 9.04 (F7C > A REFKILHA 0.64% -7+ 0.85% :

o 2014 4 3 [ 31 H > WEESR TSR LT #TERER H K
2.90 ¥BIC - FTEESRYE ST 77.22 ¥ - NILERITHYE AT KR
HIBRE P!

o TREERTTHSER R IRIVE > LHZPINEFCER - AT AR Fr R
EIER - BfTE TH 12 HH HEMER 3.85 #IT - s B S R
7 28.8% > HIFHE Y 2015 FFIGMINAERY 7.8 15 S AR E AR 1.0 % -
fERSEH - 5T "EA” 7k

SNSRI THY P RISERS G RV - 2R 2014 25 1 EIRITIR A A 2
WIEDRL  (HEERTRERIESREREE - SRTTARAR T2 SR T R B
B » 2013 22K » 3 BIRILE ARG R T 78.3% 5 211.7% -

BB
UEEETEIRT T ARBETLAESE K WIS — RAVRESEIRTT - AL E M BE A IR
HYB RS - [FIIRF - MRV RTTHO SRS IR A R AT - A2/ MR IS

THERRIRZ LTS > e Bl R R V(S BB T S IR T
8 B 5 F HAR SR T Rl SE b L/ VAR (S B BRI S ERTT - SBAMaE
EIRTT /2 BN B B BR RS H R £ ERTT 2 — » B BB A EAT IR B M
TR RHTERTT

B

S LB P AR % T RB RN R BRI R T VAL 3 L
K+ CORH BT HE R - BT A TR S5 B A S B - 1)
RERTHIEIE B R R R - PR RT3 » [F
5 B TSR o » FelPIH SRR B R B LS TE T - Tl
Tz 2014 42 AP SLISRE YR FINEAE S AR 37 (00 LA yRRlY
E AR 19 (STT/EA » (IR EIS A E ik A S R - 45
s e T © DATRIPSRAET » A6 TIOHIESRT 12 A i 3.85
WS » BRI Y 28.8% » HIMIERY 2015 A4Sty 7.8 {5
BN 1015 (HERE LT - 5T “HA” -

~
)

e g

K PhillipCapital
Your Partner In Finance
Phillip Securities (Hong Kong) Ltd

BA

ol

HRTREA
Target Price (HKD) 3.85
Forecast Dividend (HKD) 0.07
Closing Price (HKD) 2.99
Potential Upside 31.2%

Company Description

Harbin Bank (HRB) was granted its finance permit to carry on financial
business bythe PBOCin Feb 1997, and obtained its corporate business license
on 25 Jul 1997. Headquarted in Harbin, it is an emerging city commercial bank
in the northeast region of China in recent years. The Bank has established 16
branches in Tianjin, Chongging, Dalian, Shenyang, Chengdu and Harbin, stc.
and 24 village and township banks in 14 provinces and municipalities,
including Beijing, Guangdong, Jiangsu, Jilin and Heilongjiang.By the end of
2013, the Bank had total assets of RMB322.18 billion, it ranked 4th among the
city commercial banks in the PRC according to the "2013 Research Report on
Asian Bank Competitiveness Rankings" released by the 21st Century Business
Herald, and ranked 33rd in "Top 50 Banks in China" published by Standard &
Poor's in 2012. HRB was listed in H Shares in Hong Kong on 31 Mar 2014.

Company Data

Market Cap. (HKD bn) 32,876.84
Enterprise Value (HKD mn) N/A
52 week range (HKD) 2.66-3.2

Closing Price in 52 weekrange
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Major Shareholders
1.Harbin Economic Development 21.10%
2.Harbin Kechuang Xingye Investment 9.03%
3.Tianjin Wenhua Tianhai Industrial 9.03%

Valuation Method
P/E,P/B

Analyst

Xingyu Chen
chenxingyu@phillip.com.cn
+86 21 51699400-105
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Key Financial Summary

FYE 12/12 12/13 12/14F 12/15F
Net interest income (RMB mn) 6,658 6,818 7,791 8,960
Net Profit, adj. (RMB mn) 2,864 3,350 3,699 4,339
EPS, adj. (RMB) 0.37 0.41 0.34 0.39
P/E (X) 6.5 5.9 7.1 6.0
BVPS (RVMB) 2.22 2.39 2.67 3.04
P/B (X) 1.1 1.0 0.9 0.8
DPS (RMB) 0.03 0.05 0.05 0.06
Div. Yield 1.0% 2.1% 2.1% 2.5%

Source: Bloomberg, PSR est.
*All multiples & yields based on current market price
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FYE FY10 Fy1l1l FY12 FY13 FY14F FY15F
Valuation Ratios
P/E (X) 9.2 7.0 6.5 5.9 7.1 6.0
P/B (X) 1.0 1.3 1.1 1.0 0.9 0.8
Dividend Payout ratio 0.00% 29.41% 6.80% 12.53% 15.00% 15.00%
Dividend Yield 0.00% 4.19% 1.05% 2.13% 2.11% 2.48%
Per share data (RMB)
EPS, reported 0.26 0.34 0.37 0.41 0.34 0.39
EPS, adj. 0.26 0.34 0.37 0.41 0.34 0.39
DPS 0.00 0.10 0.03 0.05 0.05 0.06
BVPS 2.40 1.84 2.22 2.39 2.67 3.04
Growth
Net interest income 63.0% 38.2% 2.4% 14.3% 15.0%
Net fee and commission income(exp.) 254.4% 64.8% 83.7% 35.7% 30.0%
Operating income 66.8% 42.4% 10.8% 15.2% 18.0%
Net Income, adj. 51.0% 54.5% 17.0% 10.4% 17.3%
Key Ratios
Net interest income/operating income 91.08% 88.99% 86.35% 79.80% 79.19% 77.17%
Non-interest income/operating income 8.92% 11.01% 13.65% 20.20% 20.81% 22.83%
Net fee and commission income/operating i 3.58% 7.61% 8.80% 14.60% 17.20% 18.95%
Dividend payout ratio 0.00% 29.41% 6.80% 12.53% 15.00% 15.00%
Dividend Yield 0.00% 4.19% 1.05% 2.13% 2.11% 2.48%
Net interest spread 3.38% 3.27% 3.06% 2.56% 2.45% 2.50%
Net interest margin 3.34% 3.29% 3.09% 2.64% 2.53% 2.61%
Loan to deposit 47.13% 45.91% 45.70% 46.18% 48.65% 49.50%
Cost to income ratio 39.11% 33.80% 34.51% 35.85% 35.26% 34.80%
ROAA 1.17% 1.12% 1.20% 1.13% 1.04% 1.03%
ROAE 27.64% 22.58% 20.35% 18.36% 15.06% 13.81%
NPL ratio 0.79% 0.62% 0.62% 0.85% 1.02% 1.15%
Coverage ratio 192.60% 347.16% 353.52% 268.34% 236.50% 212.30%
Core CAR 9.04% 11.37% 11.94% 11.67% 11.20% 10.95%
CAR 11.75% 12.61% 12.97% 12.55% 12.40% 12.10%
Income Statement (RMB'0O00) FY10 FYyl11 FYy12 FY13 FY14F FY15 F
Net Interest income 2,956 4,818 6,658 6,818 7,791 8,960
Net fee and commission income 116 412 679 1,247 1,693 2,200
Net trading income 125 282 357 284 100 115
Net gain/(loss) on financial investments 1 (129) (87) 4a7) (86) (125)
Other operating gain/(loss), net 48 31 105 242 341 460
Operating income 3,245 5,414 7,711 8,544 9,839 11,611
Operating expense (1,402) (2,083) (3,026) (3,591) (4,019) (4,622)
Impairment losses on (227) (824) (836) (506) (904) (1,175)
Operating profit 1,617 2,507 3,850 4,447 4,916 5,814
Profit before tax 1,617 2,507 3,859 4,450 4,925 5,826
Income tax expense (390) (651) (988) (1,079) (1,195) (1,434)
Tax rate 24.10% 25.96% 25.59% 24.24% 24.26% 24.61%
Profit for the period 1,227 1,856 2,872 3,371 3,730 4,392
Equity holders of the parent company 1,228 1,854 2,864 3,350 3,699 4,339
Minority interests (0) 2 7 21 31 53
Balance Sheet (RMB'0O00) FY10 Fyl1l FY12 FY13 FY14F FY15F
Balances w ith central bank 23,413 30,936 51,859 51,552 46,397 44,077
Due from banks and other financial instituti 9,838 15,907 19,947 33,871 37,258 36,141
Reverse repurchase agreements 17,864 49,974 51,746 51,111 58,778 67,594
Loans and advances to customers 53,201 67,018 85,298 103,515 122,148 142,913
Financial investments 12,931 31,274 43,301 68,524 106,212 148,696
Fixed assets 1,657 3,489 6,038 7,315 8,412 9,253
Other assets 1,477 2,117 2,748 2,478 3,469 4,613
Total Assets 125,834 206,661 270,090 322,175 386,129 456, 702
Due to banks and other financial institution: 2,594 18,051 36,524 50,611 86,039 111,850
Deposits from customers 112,892 145,962 186,642 224,178 251,079 288,741
Total Liabilities 120,695 195,131 253,153 302,248 356,42 6 422,830
Share capital 2,100 6,188 7,560 8,247 10,996 10,996
Total shareholders’ equity 5,034 11,386 16,765 19,728 29,395 33,418
Minority Interest 96 145 172 200 307 454
Total equity 5,139 11,530 16,937 19,927 29,702 33,872
Total shareholders’ equity and liabilities 125,834 206,661 270,090 322,175 386,129 456,702

Source: PSR
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Ratings History

5 - Closing Price Source: Bloomberg, PSR
4.5 1 Target Price

Total Returns Recommendation Rating
> +20% Buy 1
+5% to +20% Accumulate 2
-5% to +5% Neutral 3
-5% to -20% Reduce 4
<-20% Sell 5
Remarks

We do not base our recommendations entirely on the above quantitative return bands.
We consider qualitative factors like (but not limited to) a stock's risk rew ard profile, market
sentiment, recent rate of share price appreciation, presence or absence of stock price
catalysts, and speculative undertones surrounding the stock, before making our final
recommendation
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited
to) a stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and
speculative undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the
terms and limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct
or consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any
analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are
expressions of belief only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such
information or Research is accurate, complete or verified or should be relied upon as such. Any such information or Research contained in this publication is
subject to change, and Phillip Securities shall not have any responsibility to maintain the information or Research made available or to supply any
corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable for any special, indirect, incidental or consequential
damages which may be incurred from the use of the information or Research made available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at
any time without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs
of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should
seek advice from a financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or
particular needs of that person, before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’'s own independent verification and exercise of
judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a
representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products
which may be described in this publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions
involving such products should not be made unless all such risks are understood and an independent determination has been made that such transactions
would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a
complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in
this research should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation
covered in this report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial
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