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Key Financial Summary

FYE 12/13 12/14F 12/15F 12/16F
Revenue (RMB mn) 6103 6090 6321 6781

Net Profit, adj. (RMB mn) 3374 5046 5785 6976

EPS, adj. (RMB) 0.67 1.00 1.15 1.39
PIE (X),ad]. 147 9.9 8.6 7.1

BVPS (RMB) 2.59 3.46 4.56 5.60
P/B (X) 3.8 29 2.2 1.8

DPS (RMB) 0.08 0.11 0.13 0.17
Div. Yield (%) 0.8% 1.1% 1.3% 1.7%
Source: Bloomberg, PSR est.

*All

multiples & yields based on current market price
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Target Price (HKD) 15.67
Forecast Dividend (HKD) 0.14

Closing Price (HKD) 12.58
Potential Return 25.7%

Company Description

Briliance mainly engaged in manufacturing and selling light trucks and
components, the main products is Jinbei Haise, with the largest shares
consistently, and high-end saloon car BMW 3&5 series, SUV X1 from
BMW Brilliance Automobile(BBA), its 50%-50% JV, w hich is the main
source of the Group’s profits.

Raw Beta (Past 2yrs w eekly data) 0.90
Market Cap. (HKD bn) 63,224
Enterprise Value (HKD mn) 49,762
52 w eek range (HKD) 9.5-16.14

Closing Price in 52 w eek range
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Major Shareholders
1.Huachen Automotive Group Holdings

2.Templeton Asset Management Ltd

42.48%
18.02%

Valuation Method
PIE

HHRA

R
zhangjing@phillip.com.cn

+86 63512937
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Fig 1. BBA’s monthly sales (units)

30000 - == Unit —YoY 140%
25000 |-
20000 |
15000 |-

10000

5000 [

o

s &

Source: Company, PSR

=FEREARERAT)

FREE 14 FH I 7 E - FIILRE & 33% - ERREE )
BUES 51940 26% ° sy BMRE - ZIRFEREREA - 3 RH X1 EE R RVt
EIREo>TRRER - SUV B X1 S4E28 = FR R ELRIT T 04% 28 1.19 il - 3 RIG
T3%2 2.48 FETR -

7 > ZHIN KRR TRUERMSE > 5 RE=FHMBEART - 309
32%2 3.36 B o AEHRA TR ZAT > TR R HE R G SR R A
B 2 3 R X1 ERK -

INE] 2014 FEEPE R AT 26 Hil 0 [FIELIERAE 30% > B —FEER e T HIE
£ 80.8% » AFREERSTH H AR KRR ST -

Fig 2. BBA’s monthly sales by models (units)
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Fig 3. BMW’s SUV X3
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Fig 5. View of BC’s top line and bottom line in IS
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Fig 6. Peer’s comparison
BEst BEst BEst BEst Curr

Mkt Cap P/B: P/IE: P/E: EV/BEst Dvd OPM GM PM
Ticker (USD M) 2FY 1FY 2FY EBITDA ROE  Vid LF LF LF
Average 83748 11 10 85 80 83 12 37 144 00 91 192 6.3
VOLKSWAGEN AG vow 100645 0.8 08 7.7 7.1 72 09 32 123 NA 6.6 17.3 6.0
BAYERISCHE MOTORE BMW 66851 1.4 13 94 89 95 15 41 166 NA 115 212 6.7
Average 18322 0.7 07 9.0 85 91 07 -07 -81 00 27 181 17
RENAULT SA RNO 21814 0.7 06 90 6.6 95 07 17 56 NA 37 190 38
PEUGEOT SA UG 8829 0.7 0.7 N/A 104 87 0.7 -3.0 -21.7 NA 17 171 -04
Average 9621 2 2 9 8 28 2 13 24 2 4 16 38
BRILLIANCE CHINA AUT 1114 7881 28 22 98 85 NA 29 245 351 09 -56 87 1454
BYD CO LTD-H 1211 16280 35 3.0 92.8 478 222 35 06 21 01 51 149 14
GREAT WALL MOTOR (2333 15223 25 21 105 82 81 29 169 303 29 169 260 144
DONGFENG MOTOR GF 489 12289 1.0 09 59 55 374 11 109 210 21 35 144 275
CHONGQING CHANGAN200625 10787 24 18 85 6.3 188 26 11.6 326 NA -1.0 162 152
GUANGZHOU AUTOMOI 2238 7495 1.0 09 103 79 720 11 57 95 32 -11 99 160
GEELY AUTOMOBILE H 175 4052 13 1.2 107 9.0 54 15 76 154 13 138 203 110
Average 26414 21 17 94 80 42 27 72 271 04 103 00 6.1
TATA MOTORS LTD TIMT 26414 2.1 17 94 80 42 27 72 271 04 103 6.1
Average 42980 1.7 16 122 109 74 19 66 194 23 73 227 5.6
TOYOTA MOTOR CORP 7203 204628 14 1.3 105 9.4 105 14 48 135 NA 101 199 82
HONDA MOTOR CO LTC 7267 56997 1.0 10 106 94 89 11 40 105 23 55 247 47
NISSAN MOTOR CO LTI 7201 41721 1.0 09 99 88 97 10 31 102 NA 52 181 47
DENSO CORP 6902 41288 15 14 160 144 73 15 59 9.6 N/A 73 171 51
FUJI HEAVY INDUSTRIE 7270 28067 3.2 27 125 11.0 6.1 37 119 278 NA 149 294 85
SUZUKI MOTOR CORP 7269 17386 14 1.3 16.0 147 51 15 40 8.4 NA 55 265 23
MAZDA MOTOR CORP 7261 14386 19 17 91 92 64 22 94 313 NA 6.4 267 5.9
MITSUBISHI MOTORS C 7211 10167 19 16 97 93 46 20 81 396 NA 6.1 219 6.3
HINO MOTORS LTD 7205 7772 23 20 123 108 69 25 84 246 NA 6.1 182 43
YAMAHA MOTOR CO L17272 7384 19 18 150 120 89 20 62 179 NA 59 246 55
Average 28016 09 08 61 57 56 08 76 140 0.0 6.4 203 6.4
HYUNDAIMOTOR CO 005380 35483 0.8 0.7 57 54 65 07 57 113 NA 7.7 212 7.1
KIA MOTORS CORP 000270 20548 10 09 65 6.0 46 10 94 168 NA 50 194 58
Average 24001 2.2 21 219 143 120 21 16 70 00 33 227 21
VOLVO AB-B SHS VOLVB 24001 22 21 219 143 120 21 16 7.0 NA 33 227 21
Average 64571 2 1 12 9 6 2 3 17 3 4 16 5
DAIMLER AG-REGISTEF DDAIF 81992 14 13 95 91 9.1 NA 42 176 NA 85 226 83
FORD MOTOR CO F 59809 2.2 18 140 96 63 23 30 265 37 14 116 24
GENERAL MOTORS CO GM 51912 13 11 122 74 34 13 17 76 28 31 132 37

Source: Bloomberg, PSR
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FYE DEC FY12 FY13 FY14F FY15F FY16F
Valuation Ratios

P/E (X), adj. 221 14.7 9.9 8.6 7.1
P/B (X) 5.1 3.8 2.9 22 18
Dividend payout Yield (%) 0.0% 11.7% 11.0% 11.3% 12.3%
Dividend Yield (%) 0.0% 0.8% 1.1% 1.3% 1.7%
Per share data (RMB)

EPS, (Basic) 0.458 0.671 1.004 1.151 1.388
EPS, (Diluted) 0.456 0.669 1.000 1.147 1.382
DPS 0.00 0.08 0.11 0.13 0.17
BVPS 1.99 2.59 3.46 4.56 5.60
Growth & Margins (%)

Growth

Revenue -8.2% 3.2% -0.2% 3.8% 7.3%
EBIT 15.9% 42.7% 70.4% 11.4% 20.2%
Net Income, ad;. 27.0% 46.6% 49.6% 14.6% 20.6%
Margins

Gross margin 11.8% 11.2% 10.2% 10.5% 10.9%
EBIT margin 40.5% 56.0% 95.6%  102.5%  114.8%
Net Profit Margin 38.9% 55.3% 82.9% 91.5%  102.9%
Key ratios (%)

ROE 27.1% 29.3% 33.2% 28.7% 27.3%
ROA 15.9% 19.3% 24.2% 22.6% 22.6%

Income Statement (RMB mn)

Revenue 5916 6103 6090 6321 6781
Gross profit 696 687 621 664 739
EBIT 2395 3416 5820 6481 7787
Profit before tax 2295 3325 5696 6341 7646
Tax -58 -8 -456 -438 -528
Profit for the period 2237 3316 5240 5903 7118
Minority interests -64 -58 194 118 142
Total capital share 5024 5026 5026 5026 5026
Net profit 2301 3374 5046 5785 6976
Source: PSR
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PSR Rating System
Total Returns Recommendation Rating
> +20% Buy 1
+5% to +20% Accumulate 2
-5% to +5% Neutral 3
-5% to -20% Reduce 4
<-20% Sell 5
Remarks

We do not base our recommendations entirely on the above quantitative return bands.
We consider qualitative factors like (but not limited to) a stock's risk rew ard profile, market
sentiment, recent rate of share price appreciation, presence or absence of stock price
catalysts, and speculative undertones surrounding the stock, before making our final

recommendation
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited
to) a stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and
speculative undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the
terms and limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct
or consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any
analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are
expressions of belief only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such
information or Research is accurate, complete or verified or should be relied upon as such. Any such information or Research contained in this publication is
subject to change, and Phillip Securities shall not have any responsibility to maintain the information or Research made available or to supply any
corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable for any special, indirect, incidental or consequential
damages which may be incurred from the use of the information or Research made available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at
any time without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs
of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should
seek advice from a financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or
particular needs of that person, before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’'s own independent verification and exercise of
judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a
representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products
which may be described in this publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions
involving such products should not be made unless all such risks are understood and an independent determination has been made that such transactions
would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a
complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in
this research should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation
covered in this report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial
interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed
corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country
where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear
responsibility for any loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant
investment products. For details of different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.

© 2014 Phillip Securities (Hong Kong) Limited
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SINGAPORE
Phillip Securities Pte Ltd
Raffles City Tower
250, North Bridge Road #06-00
Singapore 179101
Tel : (65) 6533 6001
Fax : (65) 6535 6631
Website: www.poems.com.sg

HONG KONG
Phillip Securities (HK) Ltd
Exchange Participant of the Stock Exchange of Hong Kong
11/F United Centre 95 Queensway
Hong Kong
Tel (852) 22776600
Fax (852) 28685307
Websites: www.phillip.com.hk

INDONESIA
PT Phillip Securities Indonesia
ANZ Tower Level 23B,

JI Jend Sudirman Kav 33A
Jakarta 10220 — Indonesia
Tel (62-21) 57900800
Fax (62-21) 57900809
Website: www.phillip.co.id

THAILAND
Phillip Securities (Thailand) Public Co. Ltd
15th Floor, Vorawat Building,
849 Silom Road, Silom, Bangrak,
Bangkok 10500 Thailand
Tel (66-2) 6351700 / 22680999
Fax (66-2) 22680921
Website www.phillip.co.th

UNITED KINGDOM
King & Shaxson Capital Limited
6th Floor, Candlewick House,

120 Cannon Street,
London, EC4N 6AS

Tel (44-20) 7426 5950

Fax (44-20) 7626 1757

Website: www.kingandshaxson.com

AUSTRALIA
PhillipCapital Australia
Level 12, 15 William Street,
Melbourne, Victoria 3000, Australia
Tel (613) 96188238
Fax (613) 92002272
Website: www.phillipcapital.com.au

MALAYSIA
Phillip Capital Management Sdn Bhd
B-3-6 Block B Level 3 Megan Avenue I,
Number 12, Jalan Yap Kwan Seng, 50450
Kuala Lumpur
Tel (603) 21628841
Fax (603) 21665099
Website: www.poems.com.my

JAPAN
PhillipCapital Japan K.K.
Nagata-cho Bldg.,
8F, 2-4-3 Nagata-cho,
Chiyoda-ku, Tokyo 100-0014
Tel (81-3) 35953631
Fax (81-3) 35953630
Website:www.phillip.co.jp

CHINA
Phillip Financial Advisory (Shanghai) Co. Ltd
No 436 Heng Feng Road,
Green Tech Tower Unit 604,
Postal code 200070

Tel (86-21) 51699400

Fax (86-21) 60911155
Website: www.phillip.com.cn

FRANCE
King & Shaxson Capital Limited
3rd Floor, 35 Rue de la Bienfaisance 75008
Paris France
Tel (33-1) 45633100
Fax (33-1) 45636017
Website: www.kingandshaxson.com

UNITED STATES
Phillip Futures Inc
141 W Jackson Blvd Ste 3050
The Chicago Board of Trade Building
Chicago, IL 60604 USA
Tel +1.312.356.9000
Fax +1.312.356.9005
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