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Mainland Financial (Xingyu Chen) 
 
The market was adjusted continually in Jan 2015, and HSI trended to go up from 
23,800 at the beginning of this month to 24,600 currently, increased by 3% 
approximately. Due to the beginning of a new year, investors` investment strategy 
was still conservative, and financial sectors such as the banking and insurance 
sectors were popular. According to the banks` performance, share prices were 
adjusted due to the strong growth by the end of last year, therefore they were 
weaker than that of HIS.  
 
As at the end of 29th Jan, domestic listed banks` share prices decreased by 5.5% in 
average compared with the beginning of Jan, only CQB recorded the positive 
growth, and HSI increased by 3.1% during the same period of time, mainly due to 
the sharp increase of prices of domestic insurers. Stated-owned banks had the 
better performance, BOC and ICBC`s prices dropped 1.8% and 2.9% respectively, 
but BoCom`s share price decreased largely by 12.1%. Most of joint-stock 
commercial banks` share prices declined, of which CMB`s price recorded the 
largest decrease as 13.2%, and both CITIC Bank and CMBC`s prices also dropped 
over 8%.  
 
We believe the adjustment of this month is mainly caused by a technical 
adjustment after the sharp growth of prices last year. According to the banks` 
operating performances, they maintain at the stable level, therefore the banks` 
performance meet our expectation, and we continue to hold the cautiously 
optimistic view on the banks` prices in future. Maintain the banking sector on Buy 
rating.  
 
 
Mainland Telecom (Fan guohe) 
 
The 4G market continues to be popular. China Mobile increased 18.83 million new 
4G users in December 2014, which had an obvious growth trend comparing with 
previous months. The number of 4G users has a yearly net increase of 90 million. 
The rapid increase will create an opportunity for flow operation. China Unicom 
focuses on the vehicular networking business. Currently it has provided services 
for 3 million vehicles. China Telecom has issued Tianyi Tencent Video Phone, the 
biggest highlight of which is free of data fee. Overall, the flow operation will be 
the trend of the market, and the competition in the industry is predicted to 
increase. 
 
The FDD license has not been issued in 2014. But considering of the balance of the 
competition pattern in the industry, we expect the license will be issued in early 
2015, which may drive a new round of opportunities for investment of the 
industry. 
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Under the background of information safety, localization of telecommunication 
equipment will become the trend. Companies such as ZTE are predicted to have 
continuously growing market shares, and their performances will maintain high 
growth. In addition, owing to the rapid propulsion of the construction of 4G 
networks, the network optimization demand will start. So it is suggested to pay 
close attention to the leading manufacturers such as Comba Telecom. Meanwhile, 
benefiting from the application of new technologies and the extension of overseas 
applications of mobile terminals, we also look upon TCL Communication, etc. 
favourably. 
 
Mainland Property & Oil/Gas service (Chen geng)  
In January, 2015, I wrote four research reports on Country Garden, Greentown, 
Yuexiu Property and Lifestyle, which got success by unique operation model. We 
recommend “Lifestyle”. Recently, some changes in the fundamental aspects of 
Lifestyle mainly include important shareholder turnover, normal operation of 
SOGO Causeway Bay store in the mid-late November, as well as SOGO TST store 
after reopening. We think that the Lifestyle is returning to normal operation from 
being forced to change the address of Causeway Bay store and the "Occupying the 
Central" event of Hong Kong.In our opinion, Lifestyle`s brand value and 
management team deserve a better valuation. In the future, with a better 
atmosphere of commercial retail in Hong Kong and Mainland China, we believe 
that the valuation of Lifestyle is expected to recover. Lifestyle is allowed to 
"Accumulate" ratings with a 12-month target price of 16.50 HKD, equivalent to 12 
times of P/E in 2015. 
 
Automobile & Air (ZhangJing) 
This month we updated 4 equity reports including SAIC (600104.CH), GreatWall 
Motor (2333.HK), CSR (1766.HK) and Sinotruk (3808.HK). We prefer GreatWall Motor 
and SAIC with the more attractive future.  
As for GreatWall Motor, robust growth of profitability in the fourth quarter driven 
by the new model effect indicated that GreatWall Motor`s strategy of “focusing on 
SUV” had a successful start. Looking into 2015, under the expectation that the 
demand for H6 remains high, the newly launched H2/H1/H9 continues to increase 
and the upcoming new SUV model H8/H7/CoupeC and H2/H6 AT version, the ASP 
and single vehicle profitability of the comapny are expected to enter a new level. 
We accordingly revised the target price to 51, respectively 15.2/10.6/8.7x P/E and 
3.7/2.9/2.4x P/B for 2014/2015/2016. We reiterate "Accumulate" rating. The latter 
SAIC has extremely appealing dividend payout rate and stable growth ratio, plus 
SOE reform expectation. 
 
New energy & Environmental protection (ZhangKun) 
We update four reports this month, they are Singyes Solar(759.HK), China Wind 
Power(182.HK), United PV(686.HK) and Dynagreen Env(1330.HK). We recommend 
Singyes Solar, The company has signed the strategic cooperation agreement with 
GCL New Energy that the scale of the cooperation projects in 2015 will not be less 
than 500MW, which are mainly the distributed power stations. The company has 
also won the bidding for the construction of a public utilities project in Hong Kong, 
with the contract amount of 200 million HKD, which will be started in February, 
2015. In addition, there are a large number of orders held in the company`s hands 
currently; the company disclosed that it had had the photovoltaic EPC orders for 
350MW by October 17, 2014, of which around 50% are the distributed 
photovoltaic projects. Accordingly, we estimate that the company`s income in 
2015 will increase substantially, in addition, new policies may be published in this 
year and ensure the profit. 
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Fig 1. Performance of Recommended Stocks 

Time Ticker Company Analyst Rating

Price on
Recomme
ndation
Date

Target
Price

Expecte
d
Return

Last
Month
Closing
Price

Last
Month
Return

Closing
Price
2M ago

1M Price
Chg

2015-1-5 1661 HK Equity Wisdom GroupGH BUY 4.6 6.55 42.39% 4.7 2.17% 4.5 4.44%
2015-1-6 750 HK Equity Singyes Solar ZK BUY 11.42 14.25 24.78% 10.88 -4.73% 10.8 0.74%
2015-1-7 1398 HK Equity ICBC XY Accumulate 5.8 6.7 15.52% 5.58 -3.79% 5.66 -1.41%
2015-1-8 2007 HK Equity Country GardenCG Accumulate 3.25 3.8 16.92% 3.1 -4.62% 3.1 0.00%
2015-1-9 3808 HK Equity Sinotruck ZJ Accumulate 4.56 4.96 8.77% 4.26 -6.58% 4.33 -1.62%
2015-1-12 600252 CH Equity Zhongheng GH BUY 16.65 20.36 22.28% 16.28 -2.22% 16.36 -0.49%
2015-1-13 182 HK Equity China Wind PowerZK Accumulate 0.49 0.54 10.20% 0.48 -2.04% 0.415 15.66%
2015-1-14 3988 HK Equity BOC XY Buy 4.39 5.5 25.28% 4.34 -1.14% 4.37 -0.69%
2015-1-15 3900 HK Equity Greentown CG Buy 7.34 10 36.24% 6.78 -7.63% 7.7 -11.95%
2015-1-16 600104 CH Equity SAIC ZJ Accumulate 24.67 28.8 16.74% 22.65 -8.19% 21.47 5.50%
2015-1-19 600332 CH Equity Baiyunshan GH Neutral 31.12 31.75 2.02% 29.95 -3.76% 27.11 10.48%
2015-1-20 686 HK Equity United PV ZK Neutral 1 1 0.00% 1.06 6.00% 1.03 2.91%
2015-1-21 6837 HK Equity Haitong SecuritiesXY Buy 15.36 23.9 55.60% 16.88 9.90% 19.52 -13.52%
2015-1-22 123 HK Equity Yuexiu PropertyCG Accumulate 1.55 1.6 3.23% 1.51 -2.58% 1.49 1.34%
2015-1-23 1766 HK Equity CSR ZJ Accumulate 10.36 11.46 10.62% 9.43 -8.98% 10.44 -9.67%
2015-1-26 1093 HK Equity CSPC GH Accumulate 6.7 7.77 15.97% 6.55 -2.24% 6.84 -4.24%
2015-1-27 1330 HK Equity Dynagreen EnvZK Accumulate 4.48 5 11.61% 4.6 2.68% 4.62 -0.43%
2015-1-28 6881 HK Equity CGS XY Buy 8.74 12.5 43.02% 8.28 -5.26% 9.73 -14.90%
2015-1-29 1212 HK Equity Lifestyle CG Accumulate 15.16 16.5 8.84% 15.2 0.26% 16.32 -6.86%
2015-1-30 2333 HK Equity GWM ZJ Accumulate 43.95 51 16.04% 44.55 1.37% 44.1 1.02%  
A stock is calculated by RMB yuan. 
Source: Company, Phillip Securities Research 
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited 
to) a stock`s risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, 
and speculative undertones surrounding the stock, before making our final recommendation 
 
GENERAL DISCLAIMER 
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the 
terms and limitations set out below.  
 
This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct 
or consequential loss arising from any use of material contained in this publication.  
 
The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any 
analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are 
expressions of belief only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such 
information or Research is accurate, complete or verified or should be relied upon as such. Any such information or Research contained in this publication is 
subject to change, and Phillip Securities shall not have any responsibility to maintain the information or Research made available or to supply any 
corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable for any special, indirect, incidental or consequential 
damages which may be incurred from the use of the information or Research made available, even if it has been advised of the possibility of such damages.  
 
Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at 
any time without prior notice.  
 
This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs 
of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should 
seek advice from a financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or 
particular needs of that person, before making a commitment to invest in any of such products. 
This publication should not be relied upon as authoritative without further being subject to the recipient`s own independent verification and exercise of 
judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a 
representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products 
which may be described in this publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions 
involving such products should not be made unless all such risks are understood and an independent determination has been made that such transactions 
would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a 
complete discussion of such risks.  
 
Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in 
this research should take into account existing public information, including any registered prospectus in respect of such security. 
 
Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation 
covered in this report. 
Firm`s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial 
interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed 
corporation. 
 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country 
where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any 
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 
 
Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear 
responsibility for any loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant 
investment products. For details of different product`s risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   

© 2015 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 
>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 
-5% to +5% Neutral 3 Trade within  ± 5% from the current price 
-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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