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Mainland Financial (Xingyu Chen) 
 
The market was adjusted continually in Feb 2015, the investors hold the 
conservative investment strategy due to the Chinese Spring Festival, but HSI 
trended to go up from 24,500 at the beginning of this month to 25,000 currently, 
up 2.3% approximately. Investors` investment strategy was still conservative, and 
according to the banks` performance, share prices were adjusted due to the 
strong growth in recent months, overall, the performance of banks were better 
than that of HSI.  
 
As at the end of 27th Jan morning, domestic listed banks` share prices increased 
by 3.0% on average compared with the beginning of this month, only CEB and HRB 
recorded the negative growth. According to share prices, Stated-owned banks had 
the better performance, ICBC and CCB`s prices grew 4.0% and 5.5% respectively, 
and BOC`s price also increased by 4.9%. Most of joint-stock commercial banks` 
share prices recorded the lower growth, of which CMB`s price increased by 3.8 
compared with the beginning of this month, and HRB had the large decrease as 
1.4%, meanwhile, HRB`s prices also dropped around 0.7%.  
 
According to the banks` operating performances, they still maintain at the stable 
level, and share price performance is better than HSI, therefore the banks` 
performance meet our expectation, and we still hold the cautiously optimistic 
view on the banks` prices in future. Maintain the banking sector on Buy rating.  
 
 
Mainland Telecom (Fan guohe) 
 
4G market continues to boost. The data shows that the accumulative number of 
mobile users of China Telecom in January 2015 reached to 187 million and the 
accumulative number of users of China Mobile reached to 809 million, among 
which, number of 4G users broke 100 million. The number of mobile users of 
China Unicom in January 2015 only increased 83 thousand, hitting a new low 
record. Meanwhile, the shipment volume of domestic cellphone market in January 
2015 was 47.061 million, among which, the sales volume of 4G cellphone reached 
to 36.117 million, accounting for 77% of the total cellphone sales volume. 
 
In addition, QUALCOMM Incorporated monopoly case was closed with penalty of 
RMB 6.1 billion yuan, and the change of "forced cross-licensing" strategy also 
made the manufacturers have choices. It is predicted that Huawei, ZTE and other 
manufacturers will not sign cross-licensing agreement so as to save the 
expenditures of patent fee. Comparatively speaking, Xiaomi and other emerging 
manufacturers may need to pay more patent fee. 
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FDD license has not been issued in 2014. However, considering the problem of 
balance of industry competition pattern, we predict that the license may be issued 
very soon in 2015, thus intriguing a new round of industry investment 
opportunities. Under the big background of information safety, domestication of 
telecommunication equipment becomes a trend. Besides, cellphone terminal 
businesses are stepping out of the low ebb, we believe that ZTE Corporation`s 
result will continue to grow rapidly. In addition, based on the rapid advance of 4G 
network construction, demand of network optimization will start. Hence, actively 
paying attention to Comba Telecom and other leading manufacturers are 
recommended. Meanwhile, the rapid promotion of Apple Pay mobile payment 
model will facilitate the accelerated development of global NFC industry. We are 
optimistic about the financial electronic payment industry and recommend PAX 
GLOBAL and so on. 
 
Mainland Property & Oil/Gas service (Chen geng)  
In February, 2015, I wrote three research reports on Colour Life, BCL and SPT, 
which got success by unique operation model. We recommend “Colour Life”. We 
expect that larger area of property management, higher commission ratio of 
service and more revenue of maintenance will promote CAGR of the revenue and 
profit to reach 78% and 137% in 2013-2015. In addition, the company will enhance 
the cooperation with IT and internet companies to explore new model on 
community management, which are optimistic about business transformation and 
valuation promotion. To sum up, we give Colour Life "Buy" rating, with the target 
price of 8 HKD for 12 months, amounting to 25 times of the expected P/E ratio in 
2015. 
 
Automobile & Air (ZhangJing) 
This month we updated 4 equity reports including, China Eastern Airlines (670.HK), 
Air China (753.HK) and SAIC (600104.CH). We prefer China Eastern Airlines and SAIC 
with the more attractive future.  
As for China Eastern Airlines, the company`s first quarter result may see better 
improvement driven by the robust growth of profitability routes in this Spring 
Festival like Korean & Japan market, Southeast Asia market, plus with the low fuel 
price continues. The latter SAIC has extremely appealing dividend payout rate and 
stable growth ratio (under the new production circle), plus SOE reform expectation. 
 
New energy & Environmental protection (ZhangKun) 
In this month, Emerson Analytics, an institution doing short trades, published a 
report for trading the Sound Global (967.HK) from the short side, and then, the 
share price of the Sound Global fell significantly, affecting all the companies in the 
whole sector of sewage treatment. The share prices of these companies also fell by 
different percentages. After this, the Sound Global published three reports for 
clarification. Our opinions on this are as follows:  
1. The institution of short trading has got no direct evidence to prove its views. The 
evidence used for the suspicion that Beijing Yipu, the branch of the Sound Global, 
may be just a shell company was merely the facts that hardly any information 
related to it could be found on the internet and that Beijing Yipu failed to make 
timely payment of a sum of social insurance contribution in 2011. It is difficult for 
such evidence to be convincing.  
2. Sound Global does not have significant problems on operation, but defects exist 
in the internal governance of the enterprise and in some information disclosures 
and these minor problems become a proverb of the shorting institution.  
3. We believe in the future development of Sound Global. This sharp tumble has an 
obvious influence on the share price in the short term, but in the long run, with the 
future company management starting up share repurchase program and with the 
release of the annual report, the market will regain its confidence in Sound Global. 
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Fig 1. Performance of Recommended Stocks 

Time Ticker Company Analyst Rating

Price on
Recomme
ndation
Date

Target
Price

Expecte
d
Return

Last
Month
Closing
Price

Last
Month
Return

Closing
Price
2M ago

1M Price
Chg

2015-2-3 552 HK Equity CCS GH Buy 3.5 4.56 30.29% 3.56 1.71% 3.5 1.71%
2015-2-4 1363 HK Equity CT EnvironmentalZK Buy 8.02 9.37 16.83% 7.8 -2.74% 7.79 0.13%
2015-2-5 165 HK Equity CEL XY Buy 16.74 26 55.32% 19 13.50% 16.8 13.10%
2015-2-6 1778 HK Equity Colour Life CG Buy 6.35 8 25.98% 6.7 5.51% 6.2 8.06%
2015-2-9 670 HK Equity CEA ZJ Accumulate 3.65 3.95 8.22% 3.77 3.29% 3.93 -4.07%
2015-2-10 600557 CH Equity Kanion GH Buy 23.18 29.53 27.39% 24.34 5.00% 24.52 -0.73%
2015-2-11 257 HK Equity China Everbright IntZK Accumulate 10.2 11.94 17.06% 10.82 6.08% 11.48 -5.75%
2015-2-12 998 HK Equity CITIC B XY Buy 5.65 6.8 20.35% 5.88 4.07% 5.75 2.26%
2015-2-13 2868 HK Equity BCL CG Accumulate 3.64 4 9.89% 3.98 9.34% 3.56 11.80%
2015-2-16 753 HK Equity AC ZJ Netural 6.63 6.7 1.06% 6.88 3.77% 7.44 -7.53%
2015-2-17 981 HK Equity SMIC GH Accumulate 0.72 0.81 12.50% 0.68 -5.56% 0.68 0.00%
2015-2-18 3315 HK Equity Goldpac XY NA 4.77 NA NA 4.66 -2.31% 5.63 -17.23%
2015-2-23 2208 HK Equity GoldWind TechZK Accumulate 11.64 12.45 6.96% 11.34 -2.58% 12.42 -8.70%
2015-2-24 1251 HK Equity SPT CG Reduce 1.74 1.5 -13.79% 1.53 -12.07% 1.24 23.39%
2015-2-25 600104 CH Equity SAIC ZJ Buy 23.59 28.8 22.09% 24.36 3.26% 22.65 7.55%
2015-2-26 763 HK Equity ZTE GH Buy 17.1 21.24 24.21% 17.28 1.05% 17.02 1.53%
2015-2-27 3328 HK Equity BoCom XY Buy 6.7 8.2 22.39% 6.69 -0.15% 6.52 2.61%  
A stock is calculated by RMB yuan. 
Source: Company, Phillip Securities Research 

 
 
 
 
 
 



Review report 
2 March 2015 
 

Page | 4 
 

 

PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited 
to) a stock`s risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, 
and speculative undertones surrounding the stock, before making our final recommendation 
 
GENERAL DISCLAIMER 
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the 
terms and limitations set out below.  
 
This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct 
or consequential loss arising from any use of material contained in this publication.  
 
The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any 
analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are 
expressions of belief only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such 
information or Research is accurate, complete or verified or should be relied upon as such. Any such information or Research contained in this publication is 
subject to change, and Phillip Securities shall not have any responsibility to maintain the information or Research made available or to supply any 
corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable for any special, indirect, incidental or consequential 
damages which may be incurred from the use of the information or Research made available, even if it has been advised of the possibility of such damages.  
 
Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at 
any time without prior notice.  
 
This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs 
of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should 
seek advice from a financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or 
particular needs of that person, before making a commitment to invest in any of such products. 
This publication should not be relied upon as authoritative without further being subject to the recipient`s own independent verification and exercise of 
judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a 
representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products 
which may be described in this publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions 
involving such products should not be made unless all such risks are understood and an independent determination has been made that such transactions 
would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a 
complete discussion of such risks.  
 
Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in 
this research should take into account existing public information, including any registered prospectus in respect of such security. 
 
Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation 
covered in this report. 
Firm`s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial 
interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed 
corporation. 
 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country 
where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any 
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 
 
Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear 
responsibility for any loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant 
investment products. For details of different product`s risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   

© 2015 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 
>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 
-5% to +5% Neutral 3 Trade within  ± 5% from the current price 
-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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