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Mainland Financial (Xingyu Chen) 
 
 
Mainland TMT (Fan guohe) 
 
This month I released 3 equity reports including, YILI Group (600887.CH), Zhongxin 
Pharmaceuticals (600329.CH) and Wasion Group (3393.HK). Wasion Group is a 
pioneering supplier of smart meters and power distribution as well as an 
integrated energy management solution provider in China. It owns outstanding 
core competitiveness. Since 2012, the company has consistently increased its 
investment in research & development (R&D), boosting the R&D expense ratio 
from 2% to 4% to strengthen its technological edge. Besides, the company also 
has built up brand recognition among its downstream customers. Leveraging on 
its all-rounded competitiveness in technology, quality, scale and management, the 
company maintains its competitive advantage in the smart meter tenders of the 
State Grid and China Southern Power Grid, enabling it to be the top three players 
of the industry. During the 13th 5-Year Plan, the domestic smart grid will enter 
into the investment phase of the 2nd-generation AMI, which may create more 
business opportunities for the company. Meanwhile, the water, gas and heat 
business will also be the key to the company’s growth momentum. What’s more, 
there may also be better growth opportunities for its ADO business. Currently, the 
automation rate of the nation’s power distribution is just at around 20%, which is 
far below the 50% level achieved by developed countries. The target of the Energy 
Bureau is to raise the level to 90% by 2020. Wasion Group is now speeding up its 
development in this business. We believe that the ADO business has entered into 
a fast-growing stage and will maintain a high growth rate of 50% or above in the 
medium term. CAGR of the company’s revenue and net profit was 20.6% and 26% 
respectively from 2010 to 2014. It is expected to deliver a rapid growth at 20% or 
above during the 13th Five-Year Plan.   

 



Review report 
31 December 2015 
 

Page | 2 
 

 

 
Mainland Property & Oil/Gas service (Chen geng)  
 
In December, 2015, I wrote four research reports on SOHO, Zall, SZI and 
Evergrande, which got success by unique operation model. We recommend 
“SZI”. Thanks to strong contract sales, solid balance sheet and attractive valuation, 
the stock price of Shenzhen Investment has surged by 55% in 2015, making it one 
of the best performing domestic property companies. We believe that Shenzhen's 
status will continue to rise during the transition period of China's industries. The 
wealth effect will continue to be reflected in Shenzhen's property market. 
Shenzhen Investment will be one of the major beneficiary. We recommend an 
“Accumulate” rating for Shenzhen Investment and a 12-month target price of 
HKD3.8. This translates to prospective 2015/2016 P/E ratio of 8x and 7x as well as 
32% discount to NAV per share. 
 
 
Automobile & Air (ZhangJing) 
 
This month I released 4 equity reports including CAR(699 HK)，Fuyao(3606 HK)，Air 
China (753 HK) and  Yutong(600066 CH). We prefer the Yutong. For the first three 
quarters, revenue from the main business grew by 25% yoy to RMB18.93 billion. Net 
profit attributable to parent company rose by 35.3% yoy to RMB1.865 billion. Sales of 
the new energy models grew explosively. Its rising contribution was the main reason 
for faster growth in earnings than volume. After gaining experience in a long period, 
the company pioneers in the technology of new energy buses. In 2014, sales volume of 
the company’s new energy buses was 7,405 units. We expect sales volume to reach 
18,000 units in 2015, representing a remarkable growth of 140% yoy. We expect its 
pioneering technological advantage and economies of scale will ensure that the new 
energy products of company will get a upper hand in the new round of government 
subsidies to promote new energy vehicles. 
 
New energy & Environmental protection (ZhangKun) 
 
We update five reports in this month, they are Jingneng Clean Energy (579.HK), Xinjiang 
Goldwind (2208.HK), Linyang Electronics (601222.SH), United PV (686.HK) and China 
Everbright International (257.HK). We recommend China Everbright International. The 
Company’s share price slumped in recent days and it is mainly due to the deferral of 
some construction projects, which would adversely impact the 2015 results to a certain 
extent. We consider the slump of share price is larger than expected and thus 
opportunities of buying emerge. We maintain the target price at HKD 12.5 and 
recommend a rating of “Buy”. 
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Fig 1. Performance of Recommended Stocks 

Time Ticker Company Analyst Rating
Price on

Recommend
ation Date

Target
Price

Expected
Return

Last
Month

Closing
Price

Last
Month
Return

Closing
Price 2M

ago

1M Price
Chg

2015/12/2  579 HK JN clean energyZK Buy 2.73 3.51 28.57% 2.74 0.37% 2.73 0.37%
2015/12/3 699 HK CAR ZJ Buy 14.28 17.5 22.55% 12.78 -10.50% 14.54 -12.10%
2015/12/4 410 HK SOHO CG Neutral 3.43 3.5 2.04% 3.75 9.33% 3.16 18.67%
2015/12/8 600877 CH Yili Group GH Buy 15.08 20 32.63% 16.6 10.08% 14.75 12.54%
2015/12/9  2208 HK Goldwind ZK Buy 13.46 16.7 24.07% 13.9 3.27% 13.14 5.78%

2015/12/10 3606 HK Fuyao ZJ Accumulate 19.1 21.3 11.52% 18.36 -3.87% 17.44 5.28%
2015/12/14 2098 HK ZALL CG Neutral 1.36 1.35 -0.74% 2.03 49.26% 1.26 61.11%
2015/12/15 600329 CH Zhongxin PharmaceuticalsZJ Accumulate 21.26 24.24 14.02% 21.24 -0.09% 19.24 10.40%
2015/12/16  686 HK United PV ZK Buy 0.76 1.05 38.16% 0.76 0.00% 0.76 0.00%
2015/12/17 753 HK Air China ZJ Accumulate 5.93 7.09 19.56% 6.29 6.07% 6.25 0.64%
2015/12/21 604 HK SZI CG Accumulate 3.48 3.8 9.20% 3.66 5.17% 3.35 9.25%
2015/12/22  601222 CH Linyang Elec ZK Accumulate 39.99 44.85 12.15% 39.33 -1.65% 38.29 2.72%
2015/12/23 3393 HK Wasion Group GH - - - - - - - -
2015/12/28 3333 HK EVERGRANDE CG Neutral 6.5 6.6 1.54% 6.6 1.54% 6.11 8.02%
2015/12/29 600066 SH Yutong ZJ Buy 22.49 27 20.05% 22.38 -0.49% 21.08 6.17%
2015/12/30 257 HK China EB Int CG Buy 9.77 12.5 27.94% 9.67 -1.02% 11.74 -17.63%  

A stock is calculated by RMB yuan. 
Source: Company, Phillip Securities Research 
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited 
to) a stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and 
speculative undertones surrounding the stock, before making our final recommendation 
 
GENERAL DISCLAIMER 
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the 
terms and limitations set out below.  
 
This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct 
or consequential loss arising from any use of material contained in this publication.  
 
The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any 
analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are 
expressions of belief only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such 
information or Research is accurate, complete or verified or should be relied upon as such. Any such information or Research contained in this publication is 
subject to change, and Phillip Securities shall not have any responsibility to maintain the information or Research made available or to supply any 
corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable for any special, indirect, incidental or consequential 
damages which may be incurred from the use of the information or Research made available, even if it has been advised of the possibility of such damages.  
 
Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at 
any time without prior notice.  
 
This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs 
of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should 
seek advice from a financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or 
particular needs of that person, before making a commitment to invest in any of such products. 
This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of 
judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a 
representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products 
which may be described in this publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions 
involving such products should not be made unless all such risks are understood and an independent determination has been made that such transactions 
would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a 
complete discussion of such risks.  
 
Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in 
this research should take into account existing public information, including any registered prospectus in respect of such security. 
 
Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation 
covered in this report. 
Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial 
interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed 
corporation. 
 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country 
where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any 
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 
 
Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear 
responsibility for any loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant 
investment products. For details of different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   

© 2015 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 
>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 
-5% to +5% Neutral 3 Trade within  ± 5% from the current price 
-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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