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Q: Is Logan City in Huizhou? 
 
A: Logan City is located in Huizhou. Although Logan City is located in Huizhou, Logan City is located at the border 
between Shenzhen and Huizhou and Logan City is only a block away from Shenzhen. Since Logan City is located in 
Huizhou, it belongs to the Huizhou administrative region. Therefore, it is not affected by the restrictive policy such as 
loan restriction and purchase restriction in the property sector. The main target customers of Logan City is people from 
Shenzhen, especially the commuters to Pingshan industrial area, which large enterprises such as BYD, Huayi Brothers 
and Hitachi have their factories there. Besides, the transport facilities near Logan City is also good. From Logan City to 
Pingshan Railway Station and from Pingshan Railway Station to Shenzhen North Station, it takes also only ten to twenty 
minutes, and the fair is only 10 yuan. 
 
 
Q: Does Logan Property have any expansion plan to cities surrounding Shenzhen? 
 
A: Logan Property is actively seeking investment opportunities in Huizhou to coordinate with Shenzhen government’s 
Eastern Expansion strategy. If the demand for property in Shenzhen continues to largely exceed supply, expanding to 
the east is the only possible plan for Shenzhen government because the development opportunities in the western, 
northern and southern parts of Shenzhen are limited by the flight path, mountain and borders respectively. Therefore, 
Huizhou will remain as Logan Property’s main strategic development location. In particular, Logan City is one of the 
largest development project in South China. Beside Huizhou, Logan Property is also considering Zhongshan and Zhuhai 
districts for development. The reason for that is following the completion of Hong Kong-Zhuhai-Macau Bridge and 
Shenzhen-Zhongshan Bridge, these places will be away from each other for only an hour by transportation. With the 
addition of relatively lower property price in Zhongshan and Zhuhai, Logan Property believes price appreciation is 
potentially possible, which is one of the concern of Logan Property when it performs acquisitions. 
 
 
Q: Both the property price and land price in Shenzhen are rising. How does these affect Logan Property’s 
bidding and sales strategies? 
 
A: The land price has been rising rapidly in recent years. However, the price for different land varies significantly. For 
example, the land price for Jiuzuan is 19,000 yuan per squared metres when the land was acquired last year. A few 
stations away was there a land acquired by other developers at a price of 57,000 yuan per squared metres. Apart from 
the location difference, customer type, apartment type and cost structure also play a role in land price determination. 
Logan Property will not limit itself in a specific customer type. Its projects will also flexibly determined by the class of 
land and the target customer group. 
 
 
Q: Logan Property has been aggressive in land acquisition. How will the new restrictive policy affect Logan 
Property’s acquisition plan? 
 
A: A: In recent year, Logan Property obtains a large project every year. For example, in 2014, 2015 and 2016, Logan 
Property obtains Acesite Masion, Jiuzuan and Guangming project respectively. Guangming project was also regarded as 
the recorder breaker by the media. However, Guangming project was only the recorder breaker in total price only. 
Moreover, Logan Property has only acquired 3 lands in 1H2016, located in Foshan, Zhuhai and Shenzhen. The main 
selection criteria for land acquisition are population movement, infrastructure and projects above railway stations. The 
company also prefers large scale project because it has higher flexibility and the total land price can filter out small 
developers. In addition the Shenzhen government only allows 5 days for payment for land, thereby filtering out small 
scale developers. 
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Q: How do you rate the company’s cash flow? 
 
A: The company’s cash flow is strong. In the interim report, the company has over 10 billion of cash and the land 
acquisition budget is on 40% of the company’s total sales budget. The company also has many channels of financing and the 
financing cost is decreasing. The payment capability of Logan Property’s customer are also very high, reaching 90%. 
 
 
Q: How long does it take for a contracted sales to be recognized? Is there any policy underlying the recent share 
repurchase? 
 
A: The time from making a contracted sales to the recognition of such sales takes approximately a year. The recent share 
repurchase by Logan Property has no pre-determined rules. The main reason for such repurchase is that the company’s 
management believe the company’s share is significantly undervalued and would like to increase investors’ confidence by 
repurchasing shares as well as supporting share price. 
 
 
Q: Apart from Shenzhen, will Logan Property increase investment in Shantou and Huizhou? 
 
A: Logan Property is the market leader in Shantou and has a market share of 33%. The company will not give up its 
position in the two places. In terms of expansion, it depends on the supply of land in the two places. However, the 
company’s main development is definitely in Shenzhen. 
 
Q: What’s Logan Property’s main strategic advantage over its competitors? 
 
A: From the perspective of investors, Logan Property’s main advantage is the P/E ratio is lower than those of its 
competitors. Moreover, in the next few years, Logan Property will recognize most of its contracted sales and will start its 
rapid development period in financial results. Logan Property will also maintain its dividend payout ratio of 33%. 
Therefore investors can expect higher dividend. From the perspective of the company, company will maintain the current 
strategy of being a regional developer. The company will not change its strategy to be a national developer because the size 
synergy can hardly be achieved unless the company is as large as China Resources Land (1109.HK) and China Overseas 
Land and Investment (688.HK). However, Logan Property will continue to reposition itself in accordance with economic 
development and the population movement. 
 
Q: How does the restrictive policy in October affect Logan Property? 
 
A: The company will not change the price of its property. However, the company expects a drop in transaction volume in 
Shenzhen property market. The company believes that the chance for a significant drop in price in Shenzhen property 
market is small but the market price will have an adjustment. In comparison with the large scale developer in Shenzhen, 
they are all similar in having strong cash flow and strong sales. In addition, according to the data by Shenzhen government, 
there are 10 million permanent residents in Shenzhen but only 30% of the residents have their own property. Shenzhen 
has 500,000 population inflow annually. With demand much larger than supply, the chance for a significant price drop is 
minimal. 
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We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited to) a 
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative 
undertones surrounding the stock, before making our final recommendation 
 
GENERAL DISCLAIMER 
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and 
limitations set out below. 
 
This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or 
consequential loss arising from any use of material contained in this publication. 
 
The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis, 
forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief 
only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate, 
complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not 
have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will 
Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made 
available, even if it has been advised of the possibility of such damages. 
 
Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time 
without prior notice. 
 
This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 
particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a 
financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person, 
before making a commitment to invest in any of such products. 
This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The 
fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product 
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication 
involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all 
such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein 
with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks. 
 
Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research 
should take into account existing public information, including any registered prospectus in respect of such security. 
 
Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in 
this report. 
Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or 
more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation. 
 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where 
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or 
licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 
 
Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any 
loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of 
different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   

© 2016 Phillip Securities (Hong Kong) Limited 
 

Total Return Recommendation Rating Remarks 
>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 
-5% to +5% Neutral 3 Trade within  ± 5% from the current price 
-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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