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MERR

HKD mn FY15 FY16 FY17E FY18E
Net Sales 1,865 1,850 2,388 2,285
Net Profit 3,079 2,994 2,014 1,901
EPS, HKD 3.2500 3.1700 2.3156 2.1863
PER, x 851 863 11.96 12.67
BVPS, HKD  52.234553.471455.787057.9733
P/BV, x 053 051 050 048
ROE, % 62 59 84 79

Source: Company reports, Phillip Securities Est.
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FEA5R) 1HFY2014 1HFY2015 1HFY2016 1H FY2017
AR 840,000 97% 96% 94% 87%
TR B 1,775,000 94% 95% 95% 95%
T E-Max | (E-Max+55-74) 87% 87% 88% 83%
1G5t 229,000 99% 92% 97% 98%
QRE Plaza 77,000 96% 88% 100% 99%
FlFE 26,000 N/A N/A N/A 96%
Garden East 96,500 95% 96% 87% 94%

Source: Company Reports, Hopewell Holdings
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Source: Company Reports, Hopewell Holdings
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Network of Highways in Pearl River Delta
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Source: Company Presentation, Hopewell Highway $tfuature

FEREE AT EHBERIBCA (RMB'000)
Jan Feb Mar Apr May  Jun Jul Aug Sep

Oct Nov Dec

2013 | 9147 6846 9228 8321 8860 9023 9371 9440 9426
2014 | 8463 7004 8657 8276 7868 8438 8857 9046 8692
2015 | 8722 6724 8867 8505 8025 8775 9017 9057 8995
2016 | 9160 6597 9303 8374 8584 9002 9266 9204 8389

Mean | 8873 6793 9014 8369 8334 8810 9128 9187 8876

iR 1 29 HBRRIBCA (RMB'000)
Jan Feb Mar Apr May  Jun Jul Aug Sep

8031 9592 9492
7363 8903 8933
7627 9153 9202
7903 9779 9831

7731 9357 9365

Oct Nov Dec

2013 | 494 326 491 451 474 483 491 504 518
2014 | 505 406 535 517 486 525 541 572 542
2015 | 531 403 555 543 505 561 597 616 602
2016 | 627 418 603 563 577 603 633 631 649

Mean | 539 388 546 519 511 543 566 581 578

kR 11 RS BRI (RMB'000)
Jan Feb Mar Apr May  Jun Jul Aug Sep

438 522 530
445 551 545
488 588 596
541 655 659

478 579 583

Oct Nov Dec

2013 | 1404 871 1428 1327 1407 1445 1504 1578 1630
2014 | 1501 1218 1706 1652 1557 1688 1749 1846 1767
2015 | 1681 1189 1704 1695 1567 1719 1770 1912 1824
2016 | 1912 1263 1835 1713 1770 1865 1969 2023 2102

Mean | 1625 1135 1668 1597 1575 1679 1748 1840 1831

FERE 11 i3S HR B (RMB'000)
Jan Feb Mar Apr May  Jun Jul Aug Sep

1363 1634 1656
1434 1740 1683
1475 1804 1825
1727 2127 2137

1500 1826 1825

Oct Nov Dec

2013 | -- 203 294 287 325 351 376 402 417
2014 | 435 356 480 478 468 521 559 582 539
2015 | 549 446 548 547 518 587 626 708 624
2016 | 665 501 625 586 616 664 717 745 745

Mean | 550 377 487 475 482 531 570 609 581
Source: Hopewell Highway Infrastructure
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2% (550 1HFY2015 2H FY2015 1H FY2016 2HFY2016 1HFY2017

Bt 3,566 3,768 4,071 2,886 3,561
HITEF" (4,350) (4,360) (4,139) (2,550) (2,350)
1RB 2/ (E7) (784) (592) (68) 336 1,211
BEEF 2% 1.5% 0.2% -- -
IREBIEE 2.22 5.64 4.55 3.76 451
FEIEFE 1.97 4,99 4.01 3.24 4.10
A BRI TE 1,100 910 2,320 3,590 3,790

Source: Company Presentation, Hopewell Holdings
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Source: Hopewell Highway Infrastructure

RPN TE ENIEBENTLY Ch-g 4 (TR e kel | DU N K8 g i Pyl
F o HRGNIAEEEEEER 100%RE LR BOERAIGNIE EFEA G NI B
() 66.7% 18 > FATHRE EATE € n] DAE 32 2 Y NS SE B R BRI B -

Page | 5 | PHILLISECURITIES (HK) RESEARCH




p PhillipCapital
T 7 E Y]

fetifiEl

BFRGEREERR HKS27.70 BERME: NG NIERNEGHRZ Tl H2ER
FIVSERE R N > FE RS o Mol IRR S R

BAFRIHIRE A AR FAE RS HKS27.70 > AL 8.09 f&H(10.66 {HHY P/ E
FIP /B ForfEafil - GREEE 2 H 14 H)

J B

BENREARIBERECR: TEBUTH 2012 FEIBEHLUKEREAREH R
BPCK - R EPCRE SRR E AT E > Rl faiar - BIRAZ
REAGHER R » 5 TBIBUFHE S T RREPOR - GFARIEEAH AN
TR BIAFE -

SR AP A A G R A B S PR e
B o AT » TR A T AT B F 1AV 5 I Vv 5 B
P B TR TR AR TS AR SRR A RIS
BRI -

ERRL B REERREE: SO HIRLNE - A 2R
i - BIAEREEREE G o W IOWEBEARTS 5 BN - S TR
BT L IR S S R E B G IR AR R AR - R AR
IR AR S 2 1,024 [EEH] -

Page | 6 | PHILLISECURITIES (HK) RESEARCH




p PhillipCapital
. YY)

BB S

FYE FY2014 | FY2015 | FY2016 | FY2017F| FY2018F

Valuation Ratios

Price Earnings (P/E) 16.6 8.51 8.63 11.96 12.67
Price to Book (P/B) 0.52 0.53 0.51 0.50 0.48
Per Share Data (HKD)

EPS 1.560( 3.2500 3.1700 2.3156 2.1863
Book Value Per Share 50.2435 52.2345 53.4714 55.7870 57.9733
Dividend Per Share 1.1000 1.1200 1.3000 1.3000 1.3000
Growth & Margins (%)

Growth

Revenue 21.3 (10.9) (0.8) 29.1 (4.3)
Operating Income 22.9 (13.9) 0.7 29.3 (4.3)
Net Profit (87.0) 90.5 (2.7) (32.7) (5.6)
Margins

Gross Profit Margin 56.% 58.5 58.3 57.8 57.8
Operating Profit Margin 36.6 35.3 35.9 35.9 35.9
Net Profit Margin 77.2 165.1 161.9 134.7 134.7
Key Ratios

ROE (%) 3.1 6.2 5.9 8.4 7.9
ROA (%) 2.5 5.1 5.1 3.4 3.1
Income Statement (HKD

Mn)

Revenue 2,093 1,865 1,850 2,388 2,285
- Cost of Goods Sold (911) (774) (771) (1,008) (965)
Gross Income 1,182 1,091 1,079 1,380 1,320
- Operating Expenses (416) (433) (416) (522) (499)
Operating Income 766 658 663 858 821
- Net Non-Operating Gain 1,180 2,688 2,566 1,398 1,309
Pretax Income 1,946 3,346 3,229 2,256 2,130
- Income Tax Expenses (329) (267) (235) (242) (229)
Net Profit 1,617 3,079 2,994 2,014 1,901

Source: Company, Phillip Securities (HK) Research Estimates
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate +5% to +20%upside from the current pice

2

-5% to +5% Neutral 3 Trade within _ + 5% from the current price

-5% to -20% Reduce 4 -5% to -20% downside from the current pige
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative
undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and
limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or
consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis,
forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief
only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate,
complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not
have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will
Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made
available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time
without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a
financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person,
before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The
fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication
involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all
such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein
with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research
should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in
this report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or
more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or
licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any
loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of
different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.

© 2017 Phillip Securities (Hong Kong) Limited
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