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Last Year`s Operating Results Fell Short of Expectations 
BCIA reported a revenue of RMB8.729 billion in 2016, a slight increase of 2.6% yoy, and a net 
profit of RMB1.781 billion, an annual growth of 8.5%. The result growth ratio is not only 
lower than 2015, but also lower than our expectations. EPS was RMB0.41. The figure was 
RMB0.38 in last year. The final dividend was RMB0.1018, and the annual dividend was 
RMB0.1645, with the dividend payout ratio remaining 40%. The debt structure was 
continuously optimized, and the total asset-liability ratio fell from 44% to 42.8%. 
 
Growth of Airline Business Increased Slightly with Non-aviation Business Falling 
Unexpectedly 
In 2016, the annual aircraft movements reached 610,000 flights, representing an increase of 
2.7% yoy; the passenger throughput reached 94.39 million, representing a YOY increase of 
5%; the cargo and mail throughput reached 1.94 million tonnes, representing a YOY increase 
of 2.8%. A slight increase yoy was seen in the growth ratio of aeronautical business over the 
previous year, and the revenue from aeronautical business rose by 5.3% to RMB4.84 billion. 
 
The main reason for the operating results falling short of expectation was that part of non-
aviation business (advertisement, parking revenue, etc.) were restrained under the influence 
of the current economic environment and industrial competition, and this part of revenue 
decreased by 0.6% yoy to RMB3.89 billion. Meanwhile, in terms of costs, the operating 
expense increased by 3.3% YOY to RMB5.79 billion influenced by the new passenger service 
purchase agreement as well as the increase of security personnel and equipment 
investment caused by the promotion of aviation security level. 
 
Specifically, the revenue of retail, catering and VIP service in non-aviation business increased 
by 11% to RMB1.21 billion, 6% to RMB0.2 billion and 70% to RMB97 million YOY, 
respectively, and the main reasons were the increased consumption of international airline 
passengers and upgrading of consumption, while advertisement, ground service, other 
concession service and parking revenue fell by 5% to RMB1.04 billion, 76% to RMB30 million, 
30% to RMB70million and 12% to RMB0.16 billion, respectively. The sluggish economy and 
the impact of internet advertisement on traditional advertisement model resulted in the 
poor performance of advertisement revenue of the company. The emergence of internet 
tailored taxi service also imposed negative effects on the parking business of the company. 
As for the sharp decrease of ground service and other concession service, the reason was 
that an agreement hasn`t been reached with airlines, causing the delay of the confirming 
time of the revenue. 
 
The Bidding for Duty-Free Contract Again Will Make the Surge of Non-Aviation Revenue 
Possible 
In the bidding of duty-free retail stores at the Terminal T2 and T3 of Beijing Capital 
International Airport Company Limited on April 6, 2017, the two highest bidders China Duty 
Free (Group) Co., Ltd. and Zhuhai Duty Free Enterprises Group Co., Ltd are quite sure to gain 
the franchise rights in next 8 years, and the company`s royalty rate of free-duty business is 
expected to rise from the current 25% to 47%, better than market expectations. If the above 
two companies win successfully, it will bring another 30% of profit to the company. 
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KEY FINANCIALS 
CNY mn FY15 FY16 FY17E FY18E 
Net Sales 8510 8729 9575 10890 
Net Profit 1642 1781 2348 3262 
EPS, CNY 0.38 0.41 0.54 0.75 
P/E, x 24.1 23.6 17.9 13.0 
BVPS, CNY 4.22 4.53 4.93 5.48 
P/BV, x 2.2 2.1 2.0 1.8 
DPS (CNY) 0.15 0.16 0.22 0.30 
Div. Yield (%) 1.7% 1.7% 2.2% 3.1% 
Source: Company reports, Phillip Securities Est. 
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The Beijing Second Airport, which will be put into use in 2019 or after, is possible to 
influence the company`s turnover at the first year largely. However, since Beijing 
Capital International airport has suffered pressures in capacity growth, it is not a total 
bad news. Perhaps 20% of the traffic volumes will be transferred when the second 
airport in first opened, but in three or four years, the conditions will be recovered. 
Besides, the management of the company plans to make use to this opportunity to 
further adjust and optimize the structure of traffic volumes and raise the ratio of 
international tourists. 
 
Valuation and investment thesis  
We revised our target price at HK$11.36, equivalent to the 8.6/7x estimated 
P/EBITDA of 2017/2018. We think recent hike of stock had partly priced in the 
expectation and therefore we shall give the rating of "Neutral". (Closing price as at 15 
June 2017) 
  
 
View of BCIA`s Revenue by segment 
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Margin trend 

0%

10%

20%

30%

40%

50%

60%

2005A
2006A

2007A
2008A

2009A
2010A

2011A
2012A

2013A
2014A

2015A
2016A

2017E
2018E

operation margin net profit margin

 
Source: Company reports, Phillip Securities Hong Kong Research 
 
 



 
 

Page | 4 | PHILLIPCAPITAL HONGKONG RESEARCH 

BCIA UPDATE REPORT 

 
 

Financials 
FYE DEC FY11 FY12 FY13 FY14 FY15 FY16 FY17F FY18F
Valuation Ratios
P/E (X), adj. 34.5 33.1 27.9 26.8 24.1 23.6 17.9 13.0
P/B (X) 2.7 2.5 2.3 2.2 2.2 2.1 2.0 1.8
Payout ratio 30.0% 40.8% 40.0% 40.0% 40.0% 40.0% 40.0% 40.0%
Dividend Yield (%) 0.9% 1.2% 1.4% 1.5% 1.7% 1.7% 2.2% 3.1%
Per share data (RMB)
EPS, (Basic) 0.257 0.265 0.307 0.32 0.38 0.41 0.54 0.75
EPS, (Diluted) 0.257 0.265 0.307 0.32 0.38 0.41 0.54 0.75
DPS 0.08 0.11 0.12 0.13 0.15 0.16 0.22 0.30
BVPS 3.34 3.52 3.74 3.97 4.22 4.53 4.93 5.48
Growth & Margins (%)
Growth
Revenue 12.5% 5.6% 5.3% 6.0% 11.2% 2.6% 9.7% 13.7%
EBITDA 22.1% 2.4% 4.2% 0.7% 14.2% 1.2% 14.9% 23.5%
Net Income, adj. 87.2% 3.1% 15.7% 4.7% 18.0% 8.5% 31.9% 38.9%

Margins
Operating margin 31.9% 31.3% 31.6% 31.3% 32.9% 33.2% 37.3% 44.0%
EBITDA margin 55.1% 53.4% 52.9% 50.3% 51.6% 50.9% 53.3% 57.9%
Net Profit Margin 17.1% 16.7% 18.4% 18.2% 19.3% 20.4% 24.5% 30.0%
ROE 8.0% 7.7% 8.5% 8.3% 9.3% 9.4% 11.5% 14.5%

Income Statement (RMB mn)
Revenue 6500 6862 7225 7656 8510 8729 9575 10890
   Aeronautical 3806 3980 4202 4368 4593 4837 4982 5181
   Non-Aeronautical 2694 2882 3023 3288 3917 3892 4593 5709
Operating profit 2073 2150 2284 2393 2799 2894 3570 4786
EBITDA 3579 3667 3822 3847 4392 4444 5106 6307
Profit before tax 1486 1532 1775 1859 2193 2377 3135 4355
Tax -372 -384 -446 -468 -551 -596 -787 -1093
Profit for the period 1114 1148 1329 1391 1642 1781 2348 3262
Total capital share 4331 4331 4331 4331 4331 4331 4331 4331
Net profit 1114 1148 1329 1391 1642 1781 2348 3262
Source: PSR  

(Financial figures as at 15 June 2017) 
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited 
to) a stock`s risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, 
and speculative undertones surrounding the stock, before making our final recommendation 
 
GENERAL DISCLAIMER 
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the 
terms and limitations set out below.  
 
This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct 
or consequential loss arising from any use of material contained in this publication.  
 
The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any 
analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are 
expressions of belief only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such 
information or Research is accurate, complete or verified or should be relied upon as such. Any such information or Research contained in this publication is 
subject to change, and Phillip Securities shall not have any responsibility to maintain the information or Research made available or to supply any 
corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable for any special, indirect, incidental or consequential 
damages which may be incurred from the use of the information or Research made available, even if it has been advised of the possibility of such damages.  
 
Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at 
any time without prior notice.  
 
This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs 
of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should 
seek advice from a financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or 
particular needs of that person, before making a commitment to invest in any of such products. 
This publication should not be relied upon as authoritative without further being subject to the recipient`s own independent verification and exercise of 
judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a 
representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products 
which may be described in this publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions 
involving such products should not be made unless all such risks are understood and an independent determination has been made that such transactions 
would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a 
complete discussion of such risks.  
 
Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in 
this research should take into account existing public information, including any registered prospectus in respect of such security. 
 
Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation 
covered in this report. 
Firm`s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial 
interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed 
corporation. 
 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country 
where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any 
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 
 
Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear 
responsibility for any loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant 
investment products. For details of different product`s risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   

© 2017 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 
>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 
-5% to +5% Neutral 3 Trade within  ± 5% from the current price 
-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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