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Business Overview 
Karrie International was listed in 1996 and the company was listed in Hong Kong 
for more than 20 years. Karrie International has several well-known clients, namely 
Lenovo, IBM, HP, Konica Minolta and NEC etc. and these clients contribute more 
than 90% of the company`s total revenue. Karrie International mainly engages in 
metal and plastic business, electronic manufacturing business, consumer and 
service business, and real estate business. According to the annual report of FY2017, 
metal and plastic business and electronic manufacturing business are the largest 
businesses of Karrie International, contributing 52.9% and 46.3% of the revenue 
respectively. Although the company has a long history of operations, the company 
reacts promptly to the market, as evident in the company adopting plant integration 
and automation in manufacturing, allowing the company to improve operation 
efficiency and reduce staff cost. These innovation at the same time allows the 
company to conduct real-time quality identification, monitoring and improvement 
for its production, improving the competitiveness of the company`s products. 
 
Metal & Plastic Business & Electronic Manufacturing Business 
The major products of the company`s metal and plastic business and electronic 
manufacturing business are magnetic tape data storage, POS system, medical 
products and metal & plastic products such as server casings, moulds, and plastic & 
metal parts for self-brand household products. In particular, server casing is the 
major product of these two segments and the server casing produced by the 
company is very competitive worldwide. In terms of the international server 
shipment, the company has a market share of 10%. Moreover, the company has 
successfully obtained orders of the new generation of server casings project and has 
completed moulds manufacturing and trial production. Some of the orders have 
even started to deliver already. These orders provide a good foundation for future 
revenue of the company. The company has a further milestone by successfully 
obtaining orders from a well-known enterprise in China for manufacturing servers 
and expanding its new business to medical products. These business and orders will 
provide additional growth momentum for the company. 
 
The company also evolves as time passes. Throughout the past years, the company 
has been actively integrating its plants and adopting automation for its production 
to improve operation efficiency and reduce cost. Before adopting automation, each 
manufacturing process and machines require staff to monitor and operate and the 
switch in processes was time-consuming. However, after adopting automation, each 
staff can operate and monitor several machines at the same time, and the process is 
now switched using versatile industrial robots. Automation successfully reduce 
time cost and manpower cost and at the same time reduce the number of defect 
products. The number of workers in the company reduced from 6,465 in FY2012 to 
4,160 in FY2017. Although the number of workers reduced, the production size 
increased. In terms of revenue, the company`s revenue increased from HK$2.29Bn 
in FY2012 to HK$2.72Bn in FY2017. From the profitability point of view, gross 
profit margin improved from 8.2% in FY2012 to 13.5% in FY2017 and net profit 
margin improved from 1.8% in FY2012 to 6.2% in FY2017.  
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Karrie International 11.91 12.93 119.47 
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Source: Phillip Securities (HK) Research 
 
KEY FINANCIALS 
HKD mn FY14 FY15 FY16 FY17 
Net Sales 2,033 2,591 2,898 2,716 
Net Profit 33 76 117 168 
EPS, HKD 0.0170 0.0380 0.0590 0.0840 
PER, x 23.24 13.68 21.69 14.88 
BVPS, HKD 0.4706 0.4950 0.5096 0.5403 
P/BV, x 0.84 1.05 2.51 2.31 
ROE, %  3.65 7.72 11.51 15.61 
Source: Company reports, Phillip Securities Est. 
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Apart from adopting automation, the company has invested in Guangdong 
Cuifeng Robotics Technology Ltd, with the company having 30% interest in 
the company. Guangdong Cuifeng Robotics Technology is currently listed in 
National Equities Exchange and Quotations. It mainly engages in research, 
production and sales of industrial robots, the equipment related to 
automation and robots and provide solutions for automations. This 
investment is expected to benefit the company in terms of enhancing its 
automated production processes. 
 
Real Estate Business 
In responding to the government`s urban renewal policy and to efficiently 
allocate its land resources, the company relocated its production facility from 
the Guanjingtou Plant to the Yuquan Plant. The Guanjingtou Plant has been 
demolished and will be developed into residential building, with a GFA of 
120,000 square metres. This project is expected to start in late 2017 and will 
start its pre-sales in 2H2018. Besides, the company has another plant in 
Fenggang and the land has a size of 20,000 square metres. The company is 
currently negotiating with the government in regard to change the land use 
for residential building development and a consensus has been reached. 
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Financials 
 

FYE FY2013 FY2014 FY2015 FY2016 FY2017 
Valuation Ratios  
Price Earnings (P/E) 17.50 23.24 13.68 21.69 14.88 
Price to Book (P/B) 0.76 0.84 1.05 2.51 2.31 
Per Share Data (HKD)  
EPS 0.0200 0.0170 0.0380 0.0590 0.0840 
Book Value Per Share 0.4630 0.4706 0.4950 0.5096 0.5403 
Dividend Per Share 0.0120 0.0100 0.0330 0.0350 0.0650 
Growth & Margins (%) 
Growth 

 

Revenue 0.1 (11.3) 27.4 11.8 (6.3) 
Operating Income 355.7 29.1 (8.3) 164.7 18.3 
Net Profit 65.5 (22.3) 132.3 54.1 44.2 
Margins  
Gross Profit Margin 10.6 14.3 11.0 12.1 13.1 
Operating Profit Margin 2.3 3.3 2.4 5.7 7.1 
Net Profit Margin 1.8 1.6 2.9 4.0 6.2 
Key Ratios  
ROE (%) 4.25 3.65 7.72 11.51 15.61 
ROA (%) 2.31 2.06 3.88 5.63 7.20 
Income Statement (HKD 
Mn) 

 

Revenue 2,291 2,033 2,591 2,898 2,716 
- Cost of Goods Sold (2,049) (1,742) (2,307) (2,546) (2,361) 
Gross Income 242 291 284 352 355 
- Operating Expenses (190) (223) (222) (188) (161) 
Operating Income 52 68 62 164 194 
- Net Non-Operating Gain 6 (23) 22 (28) (5) 
Pretax Income 58 45 84 136 189 
- Income Tax Expenses (17) (12) (8) (19) (21) 
Net Profit 41 33 76 117 168 

Source: Company, Phillip Securities (HK) Research Estimates 
(Financial figures as at 13 Sep 2017) 

  
 
 
 
 



 
 

 
PHILLIP SECURITIES (HK) RESEARCH | 

 

Karrie International (1050.HK) Company report 

PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited to) a 
stock`s risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative 
undertones surrounding the stock, before making our final recommendation 
 
GENERAL DISCLAIMER 
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and 
limitations set out below. 
 
This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or 
consequential loss arising from any use of material contained in this publication. 
 
The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis, 
forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief 
only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate, 
complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not 
have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will 
Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made 
available, even if it has been advised of the possibility of such damages. 
 
Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time 
without prior notice. 
 
This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 
particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a 
financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person, 
before making a commitment to invest in any of such products. 
This publication should not be relied upon as authoritative without further being subject to the recipient`s own independent verification and exercise of judgment. The 
fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product 
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication 
involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all 
such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein 
with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks. 
 
Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research 
should take into account existing public information, including any registered prospectus in respect of such security. 
 
Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in 
this report. 
Firm`s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% 
or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation. 
 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where 
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or 
licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 
 
Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any 
loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of 
different product`s risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   

© 2017 Phillip Securities (Hong Kong) Limited 
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Total Return Recommendation Rating Remarks 
>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 
-5% to +5% Neutral 3 Trade within  ± 5% from the current price 
-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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