1 February 2018
Report Review of January 2018

Your Partner In Finance
Phillip Securities (Hong Kong) Ltd

Hong Kong | INVESTNOTES REPORTS REVIEW

Sectors:

Air, Automobiles (ZhangJing)
Environmental protection (Wang Yannan)
Healthcare, Consumer (Eurus Zhou)

Automobile & Air (ZhangJing)

This month | released 4 equity reports includingn@hEastern Airline CEA
(670.HK), BAIC (1958.HK), Jonjee (600872.CH) and BY1211.HK).They
all got success by their unique Competitive edge.pnéfer CEA and BAIC.

CEA ranks the first among the top three airlinegninoducing ASK. On June
19, 2017, CEA formally signed a capital increaseeament with four

investors, Legend Holdings, GLP, Deppon and Greehld reduced its state-
owned equity to below 50% for the first time andnmteted the long-term
equity incentive mechanism for its core employdédthough it still takes time

to test whether the reform can be successful, wd ihis a good exploration

and promotion for listed companies in terms of oogfe governance and its
efficiency. Given that possible improvement onaiéfincy after the mix reform,

and the expected better ticket price in the futwe,are optimistic about the
Company's future result flexibility.

According to media reports, the parent company BAup has recently
announced that it will divest Weiwang, its self-agnsub-brand to BAIC
Changhe. The divestment of Weiwang will help BA&Zuce revenue losses of
its self-owned brands of at least RMB2 billion i@18.Earlier, the Company
had announced that it planned to issue new A-sladnes more than RMB485
million, equivalent to 6.0% of the enlarged tothh=e capital. The net raised
funds will be used to upgrade its production baspand production capacity,
replenish working capital and repay bank debts.AAshares enjoy a higher
valuation premium than H shares, we think this maseexpected to
significantly increase the Company's intrinsic ealand enhance its capital
strength.

Environmental protection (Wang Yannan )

In this month | released 3equity reports, includingenmei (600167.SZ),
SUPOR(002032.SZ ), Dongjiang Env (002672.SZ)hinfirst three quarters of
2017, Luenmei Holding recorded a revenue of RMB&,38illion with an
increase of 18.88% year on year, net profit atteble to parent company
RMB467 million with an increase of 56.83% year @a¥, equivalent to EPS of
RMBO0.61, with an increase of 38.7% year on yeacdR#y stock price of the
Company has been volatile, and the controlling edt@ders increased their
holdings to strengthen investment value of the Camgpand stable investment
confidence. We expect the net profit of the Compamyyear 2017-2018
attributable to the parent company will be RMB893illiom and
RMB1142million, respectively, equivalent to EPSof MBR1.01/share,
RMB1.30/share, respectively, and PE of 23.6, 184, respectively. For the
first coverage, target price 30.55 and rating Bugygiven.

Healthcare & Consuming (Eurus Zhou)
This month | released 3 equity reports, includingaY International (1579.HK),

Jumcan Pharma (600566.CH), and Anta Sports (2020.W€ tend to highly
recommend Jumpcan (600566.CH) and Anta Sports (B630
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For Jumpcan, we highlight that Pudilan was seledtgd Jilin and Henan
PDRLs in 2018. The company recently announced ithaéxclusive product
PAOL entered into Jilin and Henan PDRLs. We hidftlihat inclusion into
Jilin and Henan PDRLs will enlarge PAOL sales nagiously than inclusion
into Qinghai PDRL before, given these two provindesve much bigger
population base. One subsidiary Dongke attainedptbduction approval for
YYG, an exclusive product for treatment of chromitophic gastritis. We
expect YYG to further enrich the digestive prodiumt, while it still takes time
to cultivate market and generate income. Jumpcpargled its OTC channel in
2017H2 by building professional promotion team amdnsify pharmacy chain
network.

As for Anta Sports, the company's new logisticseewill go into operation in

May 2018. This new center will help to significanghorten delivery time from
factories to distributors and retail terminalswitl improve the replenishment
efficiency which facilitates the company to bettespond to market conditions
and changes in consumer preferences. Anta braexpiscted to achieve mid-
teens growth in 2017E, given normal inventory tweroand continued same
store sales growth in 17Q4. Fila brand enters meivepping malls and
department stores in tier-one cities and we expigitto deliver over 30% YoY

growth in 2017E. The company successfully renewsjitonsor contract with
the national team in Sep 2017 with a higher coker@ are three important
sports events in 2018. We expect the advertisirgg wdl increase for these

sports events and higher rental cost due to moresbpened in shopping malls.

But considering that more brands’ inclusion intwaficial results will enlarge
the topline and main brands are likely to reposbdy growth, we still expect
the OPM to remain stable.
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Fig 1. Performance of Recommended Stocks

Price on Last Month Closing
Recommendation  Target Expected Closing Month  Price2M 1M Price
Time Ticker Company Analyst Rating Date Price Return Price Return ago Chg

2018/01/04 670.HK CEA Z)  Accumulate 5.64 6.36 12.77% 6.9 22.34% 5.64 22.34%
2018/01/12 1958.HK  BAIC Z)  Accumulate 11.02 121 9.80% 12.1 9.80% 10.4 16.35%
2018/01/22 600872.CH Jonjee Z)  Accumulate 27.15 30.1 10.87% 27.47 1.18% 24.87 10.45%
2018/01/30 1211.HK  BYD Z)  Accumulate 74.7 84.43 13.03% 73.45 -1.67% 69.6 5.53%
2018/01/10 600167.SZ Luenmei YN Buy 23.9 30.55 27.82% 25.25 5.65% 23.2 8.84%
2018/01/18 002032.SZ SUPOR YN  Accumulate 42.45 47.5 11.90% 42.5 0.12% 40.75 4.29%
2018/01/29 002672.SZ Dongjiang Env YN Buy 15.85 20.2 27.44% 15.5 -2.21% 16.58 -6.51%
2018/01/08 1579.HK  Yihai EZ Accumulate 8.14 9.1 11.79% 10.2 25.31% 8 27.50%
2018/01/16 600566.SH Jumpcan EZ Accumulate 41.63 50.8 22.03% 41.89 0.62% 38.33 9.29%
2018/01/24 2020.HK  Anta EZ Neutral 38.55 40.37 4.72% 375 -2.72% 35.25 6.38%

A stock is calculated by RMB yuan.
Source: Company, Phillip Securities Research
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within + 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited
to) a stock’s risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts,
and speculative undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the
terms and limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct
or consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any
analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are
expressions of belief only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such
information or Research is accurate, complete or verified or should be relied upon as such. Any such information or Research contained in this publication is
subject to change, and Phillip Securities shall not have any responsibility to maintain the information or Research made available or to supply any
corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable for any special, indirect, incidental or consequential
damages which may be incurred from the use of the information or Research made available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at
any time without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs
of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should
seek advice from a financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or
particular needs of that person, before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of
judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a
representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products
which may be described in this publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions
involving such products should not be made unless all such risks are understood and an independent determination has been made that such transactions
would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a
complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in
this research should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation
covered in this report.

Firm's Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial
interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed
corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country
where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear
responsibility for any loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant

investment products. For details of different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2018 Phillip Securities (Hong Kong) Limited
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King & Shaxson Capital Limited
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London, EC4N 6AS

Tel (44-20) 7426 5950

Fax (44-20) 7626 1757

Website: www.kingandshaxson.com

AUSTRALIA
PhillipCapital Australia
Level 12, 15 William Street,
Melbourne, Victoria 3000, Australia
Tel (613) 96188238
Fax (613) 92002272
Website: www.phillipcapital.com.au

MALAYSIA
Phillip Capital Management Sdn Bhd
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Tel (603) 21628841
Fax (603) 21665099
Website: www.poems.com.my

JAPAN
PhillipCapital Japan K.K.
Nagata-cho Bldg.,
8F, 2-4-3 Nagata-cho,
Chiyoda-ku, Tokyo 100-0014
Tel (81-3) 35953631
Fax (81-3) 35953630
Website:www.phillip.co.jp

CHINA
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