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FAE{E HKD 15.68 (+9.7%)
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MEBRE
RMB mn FY16 FY17 FY18E FY19E
Revenue 830 1083 1454 1868

Net Profit 308 414 513 674

EPS,RMB 0.226 0.298 0.341 0.448
PER, x 54.11 41.10 35.85 27.32
BVPS, 1.49 1.76 2.36 2.61
RMB

P/BV, x 8.23 6.95 5.17 4.68
ROE, % 16.0 18.4 17.1 18.0
Source: Company, Wind, Phillip Securities Est.
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City Preschool: Elementary schools  Middle schools High schools
Dalian 34,000 34,000 74,000
Wuhan 35,000 39,000 74,000

Tianjin Teda 40,000 43,000 48,000 93,000
Tianjin Huayuan 48,000 50,000
Chongqing 28,000 34,000 65,000
Luoyang 23,000 25,000 59,000
Pingdingshan 18,000 18,000 21,000
Zhenjiang 26,000 34,000 74,000
Shanghai 43,000 100,000
Ordos 22,000 29,000
Yiwu 39,000 42,000 74,000
Jingzhou 22,000 25,000

Xi'an 20,000 29,000 34,000 59,000
Pinghu 27,668 36,000 40,000
Huai'an 22,000 29,000
Huzhou 32,000 36,000 40,000

Liang Ping 23,000 22,000 29,000
Weifang 25,000 28,000 33,000
Yancheng 22,000 34,000 74,000
Hainan I\I\/I/I;g]huea?féi,sfgo Meishe: 16,700 Domestic qurricullum: 21,000
Meiwen: 14.700 BC curriculum:; 60,000
Shenzhen 137,000 177,000 207,000
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China Pre-Schools 14

Chongging 3 3
Dalian 2 4
Haikou 4
Huai'an, Jiangsu 2

Huzhou 3

Jingzhou, Hubei 2
Luoyang, Henan 3
Ordos, Inner Mongolia 2

Pingdingshan, Henan

Pinghu, Zhejiang

Shanghai

Tianjin 2

Weifang, Shandong 3
Wuhan, Hubei 4
Xi'an, Shannxi 3

Yancheng, Jiangsu 2

Yiwu, Zhejiang 4
Zhenjiang, Jiangsu 3
INTERNATIONAL SCHOOLS

Kamloops (B.C. Canada) 1

Richmond (B.C. Canada) 1

Singapore 1
Total 27 14 35

Percentage (%) 36% 18% 46%
Source: Company website, Phillip Securities (HKy&ech
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City Year of entry Tier
Shanghai 2013 Top first
Shenzhen 2017 Top first

Wuhan 2007 First
Tianjin Teda 2008 First
Chongging 2009 First

Tianjin Huayuan 2014 First
Xi‘an 2016 First
Dalian 1995 Second
Weifang 2017 Second
Zhenjiang 2011 Third
Luoyang 2012 Third
Yiwu 2015 Third
Jingzhou 2015 Third
Huai'an 2016 Third
Yancheng 2017 Third
Huzhou 2017 Third
Haikou 2017 Third
Ordos 2012 Fourth
Pingdingshan 2014 Fourth
Pinghu 2016 Fourth
Liangping 2017 Fourth

Source:Fr—fEhk e, Company website, Phillip Securities (HK) Research
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School operators in China Number

-
w

China Maple Leaf Educational Systems Ltd.
Beijing Kezhi Times International Consulting CodLt
Canadian-Sino Education Exchange Centre
CINEC Education Group Ltd.

Beijing Sino Bright Education Co. Ltd.

Nanning Gaojie Education Consultant Co. Ltd.
Grand Canadian Academy (Asia) Ltd.

Heilongjiang Zhongshi Group Ltd.

Canada Horizon International Education Inc.
MeiLun International Centre

Nanjing Foreign Language School

Xiehe Education Group

Feng Hua Investment Group Inc.

Ge Cui Bing Suzhou Industrial Park Oriental Edumatnvestment Co. Ltd 1
Total

Source: BCMOEPhillip Securities (HK) Research
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BB RS

FYE AUG FY14 FY15 FY16 FY17 FY18F~ FY19F
Valuation Ratios

P/E (X), adj 240.07 80.91 5411 41.10 3585 21.32
P/B (X) 20.57 9.18 8.23 6.95 5.17 4168
Dividend Yield (%) N/A 0.7% 0.7% 1.0% 1.3% 1.6%%
Per share data (RMB)

EPS, (Basic) 0.051 0.151 0.226 0.298 0.241 0.448
EPS, (Diluted) 0.051 0.151 0.226 0.298 0.241 0.448
DPS (HKD) 0 0.09% 0.1 0.146 0.180 0.236
BVPS 0.59 1.33 1.4 1.76 2.36 261
Growth & Margins (%)

Grwoth

Revenue 14.7% 20.9% 27.1% 30.5% 34.2% 28.6%
EBIT 12.6% 245.7% 47.5% 37.7% 24.0% 30.6%
Net Income 20.7% 413.4% 49.6% 34.5% 24..% 31p%
Margins

Gross margin 43.5% 45.7% 48.4% 49.8% 50.0% 51.0%
EBIT margin 11.8% 33.8% 39.3% 41.4% 38.3% 38.p%
Net Profit Margin 7.4% 31.5% 37.1% 38.2% 35.5% 36.11%
Key Ratios

ROE 9.0% 18.0% 16.0% 18.4% 17.1% 18.0%
ROA 2.1% 8.5% 10.2% 10.8% 9.9% 10.6%
Income statement (RMB mn)

Revenue 540 653 830 1083 1454 1868
Gross Profit 235 299 402 540 727 953
EBIT 64 221 326 449 556 726
EBT 48 217 326 441 546 717
Net profit 40 206 308 414 513 674
Minority Interest 0 0 0 3 £ 1
Net profit for owners 40 206 308 410 508 667

Source: Company, Wind, Phillip Securities (HK) Resh Estimates
MEARTS HKDICNYL 45y 7 11 3 [#&cfd (0.8553)

(U mseeklE 2 20184 7 J1 3 H)
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate +5% to +20%upside from the current pice

2

-5% to +5% Neutral 3 Trade within _ * 5% from the current price

-5% to -20% Reduce 4 -5% to -20% downside from the current pge
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely orltloge quantitative return bands. We consider iz factors like (but not limited to) a stock's
risk reward profile, market sentiment, recent mitshare price appreciation, presence or absensok price catalysts, and speculative undertones
surrounding the stock, before making our final reocwendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securit{e®ong Kong) Ltd (“Phillip Securities”). By receivinor reading this publication, you agree to be lobloy the terms and
limitations set out below.

This publication shall not be reproduced in whoteiro part, distributed or published by you for apyrpose. Phillip Securities shall not be liable &y direct or
consequential loss arising from any use of mateoatained in this publication.

The information contained in this publication haeib obtained from public sources which Phillip Sit@s has no reason to believe are unreliable aandanalysis,
forecasts, projections, expectations and opiniookeCtively the “Research”) contained in this goation are based on such information and are ssjmes of belief only.
Phillip Securities has not verified this informatiand no representation or warranty, express oliechgs made that such information or Resear@dt@irate, complete or
verified or should be relied upon as such. Any siaébrmation or Research contained in this pubiarais subject to change, and Phillip Securitieallshot have any
responsibility to maintain the information or Restamade available or to supply any correctionslatgs or releases in connection therewith. In remewill Phillip
Securities be liable for any special, indirectjdental or consequential damages which may be ieddrom the use of the information or Researchevmdilable, even
if it has been advised of the possibility of suemages.

Any opinions, forecasts, assumptions, estimatdsatians and prices contained in this materialzex®f the date indicated and are subject to chahgay time without
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