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RMB mn FY16 FY17 FY18E FY19E
Revenue 701 979 1253 1588
Net Profit 154 200 307 399
EPS, RMB 0.103 0.110 0.148 0.192
PER, x 57.58 53.83 40.17 30.92
BVPS, HKD 0.55 096 094 1.06
P/BV, x 10.70 6.17 6.28 5.60
ROE, % 20.5 15.5 16.4 19.2

Source: Company reports, Phillip Securities Est.

AEvaR =
ZBIR (2277 6527)
terryli@phillip.com.hk

Page | 1 | PHILLISECURITIES (HK) RESEARCH



FRHE (6068.HK) PAEilTE

5)

6)

7)

- PhillipCapital

ESTDIIN ¢

Fr 2014 I ABHGEE - (I - fef R~ WP RIE s - #
£ 20174E 9 [ 1 H - BHREy/ N - PRl R ER AR BN 2,170 N - B2
IV ERAZE MR R 206,340.778 /5K « N EEREE S EE —IH
BAFTEEE) - R R TR R BRE » R fR i e BRI

WEDC IR B e AR

fr 2016 E BRI - WAZHYHESTT © SRfcte /N ~ f)rprm el

H o #E 20174 9 H 1 H - SIS 1,401 S PHERIRRIARET
%5 104,758.0 772K -

FERATAE R TR (SR

BRI - 220179 & R I AU EAZ I 65%k HE - T4/
B WITRIETEE - #E2017F9H 1H » S EE4,501N -

fi 2 SR

Panjin Guangzheng Preparatory School
D+ Estabished i 2014
* Primary, middie and
hagh schools
g * FRC currculum

2,500 studenis

Weifang Guangzheng Preparatory School
# Eslablished in 2076

i * Primary, midde and
hegh schools

|+ FRC eurriculum

= Capacify: Approsarmately
4 000 sfudenis

Huanan Shida Yuedong Preparatory School = o
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haghi Lchoals

= PRC curriculum

& Capacity. Approsirmately
5,000 students
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Dongguan Dongguan Guangming Dongguan Guangzheng Huizhou Guangzheng

. Guangming School Primary School Preparatory School Preparatary School
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13,500 students B.00D students

Source: Company report, Phillip Securities (HK).Ltd
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FY16 FY17

Dongguan Guangming School 20,909 23,348
Dongguan Guangming Primary School 409 20,153
Dongguan Guangzheng Preparatory Schoc 20,030 21,809
Huizhou Guangzheng Preparatory School 18,847 19,261
Panjin Guangzheng Preparatory School 13,983 14,293
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Weifang Guangzheng Preparatory School - 12,769

Overall 19,900 21,114
Source: Company report, Phillip Securities (HK).Ltd
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Existing students as ¢ Target total

ol 1 Sep 2017 capacity
Existing Schools
Dongguan Guangming Secondary and Primary School 16,47 17,804
Dongguan Guangzheng Preparatory School 10,620 18,000
Huizhou Guangzheng Preparatory School 6,011 9,464
Panjin Guangzheng Preparatory School 2,170 6,200
Weifang Guangzheng Preparatory School 1,401 8,000
Jieyang School 4,501 18,000
Greenfield Schools Under Construction
Yunfu Guangzheng Preparatory School N/A 10,680
Guang’an Guangzheng Preparatory School N/A 9,280
Proposed New Schools Under Planning
Chaozhou N/A 8,000
Jiangmen N/A 7,500
Total 41,180 112,928

Source: Company report, Phillip Securities (HK).Ltd
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Figure: Student enrollment forecast

Student enrollment 2018/9F 2019/9F
Dongguan Guangming Secondary and Primary School 37,6 17,630
Dongguan Guangzheng Preparatory School 12,213 13,923
Huizhou Guangzheng Preparatory School 7,814 9,377
Panjin Guangzheng Preparatory School 2,713 3,255
Weifang Guangzheng Preparatory School 2,242 2,466
Weifang Weizhou Foreign Language School 2,194 2,347
Jieyang School 5,626 6,020
Yunfu Guangzheng Preparatory School 750 1,125
Guang’an Guangzheng Preparatory School 750 1,084
Chaozhou School - 750
Jiangmen School - 750
Total 51,932 58,731
YoY (%) 20.1% 13.1%
Student enroliment (YoY%/Number) 2018/9F 2019/9F
Dongguan Guangming Secondary and Primary School 7.0% 0.0%
Dongguan Guangzheng Preparatory School 15.0% 14.0%
Huizhou Guangzheng Preparatory School 30.0% 20.0%
Panjin Guangzheng Preparatory School 25.0% 20.0%
Weifang Guangzheng Preparatory School 60.0% 10.0%
Weifang Weizhou Foreign Language School 7.0% T.0%
Jieyang School 25.0% 25.0%
Yunfu Guangzheng Preparatory School 750 50.0%
Guang’an Guangzheng Preparatory School 750 45.0%
Chaozhou School 0 750
Jiangmen School 0 750

Source: Company report, Phillip Securities (HK).Ltd
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Figure: ARPU forecast

Average revenue per student 2018F 2019F
Dongguan Guangming Secondary and Primary School 722,0 23,181
Dongguan Guangzheng Preparatory School 22,136 23,243
Huizhou Guangzheng Preparatory School 19,550 20,527
Panjin Guangzheng Preparatory School 14,507 15,233
Weifang Guangzheng Preparatory School 12,961 13,609
Weifang Weizhou Foreign Language School 13,000 13,65(
Jieyang School 10,467 10,99¢
Yunfu Guangzheng Preparatory School 10,000 10,504
Guang’an Guangzheng Preparatory School 10,000 10,500
Chaozhou School - 10,00
Jiangmen School - 10,00i
Average 14,966 14,676

Source: Company report, Phillip Securities (HK).Ltd
FeMTEE AR 1.25 /1 15. 98 C A\ 28 » 2018 / 19FFHI R 28%/ 27%

Figure: Revenue forecast
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Source: Company report, Phillip Securities (HK).Ltd
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Figure: GPM forecast
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FHASEARRE - FefMITERT 2018 / 19REHE#E IR 1.6%/ 1.5%; 1] 2018 / 19F
HFTIECE FHEE RS 12.6%/ 12.4%  Wisdomiff HEMRAE RS IR AN - I3
TFEH 2018/ 1OFFRU AR 10%

Figure: S&A expenses ratio and Effective tax ratedast
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FYE AUG FY15 FY16 FY17 FY18F FY19F
Valuation Ratios

P/E (X), adj 48.76 57.58 53.83 40.17 30.92
P/B (X) 13.16 10.70 6.17 6.28 5.60
Dividend Yield (%) N/A N/A 0.8% 1.0% 1.3%
Per share data (RMB)

EPS, (Basic) 0.122 0.103 0.110 0.148 0.192
EPS, (Diluted) 0.122 0.103 0.110 0.147 0.191
DPS 0 0 0.05 0.059 0.077
BVPS 0.45 0.55 0.96 0.94 1.06
Growth & Margins (%)

Grwoth

Revenue 26.1% 23.2% 39.7% 28.0% 26.7%
EBIT 44.0% -0.7% 40.7% 43.4% 25.3%
Net Income 100.5% -15.3% 29.7% 53.6% 29.9%
Margins

Gross margin 49.1% 47.1% 45.9% 45.5% 45.0%
EBIT margin 35.4% 28.6% 28.8% 32.2% 31.9%
Net Profit Margin 32.1% 22.0% 20.4% 24.5% 25.2%
Key Ratios

ROE 30.7% 20.5% 15.5% 16.4% 19.2%
Income statement (RMB mn)

Revenue 569 701 979 1,253 1,588
Gross Profit 280 330 450 570 715
EBIT 201 200 282 404 506
EBT 212 195 270 342 444
Net profit 182 154 200 307 399
Minority Interest ©) 0) 0) 6 8
Net profit for owners 182 154 200 301 391

Source: Company, Phillip Securities (HK) Researstiniates
MESRF5 HKDICNY1 4F5silia#g 7 F 16 Higsefi (0.8588)
(PRI 20184 7 1 16 H)
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate +5% to +20%upside from the current pice

2

-5% to +5% Neutral 3 Trade within _ * 5% from the current price

-5% to -20% Reduce 4 -5% to -20% downside from the current pge
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely orltloge quantitative return bands. We consider iz factors like (but not limited to) a stock's
risk reward profile, market sentiment, recent mitshare price appreciation, presence or absenstok price catalysts, and speculative undertones
surrounding the stock, before making our final recwendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securit{e®ong Kong) Ltd (“Phillip Securities”). By receivinor reading this publication, you agree to be lobloy the terms and
limitations set out below.

This publication shall not be reproduced in whoteiro part, distributed or published by you for apyrpose. Phillip Securities shall not be liable &y direct or
consequential loss arising from any use of mateoatained in this publication.

The information contained in this publication haeib obtained from public sources which Phillip Sit@s has no reason to believe are unreliable aandanalysis,
forecasts, projections, expectations and opiniookeCtively the “Research”) contained in this goation are based on such information and are ssgjmes of belief only.
Phillip Securities has not verified this informatiand no representation or warranty, express oliechgs made that such information or Resear@dt@irate, complete or
verified or should be relied upon as such. Any siaébrmation or Research contained in this pubiarais subject to change, and Phillip Securitieallshot have any
responsibility to maintain the information or Restamade available or to supply any correctionslatgs or releases in connection therewith. In remewill Phillip
Securities be liable for any special, indirectjdental or consequential damages which may be ieddrom the use of the information or Researchevmdilable, even
if it has been advised of the possibility of suemages.

Any opinions, forecasts, assumptions, estimatdsatians and prices contained in this materialzex®f the date indicated and are subject to chahgay time without
prior notice.

This material is intended for general circulatianlyoand does not take into account the specifiestment objectives, financial situation or paricuheeds of any
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