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HEBRF
RMB mn FY16 FY17 FY18E FY19E
Net Sales 2,700.¢ 3,418.¢ 4,307.. 5,6191
Net Profit 872.%1 1,148." 1,471.C 1,819.¢
EPS, RMB 0.51 0.67 0.8€ 1.07
PER, x 12.1¢ 9.2 7.1¢ 5.8(
BVPS,
RMB 3.8t 4.3 4.9t 5.5¢4
P/BV, x 1.62 1.4% 1.2t 1.12
ROE, % 14.01 16.3¢ 17.43 19.2¢

Source: Company reports, Phillip Securities Est.
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RMB mn ‘ 18H1 17H1 Change

Revenue 2,094.¢ 1,653.¢ +26.66°/J

-Finance lease income 1,499.¢ 1,190.: +26.00%
-Industry, equipment and financing adviso 429.€ 352.C  +22.049
-Clinical department upgrade services 108.: 84.4  +28.249
-Hospital investment and management 57.C 24.¢ +129.019
Gross profit 1,327.( 1,079.¢ +22.91%
GPM 63.35% 65.28% -1.93pp{
-Finance lease income 800.( 653.6 +22.36%
GPM 53.34% 54.93% -1.59ppt
-Industry, equipment and financing advisorJ 429.€ 352.C  +22.049
GPM 100.00% 100.00% -
-Clinical department upgrade services 93.2 69.2 +34.349
GPM 86.02% 82.11%  +3.91pp
-Hospital investment and management 4.1 2.2  +85.10%
GPM ‘ 7.13% 8.82% -1.69ppJ

Source: Company, Phillip Securities

R ESER « & BB R RIERE - SRIRRARE - 2018 F 4P - 14F]
HEMBERI R  BEMBED 429487 G ET > # 2017 F£RIGR T
13.8%- RIETHEREBIAR 1,499.78 HETT » [FLEIR 26%  FAIF L&
22.4%% 8 {FJC - MENRIETHEK 407.3 & T » Hfr 75%KHEFEI T - TR
BN 0.78%NFEE 0.75% @il 30 KL L IENFHE LR 0.44%3 5
0.41%¢ 73 FIERIGE B B IR ZE IR I - A P EELE - AR FEE
LI - AT - BERRETH SR TS T RIRARRY) - (HlER A AR
BB A FPHRMEHESES - IEE PR ERDEE - MEREET
PSR A 7.96% B EAERIHANY 8.28% N[ T 0.32 {HH 48 - FRl TR
T8 B RHAERE - B A I A SRR KRR o (B S B J 2 P e PR R R S 2R S
HEME ~ EBIRK IR © 2 m M S A R e L > R Bl TR
BHLEBER » SIREGTEABMENRAR » IR FEAfnE B R g REA
e (EPFErEafmArs 4.63%) -

Page | 2 | PHILLIP SECURITIES (HK) RESEARCH



P PhillipCapital
T YT 4 ot

[ Fr  ERERER S

2 50% 166.10% 171.47% 183.85% 18992% 183.01%  200.00%
2 00% 151.01%
A% 227 150.00%
1.50% 1?453?
-00% 9 100.00%
1.00% % 083%  o78%  081%  078%  075% ’
0.50% 0.92%  096% 50.00%
0.46% 0.51% g
0.00% ° 044%  041% (00
2012 2013 2014 2015 2016 2017 2018H1
= Non-performing assets ratio = Overdue Ratio (over 30 davs)
Provision Coverage Ratio
Source: Company, Phillip Securities
2% AETHEEBRIREE  FE
>00% 4.41%
4.50% 430% . 4.26%

4.00% 3.68% 3.78% 3.73%
3.42%
3.50%
3.51%
3.00% 31 4 3339
2.93%

2.50% 2.80%
2.64% 2.56%
2.00%

1.50%
2012 2013 2014 2015 2016 2017 2018H1

w Net interest margin Net interest spread

Source: Company, Phillip Securities

B R R EERB R E 2019 S AMBER - 2017 4 » 2018 4 LA4A4E
B & HIES B EEICA 77.47 HEIT - 56.98 HEIC > BAE 9.7 &
# > 4.06 HEIC > BARDHIR 7.77% 7.13%- AR$EHATHYHEHAERE - THAT
2018 FEEE eI A EHE BB 1 @o/eh  EEAREPE LRI —Bey
POERESE - AL 2019 FEBRL: - PHZL AR —be ~ HREPTT—BeAofit s
EH R M ETAREZERA

TAPEEBUR I HE A B B Br B - -HEIBUT 201 7E8 ] A (RRREIA 123
MEAE RS R L SO R E R R ) (1345720) BUE - 2018FASE A 1
SEI S RO TE - MER SR DU R SR SR B (S B
SRR AR TR IR S - S8 TRELU > FEARETIRIHEE T > B
B RIEEER I > FHRHEE SR E S B MR R R E S EE N - BERE
P58 R 15 SRR 50l 6 B 2 (B o it of 1 B8 R R I S R A 0 T S R R4
% EERERER LRI EE5ER T - HATEH 2 SR befmins
THRI2018FJE ~ 20197 B 2 B e 5 (3 VA SV

Page | 3 | PHILLIP SECURITIES (HK) RESEARCH



P PhillipCapital
T YT 4 ot

2018 SEFHTHRED ~ JLATR ~ EENSEREBIAE - RIBRCHEIET > AR
wE LG TR A A P 2 B P e B e E H  HRBSH 20— B be sibe i ~ 12
SIS EHEE - B T A FER AW K BB CR R
BEVLAR TARME ~ #fEE s - WMEEER - AR ESFE R RERE TS
I o BAFTRR S A 15 7 TR 2 P S B AR AR A P22 D B - PR B TR
A Ae e A (T B St RHEE R PR B AL R R~ R R R e B A 5
3R THR BB HE -

EESANG {7apaeyee: il

BWE RN  HoolasioR

| | | | HREAmH R

VoA EIESE o PPPBGL - BOTE H AR AR RSP B IRE ARSI | i

be ' {ERESE - LT 20 80T S 25 4EHELS - ERBRtRERIA EELE R TR TEE
2021452

O PPP it - 11718 A Fl S B A RS R RSB IR ¢ BB - A

FURHEHE—FERBERE 2018.8 ey i 20 it 2047 30 b - BSIEOAERI A T

! e g g

STl LTI TS u B R

B 5 T 7

wore T o0188 g § BB PR

iR E - BROEEAH (G 65%) ##
HEREZHARDE  2018.9 R ERE R EH ST BE - s 1L
EHERAEAE R

Rl | i S R
A)igN i

Source: Company, Internet, Phillip Securities

2018.10  [RAERE - - wE O EFHEZR

PR BIRREE BT © V02 K — Wb B Bl S A R 2 B W AR S 1
SRR - 2016 4 8 A S EPG ZARE — TR b s E ek 0 A F
REPEAARM— B e B BR v e e - e I H 2 W5 2R — e e [l B
PEAE RSB R AL MEBERES - BRIBRPEE R e E (LS IR BRI MR G T = B e > —
WITARRZEIR(L 1000 5 » BREREEHRAVARAM R 2K B OO B — 2 LL I Al
TR R TR A IR e - (S IRV AL - A RIEE A
it N\ 20 (B - HAl - SRSl 22K —MBeikim iR - 36 AdR
SR B AR E A SR A > 6 20184 8 H R AJEIPE ARt Be R
2T (BEetRisIREs ek ) - THETE 2021 SELIRTRF 2 A T8 23— I Bedt
MESIE T T - [FIIy - BIPREE R Be H il 50 v e A s M R 287 1 i =
% = BAROE ORI LS AHRH LAFIEAEE T » NAP4E - R — TR A I
BIEIEREER e R TR - 55— IR A E (RS P E A B T -

Page | 4 | PHILLIP SECURITIES (HK) RESEARCH




p PhillipCapital

BIREH (2666.HK) PNGILE:

HRERERBERBE® © 8 HAVEHUR » Al BLHRE i A 51 2E 2 M HISES o — B e |
BIEGHE - MELHE— R b2 M — KA STk =R PR be - BRERE
Tt BT B — e I ] A e s — I RO Be b = A B ) SR T e Wt g T S 1S
H—Be#r b - FERRRHIRNAL 2,0005% - ARIEEE > 2 R RE SR £2
MBS HENEE 20 [EUTHE: - W2 EHRE by (RREAB R R beE ) /Y
EHRGES - DU &N 2,80080T (/% 80%) BLHPEL—Fe kRl —%
BEAFARRMELH - b fEERE RIS - HH SRR - AR
NRARE BB (AR Rogthe ) WOIR T s Al s & Ot g2 =]

AL
e P E % © HRERIEH
ALY =
o e T e </ 100% FEER IS
JH 2 HIEHE— Y
20% 80% A A
. . w LR
HEEAE |y SRS 2 20% %I LI o @-4"
RALES ., B RALIE p y B K| RS
B T;E R b N wm | |we | memm
| ] NP
f \ [20) wdy  eeeesssssscccWesitccccccnnnns
o N o S HE#E— B Do
ot 395 = I B W B I B b
Source: Company, Phillip Securities Source: CompRhillip Securities

BEgERbt - An 9 AAEEMEBREEER] (BN e R EE S F
k) > FEHERERE R T AR DS E - B2 EE LRSI R 2 e
BbiFEELE > KFERKIIEGELF  BRERERRRR 65% 2Rk R
Kt 35% - GEN AR ARIFUE Z BRI SR - BE - EEEERN
EEREBER o AR R SR P 2 S E R IR A AR SR e
mIARAL 500 5k o R > HERERERB AN EGE N AIE A HIRE PR
i ~ BRACES: - BRERE RO REE SRS ~ Bl [ - AT 8Es -
BB TS 2T R TEHET BB Bt K ERTIR B EE ST - FAMIl
BT R SRR TR A e e e D el e AP B e IR AR M 206 5 172
Bbeaaflol > R HEERSER A RN D) - BREREE R AT e 22 I AL
s be I BB - OIVE B B = 2 (RS S e -

Page | 5 | PHILLIP SECURITIES (HK) RESEARCH



Br ER=MEEE DS - A FREE AL AR ER R - AL TR
Sl | AR IR T A TEE R Ui -

FRRRTLILA R AR SR SR TRkBE © - 2018 4% 8 H » BRERE UL R %=
EEEZR R - RS SRR N & e R b B A B IR R AR K -
HE S ~ BU5IHE - e ETE G R R B Bl K E RIS RE ST -
PREETLACASRAR BN R i O S - 113 (HE4dS - 983 KA K
AR - USRI MR R S > SRR 1 #E - EER
5 e ) e e 25 (B J A+ R IR B A LA S B A S A 2R W e B
BRI L SR RCETRERRT -

R AR TEE B TR « LA B T 3ERUR 2 P B e A B AR AR
MTZEEE - HE 120 ZAESEMMEY) - 3 NBA 8 A RMIAL - BRI
BABEVLAR TEREIRY S F - A S RIS AR - Slaas L R s e o i
SOVA] > ([CER R AR - I A -

TR R SRR B - 20184F 10 [ - ERBRES XL AR I R A SR TR A
O O B e e A R e S AL R B THE A el B R R AR i £ [
FRZE SRR T E R B R B BIETRE D ~ AIRrE R REET) ~ 2R EH
REJIRY BRI A B e SR (L PRAR A -

BOORTE — TR R R A S AR - ARIR LRI BI RSB R E - R F] S
AR RIS ~ BRI ARES - Bt e RS - BB E LIRS IR
SEGRAL R — R R AR A S AR ] - BRI - N FIIERE R A A R R Ik 5 7 K
EFHRRESS - IUER PR - OB PERE - THEm HEE R b U
i TR b AR RS RE - R AFRFIHEBE S
BT ESS > HEBRE BT AR ~ B REETHR ~ ReREES ~ BFUGEE - PlE
[ HAAARI ~ B ot B R A S AR -

[ PUASEBHEAH

P PhillipCapital

BIREH (2666.HK) PNGILE:

Hospital Investment & Management

Handan project contract completed,; Growing asset size;

Xijiao Project well under way; Better liability structure;
M&A of SOE hospitals; Excellent profitability and asset quality.
Contruction of resources internally and externally.

Medical Technology Medical Digitalization
Expanding healthcare resources; Online healthcare;
More innovative solutions in clinical departmengtgde; Medical big data;
Registration and introduction of medical equipment. Medical Al based on big data.

Medical Finance

Source: Company, Phillip Securities
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1y Target PE

éNon-HospitaI Business EPS RMB

0.863 1.072 7x 7.507
éHospitaI Business EPS RMB 0.003 ‘ 0.010 ‘ 15x 0.147
Target price RMB 7.65 0.888 RMB/HKD  Target price HKD 8.62

Source: Phillip Securities estimated.
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Clinical Department

Revenue Growth 19E Total Financial Lease Advisory Business Upgrade

1y Target Price

Bearish
Average
Bullish

16.709

15.00%

11.00%

17.00%

30.46%
16.709

Total

25.00%
35.009

‘ Non-Hospital Busines‘ Hospital Business‘

21.00%
31.009

27.00%
37.00%

Target Price HKD

Hospital Business

100.009
243.33%
350.009

Bearish 0.99: 0.98¢ 0.00¢ 7.81 27.13%
Average 1.08: 1.07: 0.01( 8.62 39.23%
Bullish 1.171 1.15¢ 0.01¢ 9.14 47.60%
Source: Phillip Securities (Base on Nd¥ €losing Price HKD6.19
2% - [AI2ERASEFEIT LR
Code Firm Market Cap PE(TTM) 18EPE 19EPE PB 17ADiv  18H1 18H1 12 mon
HKD'mn (MRQ) Rate% ROE% ROA%  Rev
Growth
2666.HK FREREEE 9,817.3 6.34 6.21 5.04 1.06 4.20 9.61 1.82 26.6
Average 7.15 7.28 6.48 1.25 5.18 8.10 1.13 26.p
2588.HK H$RffiZ=fH & 38,760.5 7.67 8.32 7.57 1.24 4.15 7.61 1.79 22165
3360.HK =HZZ(E 29,096.5 6.78 6.73 5.81 0.94 4.08 7.83 0.80 3482
1848.HK HEIAHEFHE 5,560.4 7.00 6.79 6.05 1.58 7.31 8.85 0.79 2112
Average 10.00 18.61 15.06 2.39 2.46 1.30 1.36 22.76
1515.HK e HEE 7,883.8 22.30 15.88 14.01 1.20 1.81 3.67 2.90 18,57
2138.HK ks 4,112.1 14.73 12.06 10.33 5.01 6.46 - - 36.51
3309.HK FHHEHRE 3,457.3 129.04 38.00 27.44 4.29 - 2.49 2.16 25.40
1518.HK FrittitEiE 3,111.7 50.88 - - 2.17 0.79 2.17 1.79 9.30
2120.HK FEEEBERE 3,099.3 40.45 22.48 18.53 2.41 0.45 3.93 2.46 57,98
3689.HK HEHEREIE 2,404.3 11.91 12.39 10.35 1.50 2.78 6.55 4.80 11(89
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1526.HK Fifj 225 2,388.1 -22.22 - - 2.40 - -7.80 -3.21 15.13
1509.HK FIEEHE 1,698.9 -154.48 10.84 9.69 1.10 - -1.90 -1.41 7.47
8143.HK #EHEEHE 287.5 -2.66 - - 1.43 - - - 22.6

Source: Wind (as at Oct 24), Phillip Securities
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\Valuation Ratios
P/E
P/B

Per Share Data (RMB)

EPS

Book Value Per Share

Dividend Per Share
Growth & Margin(%)
Growth

Revenue

Gross Profit
Operating Income
Net Profi

Margins

Gross Profit Margin

Operating Profit Margin

Net Profit Margit
Key Ratios
ROE (%)

ROA (%)

Income Statement (RMB Mn)

Revenue

- Cost of Goods Sold

Gross Income

- Operating Expenses

Operating Income

- Income Tax Expenses

Net Profi

2015

11.9¢
1.8C

0.5Z
3.4
0.1:

41.27
40.2¢
47.32
44 .21

59.6¢
41.0¢
30.02

15.8¢
3.2¢

2,193.c
(884.9)
1,308.!
(408.3)
900.:
(241.7)
658.

201¢

12.1¢
1.6Z

0.51
3.8¢
0.17

23.1¢
32.5¢
33.9¢
32.4¢

64.2¢
44 6t
32.3(

14.01
3.32

2,700.¢
(966.0
1,734.¢
(529.0
1,205.¢
(333.6

872.

2017

9.24
1.4z

0.67
4.34
0.24

26.5¢
25.32
30.7¢
31.6¢

63.5¢
46.11
33.6(

16.3¢
3.71

3,418.¢

(1,244.6)

2,174
(597.6)
1,576.¢
(427.8)
1,148.;

2018E

7.1¢
1.2

0.8¢
4.9t
0.2t

25.9¢
25.11
26.0¢
28.0¢

63.1°¢
46.15
34.1¢

17.4:
3.4¢

4,307.
(1,587.0)
2,720
(732.2)
1,987.¢
(516.8)
1,471.(

2019

5.8(
1.12

1.07
5.54
0.2§

30.4¢
25.57
23.7(
23.7(

60.7¢
43.7¢
32.38

19.2¢
3.8¢

5,619.]
(2,204.9)
3,414

(955.2)
2,458 ¢

(639.3)
1,819.¢

Source: Company, Bloomberg, Phillip Securities JHR€search Estimates

(A5 B2 20184F 11 ] 2 H)
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate +5% to +20%upside from the current pice

2

-5% to +5% Neutral 3 Trade within _ * 5% from the current price

-5% to -20% Reduce 4 -5% to -20% downside from the current pge
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely orltloge quantitative return bands. We consider iz factors like (but not limited to) a stock's
risk reward profile, market sentiment, recent mitshare price appreciation, presence or absensok price catalysts, and speculative undertones
surrounding the stock, before making our final reocwendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securit{e®ong Kong) Ltd (“Phillip Securities”). By receivinor reading this publication, you agree to be lobloy the terms and
limitations set out below.

This publication shall not be reproduced in whoteiro part, distributed or published by you for apyrpose. Phillip Securities shall not be liable &y direct or
consequential loss arising from any use of mateoatained in this publication.

The information contained in this publication haeib obtained from public sources which Phillip Sit@s has no reason to believe are unreliable aandanalysis,
forecasts, projections, expectations and opiniookeCtively the “Research”) contained in this goation are based on such information and are ssgjmes of belief only.
Phillip Securities has not verified this informatiand no representation or warranty, express oliechgs made that such information or Resear@dt@irate, complete or
verified or should be relied upon as such. Any siaébrmation or Research contained in this pubiarais subject to change, and Phillip Securitieallshot have any
responsibility to maintain the information or Restamade available or to supply any correctionslatgs or releases in connection therewith. In remewill Phillip
Securities be liable for any special, indirectjdiental or consequential damages which may be ieddrom the use of the information or Researchevmdilable, even
if it has been advised of the possibility of suemages.

Any opinions, forecasts, assumptions, estimatdsatians and prices contained in this materialzex®f the date indicated and are subject to chahgay time without
prior notice.

This material is intended for general circulatianlyoand does not take into account the specifiestment objectives, financial situation or paricuheeds of any
particular person. The products mentioned in thégemial may not be suitable for all investors angkeson receiving or reading this material shoeleksadvice from a
financial adviser regarding the suitability of sumfoducts, taking into account the specific investimobjectives, financial situation or particulaeds of that person,
before making a commitment to invest in any of spidducts.

This publication should not be relied upon as attiitive without further being subject to the reeit’'s own independent verification and exercisgudfgment. The fact
that this publication has been made available @atess neither a recommendation to enter into #iquéar transaction nor a representation that aogyrct described in
this material is suitable or appropriate for thapient. Recipients should be aware that many efittoducts which may be described in this publiceiinvolve significant

risks and may not be suitable for all investorg] #mt any decision to enter into transactions lirikg such products should not be made unlessuzh sisks are

understood and an independent determination hasrbade that such transactions would be appropdate discussion of the risks contained herein wébpect to any
product should not be considered to be a disclosuaé risks or a complete discussion of suchgisk
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