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Sectors:

Air, Automobiles (ZhangJing)
Healthcare, TMT (Eurus Zhou)
TMT, Education, Finance (Terry Li)
Retail, Property (Tracy Ku)

Automobile & Air (ZhangJing)

This month | released 4 updated reports of Fuyaas$(3606.HK) Minth
Group (425.HK): Air China (753.HK)> and China Southern (1055.HK),
which got success by their unique Competitive ed@dinth's 2018H result
slightly lower than forecast, but the increasingntt of the topline and core
profit still continue. In the near future, Minthjsroduction structure are
expected to continue improving, triggered by ineegh investment on
technology upgrades and product optimization Wentaai the opinion that
Minth's existing businesses indicate a robust gnombmentum, while great
potential boom lies before the new ones, on the lofignore input on R&D
etc. The Company has a solid BS and it is beliead the high dividend
payout ratio will maintain. We gave Buy rating.

Healthcare & TMT (Eurus Zhou)

This month | released 4 equity reports, includingugrsal Medical (2666HK),
Netdragon (777.HK), CMS (867.HK) and CRSC (3969.HK/e tend to highly
recommend Universal Medical (2666.HK). In 18H1, Ubalized revenue of
RMB2.09bn, up by 26.7% yoy, gross profit increa2®% to RMB13.27mn,
and net profit increased 26.7% to RM73mn. ROE imed nearly 2 ppts to
19.17%. Its latest announcement shows that pretaiit growth was above
20% during previous three quarters. We highlighdt tthe strong market
demand, good asset quality, and appropriate riskraloof financial leasing
business, which is expected to maintain steady oW addition, we are
optimistic about hospital investment managemeniness. UM is expected to
obtain more SOEs’ hospital projects relying on tB®E shareholder's
background and outstanding medical resources, lalsgraging on potential
purchase of private hospitals in future, to build fiest-class medical
management group. At the same time, hospital ressuwill feed back the
company's original businesses like financial leasedical digitalization,
industry consultation and others, forming a virtsiaucle.

TMT, Education & Finance (Terry Li)

| released two reports on HC Group (2280.HK) and Bwiation (2588.HK).
We highly recommend HC Group. The Group starteshsiting in 2017,
categorizing its business into transaction seryicdata services and
information services, and creating “industrial migt”. Since 2016, the Group
creates three vertical B2B platforms by either thelwves or acquisitions,
which are Ibuychem, Union Cotton, and China FornkwoiThe revenue of
transaction services for six months ended increéead RMB 506 million in
2017 to RMB 3.09 billion, demonstrating a strongwgth. We expect the
growth in the second half of 2018 and the full ye2019 will remain strong,
implying the revenue in 2018/19F to be RMB 9.2Tidnl'185.3 billion.
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In addition, thesubsidiary of the Group, PanPass, also has strotemtial. It
has successfully applied blockchain technology ihi® project of Tong Ren
Tang, Hong Ji Tang, Dezhou Chicken and Lulu Grolpthe upgrade project
of Chinese herbal medicines in Shandong Provirtee,ttaceability upgrade
systems of customers Dongya Ejiao, Fupai Ejiao ldodgjitang Ejiao were
rated as excellent. Since the Group is very p@sto its future, it has increased
its holdings to 79.51% this year. The Group'sentrprofit mainly comes from
information services, but it will focus on trangant services segment in the
future, in order to spread the ascendancy to tfenration and data services
segment by bringing traffic and data through tratieas. As the transaction
volume gradually hiked, the B2B platform of the Gpocan capture enormous
user and market data to develop advertising ana alaalysis services on the
platform.

Retail, Property (Tracy Ku)

This month | released the first coverage repofilioie Dragon (2689.HK) and
H&H(1112.HK). The former belongs to paper indusand the later belongs to
healthcare and dairy industry. The State Coundilndit restart the cross-border
e-commercel CBEC) positive list policy at the end of the year, whistin line
with our expectations. On this basis, it announited from 1st January 2019,
the current policy on CBEC retail imports will conte. No requirements of
licensing, registration or record-filing for firitne imports shall apply to the
retail imports through CBEC platforms, but receiegulation as personal use.
This shows that the policy direction has been &rtielaxed. The State Council
also extends the implementation of this policy frb®ncities such as Hangzhou
to another 22 cities such as Beijing which have @stablished comprehensive
CBEC pilot zones. Goods included in the CBEC rataports list have so far
enjoyed zero tariffs within a set quota and hadt tingport VAT and consumer
tax collected ar 70% of the statutory taxable arhoBach preferential policies
will be extended to another 63 tax categories ghtlemand goods. The quota
of goods eligible for these preferential policiedl e raised from RMB 2,000
to RMB 5,000 per transaction and from RMB20,00(RtdB26,000 per head
per year. We believe that the new measures shovChigese government's
positive stance on support and encouragement foridhg-term and steady
development of CBEC, eliminating the market's eartioncerns about the risk
of policy changes in the industry. Moreover, untte current Sino-US trade
war, it will also help to demonstrate China's deiieation to further open up
the market, promote diversification and steady ginoof imports, and stimulate
domestic consumption and employment. At the same,tihe first import of
goods categories like cosmetics, nutritional supplets and infant formula
through ECBC will no longer be subject to regulsitegstrictions, which will
help H&H's Swisse products that rely on ECBC enteriChina market,
including non-vitamin SKUs which will be negativefffected under positive
list. In the past 11th November, the company laedchew products such as
oral-intake hyaluronic acid and collagen jelly, anecorded good results.
According to Tmall’'s statistics, Swisse is the nemlone brand in both
imported and health care categories.
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Last

Price on Month
Recommendation Target Expected Closing
Time Ticker Company Analyst Rating Date Price Return Price
2018/11/8 3606.HK Fuyao Glass Z] Buy 25.00 31.1524.60%  24.15
2018/11/15 425.HK Minth Z) Buy 26.40 33.10 25.38%  26.25
2018/11/22 753.HK AC Z] Hold 7.28 7.39 1.51% 7.57
2018/11/29 1055.HK CSA ZJ  Accumulate 5.30 6.07 14.53% 5.33
2018/11/6 2666.HK UM EZ Buy 6.19 8.62 39.26% 6.30
2018/11/16 777.HK Netdragon EZ Buy 14.28 26.00 82.07%  14.26
2018/11/23 867.HK CMS EZ Neutral 9.70 9.98 2.89% 8.53
2018/12/3 3969.HK CRSC EZ Buy 5.53 7.10 28.39% 5.53
2018/11/14 2280.HK HC Group TE Buy 4.88 6.58 34.84% 4.80
2018/11/27 2588.HK Boc Aviation TE  Accumulate 59.50 70.50 18.49%  60.30
2018/11/21 2689HK Nine Dragon TK Buy 7.89 12.10 53.43% 7.93
2018/11/30 2319HK H&H TK  Accumulate 52.05 60.72 16.67%  50.30

Closing
Month  Price

Return 2M ago
-3.40% 23.15

-0.57% 25.4

3.98% 6.31
0.57% 4.24
1.78% 6.10
-0.14% 13.86

-12.0698.33
0.00% 5.26
-1.64% 5.09
1.34% 56.05
0.50% 7.48
-3.36% 40.70

1M Price
Chg
4.32%

3.35%
19.97%
25.71%

3.28%
2.89%
-8.57%

5.13%
-5.70%
7.58%

6.02%

23.59%

A stock is calculated by RMB yuan.
Source: Company, Phillip Securities Research
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate +5% to +20%upside from the current pice

2

-5% to +5% Neutral 3 Trade within + 5% from the current price

-5% to -20% Reduce 4 -5% to -20% downside from the current pige
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely oraltiowe quantitative return bands. We consider gz factors like (but not limited to) a stock's
risk reward profile, market sentiment, recent mitshare price appreciation, presence or absens®ok price catalysts, and speculative undertones
surrounding the stock, before making our final rentendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securit{elong Kong) Ltd (“Phillip Securities”). By receivinor reading this publication, you agree to be loboythe terms and
limitations set out below.

This publication shall not be reproduced in whaléngpart, distributed or published by you for gnyrpose. Phillip Securities shall not be liableday direct or
consequential loss arising from any use of matedatained in this publication.

The information contained in this publication hagib obtained from public sources which Phillip $&@s has no reason to believe are unreliablezarydanalysis,
forecasts, projections, expectations and opiniookiectively the “Research”) contained in this poation are based on such information and are sgjes of belief only.
Phillip Securities has not verified this informatiand no representation or warranty, express oliechds made that such information or Researat&urate, complete or
verified or should be relied upon as such. Any snébrmation or Research contained in this pubiaats subject to change, and Phillip Securitiegllgiot have any
responsibility to maintain the information or Restamade available or to supply any correctionslatigs or releases in connection therewith. In mmewill Phillip
Securities be liable for any special, indirect,jdental or consequential damages which may beiiaddrom the use of the information or Researcheraailable, even
if it has been advised of the possibility of suelméges.

Any opinions, forecasts, assumptions, estimatdsatians and prices contained in this materialeex®f the date indicated and are subject to chahgay time without
prior notice.

This material is intended for general circulatianlyoand does not take into account the specifiestment objectives, financial situation or paricuheeds of any
particular person. The products mentioned in thégemial may not be suitable for all investors arkeson receiving or reading this material shoeleksadvice from a
financial adviser regarding the suitability of systoducts, taking into account the specific invesitobjectives, financial situation or particulaeds of that person,
before making a commitment to invest in any of spidducts.

This publication should not be relied upon as attiiive without further being subject to the réeit’'s own independent verification and exercisgudfjment. The fact
that this publication has been made available @ates neither a recommendation to enter into &quéar transaction nor a representation that anoglyct described in
this material is suitable or appropriate for thapent. Recipients should be aware that many efittoducts which may be described in this publiceinvolve significant

risks and may not be suitable for all investors] #mt any decision to enter into transactions lirikig such products should not be made unlessush sisks are

understood and an independent determination hasrhade that such transactions would be approp#ate discussion of the risks contained herein wébpect to any
product should not be considered to be a disclosiuaé risks or a complete discussion of suchgisk

Nothing in this report shall be construed to beoHar or solicitation for the purchase or sale afegurity. Any decision to purchase securities maet in this research
should take into account existing public informatimcluding any registered prospectus in respestich security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preptins report nor his associate has any finanotarést in or serves as an officer of the listeghax@tion covered in this
report.

Firm’s Disclosure: Phillip Securities does not hawy investment banking relationship with the tisterporation covered in this report nor any finahmterest of 1% or
more of the market capitalization in the listedpgyation. In addition, no executive staff of PipilBecurities serves as an officer of the listeppa@tion.

Availability

The information, tools and material presented neaee not directed, intended for distribution tause by, any person or entity in any jurisdictiarcountry where such
distribution, publication, availability or use walube contrary to the applicable law or regulatiomvbich would subject Phillip Securities to anyigtgation or licensing or
other requirement, or penalty for contraventioswth requirements within such jurisdiction.

Information contained herein is based on sourcasRhillip Securities (Hong Kong) Limited (“PSHKBelieved to be accurate. PSHK does not bear retpliggor any
loss occasioned by reliance placed upon the centesreof. PSHK (or its affiliates or employees)yrhave positions in relevant investment products. dietails of

different product's risks, please visit the Riskdsures Statement on http://www.phillip.com.hk.
© 2018 Phillip Securities (Hong Kong) Limited
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SINGAPORE

Phillip Securities Pte Ltd

Raffles City Tower
250, North Bridge Road #06-00

Singapore 179101

Tel : (65) 6533 6001

Fax : (65) 6535 6631

Website:www.poems.com.sg

HONG KONG
Phillip Securities (HK) Ltd
Exchange Participant of the Stock Exchange of Homag
11/F United Centre 95 Queensway

Hong Kong

Tel (852) 22776600

Fax (852) 28685307

Websites www.phillip.com.hk

INDONESIA
PT Phillip Securities Indonesia
ANZ Tower Level 23B,
Jl Jend Sudirman Kav 33A
Jakarta 10220 — Indonesia
Tel (62-21) 57900800
Fax (62-21) 57900809

Website:.www.phillip.co.id

THAILAND
Phillip Securities (Thailand) Public Co. Ltd
15th Floor, Vorawat Building,
849 Silom Road, Silom, Bangrak,
Bangkok 10500 Thailand
Tel (66-2) 6351700 / 22680999
Fax (66-2) 22680921

Websitewww.phillip.co.th

UNITED KINGDOM
King & Shaxson Capital Limited
6th Floor, Candlewick House,
120 Cannon Street,
London, EC4N 6AS
Tel (44-20) 7426 5950
Fax (44-20) 7626 1757
Website:.www.kingandshaxson.com

AUSTRALIA
PhillipCapital Australia
Level 12, 15 William Street,
Melbourne, Victoria 3000, Australia
Tel (613) 96188238
Fax (613) 92002272
Website:www.phillipcapital.com.au

MALAYSIA
Phillip Capital Management Sdn Bhd
B-3-6 Block B Level 3 Megan Avenue II,
Number 12, Jalan Yap Kwan Seng, 50450
Kuala Lumpur
Tel (603) 21628841
Fax (603) 21665099
Website:www.poems.com.my

JAPAN
PhillipCapital Japan K.K.
Nagata-cho Bldg.,
8F, 2-4-3 Nagata-cho,
Chiyoda-ku, Tokyo 100-0014
Tel (81-3) 35953631
Fax (81-3) 35953630

Websitewww.phillip.co.jp

CHINA
Phillip Financial Advisory (Shanghai) Co. Ltd
No 436 Heng Feng Road,
Green Tech Tower Unit 604,
Postal code 200070
Tel (86-21) 51699400
Fax (86-21) 60911155
Website:.www.phillip.com.cn

FRANCE
King & Shaxson Capital Limited
3rd Floor, 35 Rue de la Bienfaisance 75008
Paris France
Tel (33-1) 45633100
Fax (33-1) 45636017
Website:.www.kingandshaxson.com

UNITED STATES
Phillip Futures Inc
141 W Jackson Blvd Ste 3050
The Chicago Board of Trade Building
Chicago, IL 60604 USA
Tel +1.312.356.9000
Fax +1.312.356.9005
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