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HKD mn FY17 FY18 FY19E FY20E
45 75 H 473,616 201,743 1’212,457 Revenue 1,142 1,365 1,480 1,636
@%ﬁ%\ (fﬁﬂ) Net Profit 632 776 637 686
EHE (EHT) 4.3 7.3 54.6 EPS, HKD 0.156 0.192 0.158 0.170
SUNUN =) 904 3,599 4,503 PER, x 30.04 24.37 29.71 27.58
BSRA ([EYETT) 104 4.4 26.6 BVPS, HKD 0.911 0.968 1.047 1.131
\ S : : : P/BV, x 5.14 4.84 4.47 4.14
& p
RE%KZ{K_(%E) 2,193 2,193 2,193 ROE, % 174 204 156 156
%}%‘)ﬁzﬁ ({E%m) 14.7 11.7 81.2 Source: Company reports, Phillip Securities Est.
HEARMES @T) 1,200 1,273 1,299 s
e oA AR oIl
(SEESITEEES 2% 2% 2% FPY (2277 6527)
B4 60% 60% 60% terryli@phillip.com.hk
RSN 4 4 4
REEI 20 20 20
IRR 16.9% 9.5% 7.9%

Source: Company report, Phillip Securities (HK) &eash

Page | 1 | PHILLISECURITIES (HK) RESEARCH



p PhillipCapital
i s I

FEFAME L E I B RIER A B > FRAMMRES 7 2S8R0 B R IE H 1 IR 2R

FAK] Mega Plus—1% o FHFAMEEER ARG EIR B > RELFAMEE S 28R

TR H 1B IR S R A RS &=y Mega Plus {HIZ G BTSSR 1~ FAM

MHEEEEH Mega PlustEREER ATRE S - 546 > MG Mega Plus
HESIRFHSEE 1,200 #T (RS AR IOA) » ¥R LR 4

WA > K% Mega Plust L2 ARSI BT » INELER MR E ey B bb e

HA BT O EE  RMRE SRS EFIE R RE 2% HESRLRHR

60% > FREEUAKIIULE - HARTESER A R85y > DI 20 HURSESAEIA - FRREE

FEFLE B O E FEE T4 BIE 2021 fiT 2022 4EF AR » ML HE NS

BreErs Mega Plushy s EIRFHS -

HRIRAEE > Mega Plusiy IRR fz > 9 16.9%> FZHAE R L EE T
H e AR EERIE H A IRR Q505 9.5%F0 7.9% iz{Xfk Mega Plus &
AT SE R AR R R - AR EE H Y IRR E & LEBUK T FHE -

B IRR g - BAFTRERE sty H [m AN 5 [ - 28010 > BLE A2
it 7 Mega PIusHIRE E I [ 11§77 [F] 550 -

pyE

A ME A (S R ELE R S E B RIS MERIGE - 0 A BT R E S
BHE A T e FEE R o IR A T TR S T = EM - 18
G o PR A L A S R P IR 2k TR Y B e 78 i B TS N AT 5 - H i
B T ICE LR BT OVEER o B PEIR%E) - NTT Communications
HKCOLO % Digital Realty Trust¥:5 o (A1FNAERHIEEZESRRRF > (1R
R TR T S S O S e (AR e Bk R Bk R R - SEERR
EABATBURT A FEAE 1 B8 o) M R B T S Sy (5 R AR B o (V85 P » 4B
IS et B T et B R S T VL HE > R AE R M I — ] DA FHAY S ol ©
It BMREEE R EE S EEHE A RIS I ERE - Ry EAKES T
S B BB DRSO - (AR DL Ens i Bl ASYeRl i i L S 2

FERNEER T > TR PR ERE R EATER "o/, —& - Bk
FEAMRFHATE ZBUTE B DURFA B - & 2 AR R R 2 = 5 i
TTorRHRREA - 200 > A e T o RE R A - At - Bl WS LA
WAREARE - (1) HRHAHEAIE AT (2) BEALAFHARAR AR - I S eI 10
{H FHRERAERS =05 » BIVEE =5 REREE B L Bl A ke -

Ban "o ) HOE R T o R B T SRR B T L B R R v o e
FH LB HIGA G B AR M oy MR TR FR A R T LI HE - 2 - H
AT RIS R T O TSR IR R BE - RN IR &S ST
S L FTER - R E 2 BUA HE H AR T ORI B A i R
OB e B BT A B R BUN BRI RE 5k - A TSR
It > B EORE LI E A e - At — s & 1 H A g s
B ATREF TRMAS LRSS - BERETRT T R EIR AR BRAY
B L HEE - (HEFIHEE RS E R - AR TSR] -

Ban "oy ) HUE TR A R o R B T SRR A g O RS — E L SE
7 R HIRBTE DR 2 2] —E IR > AR = ae Rt B T REEEEE O
WHETTET B  SE ¥ Z 0 TH RBI R SE B & 1y o — Su 3 - B2 > fEE
MM RO T AR & e — R > BAES BT BN > SERREER
SRR AR -

Page | 2 | PHILLISECURITIES (HK) RESEARCH




P PhillipCapital
i s I

Eup -2

SRR ook B H B8 S AR A A BB R ST IR (A P8
St SRS B ST K) - AR > BE 20184F 6 [ 30 H > SEEIIRTTHGAER
Rt AR 4.66 (& INILEITREREXHEHNESARRF EZREES > R
D SO{EHETT - DAUSZAHE -

BATEEEfE R 50 (BT - A EEB AL R 39%KiE £ 166%- Ik
SHAZEAALL - TR REILRICE RS - (BB EHAL - NEEERTORY
FEHLLEARE - BT —iRER -

(B MR > EEETE A R AV SRR - NI AMI PR SR R S R LR
REWEE P ETF - BT IS A FUK T BB FE S - BFIAREARAREAR
PEBIRIREELE - R P HETAHNRE EER Y 95% K AR 50% -

534t FIRF SR SR Er AL - BT A E S S i 2o AE 52
THTBIEZ NG AK - [FIRF > SEEI/E 2018 47K EBITDA £/ 8.7 {@HL -
Fr EABAPMIARAS SR A RE T (T RERRIFIE SZH  ARiM - B AR RASE 1
B RAKZR BT el LB E s —2 BT

[E% : BISH RIS B EB R ALK

350
300 -
250 -
— ] 1
200 - ——EQIX
150 - e CONE
100 - e LR
e CO R
50 -
e /N ET
0 T T T T T T T wT T T T T T T
Mm = = = 1 W W O WO © M~ N~ ~ © ®
H =24 o4 =24 =24 =2 =4 =2 =24 =2 = = = = o
B o o o o o o o o o o o o o o
S50 N A A N A AN N A A N A A SN S N
- T T T T T T T T T T T T T T
= 4 A4 A4 A4 A4 A A =24 A = = = = -
T T T T T T T T T T T T T T T
N = © ~N = © ~N = © ~N = © ~ =
— — — — —

Source: Bloomberg, Phillip Securities (HK) Research

MRS TR - BRI UK TRIE LT - (EIR PR S B R RS R 0
REHE - AR T DUESFIE S - PRI - TRAIRE S
(B A A T30 | - DR D T v A SRR 25 PR TS LA - 1T
FTURIES L TS TPy B BT - LA - SN B R I U
FYTEIHE -

feifiEl

FA SR B B K HE— 7T > FAMTRH S T $2019/20FRY M E S R TR -
53 0 TR R AR (A R S W S R P D S 5 L FR TR
i F2019/20F I8 A M K1) 7.5%/10.4%F 71 228.5%/10.5% {54 2019F 1 i &2
HKES36fE - TG T HARES5.6 METT - # R AT HARE NE0.9% » DUIRAE S
Hi BT o EPSITIIR AR > B TR EE A" BT HE720.15%-

Page | 3 | PHILLISECURITIES (HK) RESEARCH




p PhillipCapital
P (1686.HK) EANEitr-5

&5« TEHITZR (2017-2018)

45 -

0 -

35 A "

Mla
30 fme Lahn

25 r'/‘

3

20 T T T T T T T T T T T T T T T T T T T T T T T
P~ P~ P~ P~ P~ P~ P~ P~ P~ P~ M~ I~ g0 oo o =T~ T = < T < - =] [==T- <] [= = = =
= ™= = = = ™ ™ ™ =™ = = = - ™ = ™ = ™= i = =
(=] (= =] (=T = | (=T = | o o 9 2 2 o o o c o o o o o o (=T =]
=~ =~ o~ =~ o~ =~ o~ [ Y (R o B o B o I R N | [ B B B o B ~ o~ =~ o~
2 e s 828 @8 2 @0 s e @88 @ ] g
[l MMM M o M o [on B o R e B o o B o R o B o o B o ] [ B B s e B o o B ] [xe ) M o
G oF o0 G oF GU G o Gf G GO of G GF @F Gf o G @F GF U G Gf @
= =~ M = [T=TR (== T = R == I B B R o ] =+ " O M~ 0 =] = o~

™ = = = i
e F O P ard PE s Ay erage == APE+25D APE+SD APE-2DS APE-DS

Source: Bloomberg, Phillip Securities (HK) Research

JR e

HHdR LRI FR SRARHATHIA

P b O IRF A Y L  fE E S R
S I ELBEGEE A\ E A R T3
FAEEHGR

bR

Page | 4 | PHILLISECURITIES (HK) RESEARCH



p PhillipCapital

I 7 -

BB S

FYE JUN FY15 FY1€ FY17 FY18 FY19F  FY20F
Valuation Ratios

P/E (X), adj 33.23 34.46 30.04 24.37 29.71 27|58
P/B (X) 5.40 5.3. 5.14 4.84 4.47 4.4
Dividend Yield (%) 2.6% 2.7% 2.9% 3.2% 1.7% 1.8%
Per share data (HKD)

EPS, (Basic) 0.141 0.136 0.156 0.192 0.158 0.170
EPS, (Basic) (Excluding gain on fair value) 0.125 281 0.140 0.157 0.158 0.1y0
EPS, (Diluted) 0.141 0.136 0.156 0.192 0.158 0.170
DPS (HKD) 0.123 0.126 0.137 0.151 0.079 0.085
BVPS 0.866 0.882 0.911 0.968 1.047 1.131
Growth & Margins (%)

Grwoth

Revenue 8.5% 8.8% 14.3% 19.5% 8.5% 10.5%
EBIT -1.0% -2.1% 14.0% 22.4%  -12.3% 9.5%
Net Income (Excluding gain on fair value) 5.7% 20% 99%. 11.8% 0.5% 9.9%
Margins

Gross margin 65.6% 63.9% 61.7% 58.5% 57.5% 57.0%
EBIT margin 72.0% 64.8% 64.7% 66.2% 53.5% 53.0%
Net Profit Margin (Excluding gain on fair value) 350 51.6% 49.7% 46.4% 43.0% 41.9%
Key Ratios

ROA 13.7% 12.4% 12.3% 12.2% 8.4% 8.8%
ROE 16.5% 15.5% 17.4% 20.4% 15.6% 15.6%
Income statement (HKD mn)

Revenue 918 999 1,142 1,365 1,480 1,636
Gross Profit 602 638 704 799 851 933
EBIT 661 648 738 904 792 868
Interest expense - - - (7) (43) (61
Net profit 569 549 632 776 637 686
Minority Interest - - 2 - - -

Net profit for owners 569 549 630 776 637 686

Source: Company, Phillip Securities (HK) Researstingates
(B 2RSS 20184F 12 J] 20 1)
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate +5% to +20%upside from the current pice

2

-5% to +5% Neutral 3 Trade within _ * 5% from the current price

-5% to -20% Reduce 4 -5% to -20% downside from the current pge
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely orltioge quantitative return bands. We consider iz factors like (but not limited to) a stock's
risk reward profile, market sentiment, recent mitshare price appreciation, presence or absenstok price catalysts, and speculative undertones
surrounding the stock, before making our final recwendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securit{e®ong Kong) Ltd (“Phillip Securities”). By receivinor reading this publication, you agree to be lobloy the terms and
limitations set out below.

This publication shall not be reproduced in whoteiro part, distributed or published by you for apyrpose. Phillip Securities shall not be liable &y direct or
consequential loss arising from any use of mateoatained in this publication.

The information contained in this publication haeib obtained from public sources which Phillip Sit@s has no reason to believe are unreliable eandanalysis,
forecasts, projections, expectations and opiniookeCtively the “Research”) contained in this goation are based on such information and are ssgjmes of belief only.
Phillip Securities has not verified this informatiand no representation or warranty, express oliechgs made that such information or Resear@dt@irate, complete or
verified or should be relied upon as such. Any siaébrmation or Research contained in this pubiarais subject to change, and Phillip Securitieallshot have any
responsibility to maintain the information or Restamade available or to supply any correctionslatgs or releases in connection therewith. In remewill Phillip
Securities be liable for any special, indirectjdental or consequential damages which may be ieddrom the use of the information or Researchevmdilable, even
if it has been advised of the possibility of suemages.

Any opinions, forecasts, assumptions, estimatdsatians and prices contained in this materialzex®f the date indicated and are subject to chahgay time without
prior notice.

This material is intended for general circulatianlyoand does not take into account the specifiestment objectives, financial situation or paréicuheeds of any
particular person. The products mentioned in thégemial may not be suitable for all investors angkeson receiving or reading this material shoeleksadvice from a
financial adviser regarding the suitability of sumfoducts, taking into account the specific investimobjectives, financial situation or particulaeds of that person,
before making a commitment to invest in any of spidducts.

This publication should not be relied upon as attiitive without further being subject to the reeit’'s own independent verification and exercisgudfjment. The fact
that this publication has been made available @atest neither a recommendation to enter into #iquéar transaction nor a representation that aoglyrct described in
this material is suitable or appropriate for thapient. Recipients should be aware that many efpttoducts which may be described in this publiceiinvolve significant

risks and may not be suitable for all investorg] #mt any decision to enter into transactions lirikg such products should not be made unlessuzh sisks are

understood and an independent determination hasrbade that such transactions would be approp#ate discussion of the risks contained herein wébpect to any
product should not be considered to be a disclosuaé risks or a complete discussion of suchgisk

Nothing in this report shall be construed to beoffer or solicitation for the purchase or sale afezurity. Any decision to purchase securities maet in this research
should take into account existing public informaticluding any registered prospectus in respestich security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) prepaitimns report nor his associate has any finannigrést in or serves as an officer of the listegha@tion covered in this
report.

Firm’s Disclosure: Phillip Securities does not hawy investment banking relationship with the listerporation covered in this report nor any finahimterest of 1% or
more of the market capitalization in the listedpzoation. In addition, no executive staff of Pipilbecurities serves as an officer of the listegp@ation.

Availability

The information, tools and material presented neaee not directed, intended for distribution tause by, any person or entity in any jurisdictiarcountry where such
distribution, publication, availability or use walbe contrary to the applicable law or regulatiorvbich would subject Phillip Securities to anyistgation or licensing or
other requirement, or penalty for contraventioswdéh requirements within such jurisdiction.

Information contained herein is based on sourcasRhillip Securities (Hong Kong) Limited (“PSHKbBglieved to be accurate. PSHK does not bear replitgsor any
loss occasioned by reliance placed upon the cantesreof. PSHK (or its affiliates or employees)yrhave positions in relevant investment products. details of

different product's risks, please visit the Riskdsures Statement on http://www.phillip.com.hk.
© 2018 Phillip Securities (Hong Kong) Limited
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