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Automobile & Air (ZhangJing) 
 
This month I released updated reports of Huayu Auto (600741.HK) and 
GAC  (2338.HK), which got success by their unique Competitive edge. 
HASCO is the pioneer of China`s auto component industry. We believe that to 
attract customers, auto manufacturers will tend to apply more high-end and 
high-technology auto parts and components in their automobiles. This trend 
will certainly benefit top-tier auto parts manufacturers such as HASCO.  In the 
first three quarters, the Company recorded a revenue of RMB11,879,9 million, 
up by 14.51% Y-o-Y, a net profit attributable to parent company of RMB636,4 
million, up by 32.13% Y-o-Y. The company also actively grasps the trend of 
electric vehicle, network connection, intelligence and sharing of the automotive 
industry. We reaffirm "accumulate" rating. 
 
In the first month of 2019, the total sales of GAC reached 210,000 units, a 
slight decrease of 0.21% yoy. Among them, the seals of joint venture brand 
GAC Honda were 74,000 units, a decrease of 2% yoy; sales of GAC Toyota 
were 80,000 vehicles, an increase of 75% yoy. With the powerful new product 
matrix and the marketing strategies in recent years, GAC Toyota`s monthly 
sales volume have increased against the trend, and the growth momentum is 
rapid. It is expected that the Company will maintain steady growth in the future 
under the strong product cycle of the Japanese-brand JV. We revised the 
Company`s 2018/2019 earnings forecast. We reaffirm the "Accumulate" rating 
with the target price to HKD 11.3, equivalent to 8.1/7.4x P/E ratio 
in2018/2019. 
 
Healthcare & TMT (Eurus Zhou) 
 
This month I released three equity reports, including CRSC (3969HK), Ali 
Health (241HK) and Anta Sports (2020HK). We tend to recommend CRSC and 
Anta. In 2018, CRSC`s external contracts signed increased by 12.4% yoy, 
amounting to RMB68.29bn. Railway orders with high gross profit margin has 
increased significantly, while the general construction contracting business 
with low GPM has remained stable with contracting proportion. The optimized 
business structure will help to improve overall profitability. Besides, we also 
recommend to follow Ali Health. Its adjusted net profit (excluding share option 
expenses) reached RMB10.49 million, v.s. a loss of RMB34.4 million last year, 
mainly due to the rapid growth of e-commerce business, and the new profit 
contribution from the consumer healthcare business, as well as declining 
SG&A and research expenses. We highlight that its great amount of online 
users and offline network (involving medical institutions and pharmacies) are 
expected to form effective synergy in Internet healthcare era.  
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TMT, Education & Finance (Terry Li) 
 
I released three reports on HC Group (2280.HK), China Education Group 
(839.HK) and Sunevision (1686.HK).  We highly recommend China Education 
Group.  On Feb 13 this year, the State Council of PRC published 
“Implementation Plan of Reforms on National Vocational Education” (Plan), 
proposing number of reforms, targets and concrete indicators.  Among them, the 
article 13 and 16 are positive to the long term development of the Group.  The 
article 13 clearly expresses its support for the social capital to enter vocational 
education, where the Plan supports and monitors the social parties to establish 
vocational education and encourages the development of vocational colleges 
and vocational training institutions which adopt shareholding system or mixed 
ownership system.  The stance of this article is in line with the Law on the 
Promotion of Private Education that published previously, in which both of 
them supports the presence of the private higher education colleges.  The 
valuation could revive thanks to the clear supportive stance for higher education 
of the Plan which alleviates the concern from the market.  This article provides 
the guidance on the education funding.  It should be tilted to on the central and 
western regions, poverty-stricken areas and ethnic areas.  We believe the local 
government will launch more and more favourable policies, such as tax 
exemption or low land transaction fee.  It is possible that there will be new 
acquisition target in central and western regions for the Group.  
 
Retail, Property (Tracy Ku) 
 
This month I released the first coverage report of Bosideng(3998) and 
Hengan(1044). I highly recommend Bosideng. Although this winter is "not too 
cold", the sales growth of branded down apparel under Bosideng has accelerated 
since last December. The management team has raised its whole-year revenue 
growth guidance of branded down apparel business under Bosideng from 20%-
30% to over 35%, other business still maintains, i.e. OEM management business 
is more than 20%, ladieswear business is medium to high, diversified apparels 
business will continue to shrink as its new strategic principle is focusing on 
principal business and key brands while implementing de-diversification.  
 
During the first nine months of FY2018/19, the accumulated retail sales of 
down apparel products under the core brand-Bosideng increased by more than 
30% y.o.y. which is higher than 24.1% in 1H. This means that the growth rate in 
Q3 has accelerated. According to the management team, the weather was still 
warm during October to November, thus this business recorded an increase of 
only 20 to 30%. However, the weather began to turn cold in December, with an 
increase of more than 50%. It is expected to continue to maintain rapid growth 
before the coming Luna New Year. 
 
The business showed both prices and sales recorded growth in Q3, and 
management expects the trend will continue in 2019. The business is currently 
being transformed from the mass market to the mid-to-high end. The current 
ASP of the products is about RMB1,200-1,500, which is still quite far from its 
overseas competitors such as Canada Goose of Canada. The management 
team`s goal is to raise the ASP of 20 to 30% per year in the coming three to five 
years.   
 
We are optimistic about the company`s ability to raise ASP in the medium and 
long term. The improvement of its product design, branding and channels will 
be the drivers of sales volume. We expect the overall revenue to maintain a 
high-speed growth momentum, and GPM will also have room to improve 
further.  
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Fig 1. Performance of Recommended Stocks 

Time Ticker Company Analyst Rating 

Price on 
Recommendation 

Date 
Target 
Price 

Expected 
Return 

Last 
Month 
Closing 
Price 

Month 
Return 

Closing 
Price 

2M ago 
1M Price 

Chg 
19/2/2019 600741.CH Huayu Auto ZJ Accumulate 19.45 23 18.25% 20.75 6.68% 20.21 2.67% 

26/2/2019 2238.HK GAC ZJ Accumulate 9.89 11.3 14.26% 9.65 -2.43% 8.48 13.80% 

14/2/2019 3969.HK CRSC EZ Accumulate 6.3 7.1 12.70% 6.5 3.17% 6.21 4.67% 

22/2/2019 241.HK Ali Health EZ N/A 7.84 N/A N/A 8.05 2.68% 7.18 12.10% 

1/3/2019 2020.HK Anta Sports EZ Accumulate 45.4 50.8 11.89% 46 1.32% 40.55 13.40% 

14/2/2019 2280.HK HC Group TE Buy 4.64 6.7 44.40% 4.79 3.23% 4.59 4.36% 

22/2/2019 839.HK 
China Education 

Group TE Accumulate 12.5 13.44 7.52% 11.84 -5.28% 11.06 7.05% 

28/2/2019 1686.HK Sunevisiion TE Accumulate 5.54 5.82 5.05% 5.65 1.99% 5 13.00% 

13/2/2019 3998.HK Bosideng TA Accumulate 1.54 1.7 9.90% 1.51 -1.90% 1.5 0.60% 

21/2/2019 1044.HK Hengan TA Buy 63.15 77.5 22.70% 63.45 0.50% 61.6 0.03 
A stock is calculated by RMB yuan. 
Source: Company, Phillip Securities Research 
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited to) a stock`s 
risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative undertones 
surrounding the stock, before making our final recommendation 
 
GENERAL DISCLAIMER  
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and 
limitations set out below.  
 
This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or 
consequential loss arising from any use of material contained in this publication.  
 
The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis, 
forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief only. 
Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate, complete or 
verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not have any 
responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will Phillip 
Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made available, even 
if it has been advised of the possibility of such damages.  
 
Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time without 
prior notice.  
 
This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 
particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a 
financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person, 
before making a commitment to invest in any of such products. 
This publication should not be relied upon as authoritative without further being subject to the recipient`s own independent verification and exercise of judgment. The fact 
that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product described in 
this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication involve significant 
risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all such risks are 
understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any 
product should not be considered to be a disclosure of all risks or a complete discussion of such risks.  
 
Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research 
should take into account existing public information, including any registered prospectus in respect of such security. 
 
Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in this 
report. 
Firm`s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or 
more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation. 
 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where such 
distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or licensing or 
other requirement, or penalty for contravention of such requirements within such jurisdiction. 
 
Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any 
loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of 
different product`s risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   

© 2019 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 
>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 
-5% to +5% Neutral 3 Trade within  ± 5% from the current price 
-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 



Review Report 
11 March 2019 
 

Page | 5 
 

 

Contact Information (Regional Member Companies) 
 

 
SINGAPORE 

Phillip Securities Pte Ltd 
Raffles City Tower 

250, North Bridge Road #06-00 
Singapore 179101 

Tel : (65) 6533 6001 
Fax : (65) 6535 6631 

Website: www.poems.com.sg 

 
MALAYSIA 

Phillip Capital Management Sdn Bhd 
B-3-6 Block B Level 3 Megan Avenue II, 
Number 12, Jalan Yap Kwan Seng, 50450 

Kuala Lumpur 
Tel (603) 21628841 
Fax (603) 21665099 

Website: www.poems.com.my 

 
HONG KONG 

Phillip Securities (HK) Ltd 
Exchange Participant of the Stock Exchange of Hong Kong 

11/F United Centre 95 Queensway 
Hong Kong 

Tel (852) 22776600 
Fax (852) 28685307 

Websites: www.phillip.com.hk 

 
JAPAN 

PhillipCapital Japan K.K. 
Nagata-cho Bldg., 

8F, 2-4-3 Nagata-cho, 
Chiyoda-ku, Tokyo 100-0014 

Tel (81-3) 35953631 
Fax (81-3) 35953630 

Website:www.phillip.co.jp 

 
INDONESIA 

PT Phillip Securities Indonesia 
ANZ Tower Level 23B, 

Jl Jend Sudirman Kav 33A 
Jakarta 10220 – Indonesia 

Tel (62-21) 57900800 
Fax (62-21) 57900809 

Website: www.phillip.co.id 

 
CHINA 

Phillip Financial Advisory (Shanghai) Co. Ltd 
No 436 Heng Feng Road, 

Green Tech Tower Unit 604, 
Postal code 200070 

Tel (86-21) 51699400 
Fax (86-21) 60911155 

Website: www.phillip.com.cn 

 
THAILAND 

Phillip Securities (Thailand) Public Co. Ltd 
15th Floor, Vorawat Building, 

849 Silom Road, Silom, Bangrak, 
Bangkok 10500 Thailand 

Tel (66-2) 6351700 / 22680999 
Fax (66-2) 22680921 

Website www.phillip.co.th 

 
FRANCE 

King & Shaxson Capital Limited 
3rd Floor, 35 Rue de la Bienfaisance 75008 

Paris France 
Tel (33-1) 45633100 
Fax (33-1) 45636017 

Website: www.kingandshaxson.com 

 
UNITED KINGDOM 

King & Shaxson Capital Limited 
6th Floor, Candlewick House, 

120 Cannon Street, 
London, EC4N 6AS 

Tel (44-20) 7426 5950 
Fax (44-20) 7626 1757 

Website: www.kingandshaxson.com 

 
UNITED STATES 
Phillip Futures Inc 

141 W Jackson Blvd Ste 3050 
The Chicago Board of Trade Building 

Chicago, IL 60604 USA 
Tel +1.312.356.9000 
Fax +1.312.356.9005 

 
AUSTRALIA 

PhillipCapital Australia 
Level 12, 15 William Street, 

Melbourne, Victoria 3000, Australia 
Tel (613) 96188238 
Fax (613) 92002272 

Website: www.phillipcapital.com.au 

 

 


