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Investment Summary 
 
Comprehensive solution provider with complete industry chain in Power sector 
The company is an ultra-large group company providing comprehensive solutions and full-
chain services in the energy, power, infrastructure and real estate industries in China and all 
over the world. Its main business covers the fields of energy, power, waterworks, railways, 
ports, municipal engineering, urban rail, ecological environment protection and housing 
construction, it has a complete industrial chain integrating planning consultation, assessment 
and review, survey and design, engineering construction and management, maintenance and 
investment operation, technical services, equipment manufacturing and building materials. It 
provides customers with one-stop integrated solutions and full lifecycle management services, 
and it also participates in power engineering construction projects in more than 80 countries 
and regions in China and overseas. 
 
The main force of “One Belt One Road” construction, international business is expected 
to recover 
In the first quarter of 2019 and 2018 full year, the company achieved brilliant results in the 
international business: in the first quarter of 2019, the company signed total RMB126.886 
billion of the new contract, completing 26.41% of the planned annual new contract, 
decreasing by 4.76% YoY; the value of international new contracts signed was RMB62.441 
billion, representing a significant increase of 48.92% YoY. In 2018, the value of international 
new contracts was RMB142.119 billion, accounting for 31% of the company`s new contracts 
signed in the year, increasing 7.06% YoY; among them, the number of newly signed 
contracts for international power projects reached RMB118.434 billion, increasing 26.18% 
YoY; the international contracting project realized a new contract value of RMB131.8 billion, 
an increase of 17.79% YoY; the “One Belt One Road” market achieved a new contract value 
of RMB106.673 billion, a YoY increase of 37.97%. It is expected that the company will 
continue benefitting from the “One Belt One Road” policy, and as the main force of 
construction, the company will have more overseas orders in the future. 
 
Rapid growth of non-power business helps to expand the “mega building” market 
landscape 
The company extensively develops domestic non-power fields such as transportation, 
municipal, ecological and environmental protection, mining, shantytown renovation, park 
development, and housing construction. In 2018, the company`s new contract value of non-
power engineering business was RMB183.613 billion, representing a YoY increase of 3.55%, 
accounting for 39.75% of the total value of contracts signed throughout the year. Among 
them, the domestic non-power engineering business realized a new contract value of 
RMB159.928 billion, accounting for 50% of the company`s new domestic contract value for 
the first time, an increase of 15.52% YoY. The newly signed contract value of PPP project 
exceeded RMB100 billion for two consecutive years. Due to the higher gross profit margin of 
non-power services compared to the traditional power business, it`s expected that the rapid 
development of the company`s non-power business will strongly support the company`s 
revenue and gross profit. 
 
Initial coverage with TP of HK$ 1.19 and investment rating of “BUY”  
Based on the valuation level of sector average, we initiate coverage on China Energy 
Engineering Corp. with 6.96x/6.44x FY19/FY20 PER and 0.64x/0.58x FY19/FY20 PBR and 
“BUY” investment rating, corresponding to TP HK$ 1.19 with a 29.3% potential upside 
compared with current price HK$ 0.92 as of June 11, 2019. 

 

 
BUY (Initial)  

CMP HKD 0.92 
(Closing price at 11 June 2019) 
TARGET HKD 1.19 (+29.3%) 
 
COMPANY DATA 
O/S SHARES (MN)    30,020 
MARKET CAP (HKDMN)   27,618 
52 - WK HI/LO (HKD):  1.44/0.74 

 
SHARE HOLDING PATTERN ，，，， % 
Energy China Group 60.32 
China Reform Holdings Corporation Ltd 6.76 
 

PRICE PERFORMANCE，，，， % 
1M 3M 1Y 

CH ENERGY ENG 2.20 -2.11 -33.09 
HSI -1.93 -3.24 -11.22 
 
RETURN VS. HSI 

 
Source: Phillip Securities (HK), aastocks 

 
KEY FINANCIALS 
RMB mn FY17 FY18 FY19E FY20E 

Revenue 234,370 224,034 234,737 244,129 

Net Profit 5,261 4,571 5,136 5,545 
EPS, RMB 0.18 0.15 0.17 0.18 
PER, x  4.51  5.41  4.74  4.39 
BVPS, RMB 1.63 1.69 1.86 2.04 
P/BV, x  0.50  0.48  0.44  0.40 
ROE, %  11.27% 9.18% 9.22% 9.05% 

Source: Company reports, Phillip Securities Est. 
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Industry Analysis 
 
Global power generation is growing steadily, new energy power generation will 
dominate in the future 
 
From 1997 to 2017, global power generation increased from 14,002 TWh to 25,551 
TWh, corresponding to a CAGR of 3.1%, and it`s expected to continue maintaining 
stable growth. According to the statistics of the International Energy Agency (IEA), 
the total population of the countries along the “One Belt One Road” is about 4.6 
billion, and the electricity consumption per capita is 1,600 kWh/year, which is much 
lower than the global average of about 3,100 kWh/year. It is estimated that by year 
2030, the new installed capacity will exceed 1 billion kW, with a CAGR of 4%. In 
terms of power generation, fossil fuel power generation still dominates in various 
power generation modes. In 2017, coal-fired power generation accounted for 39.9% of 
all kinds of power generation, and gas-fired power generation accounted for 21.6%. 
However, due to national policies and power generation efficiency, the proportion of 
coal-fired power generation is decreasing year by year. According to the statistics of 
BP Statistical Review of World Energy 2018, it is estimated that by 2040, renewable 
energy generation will account for 29% of power generation of the whole year, which 
will exceed coal-fired power and become the main power generation method.  
 
Figure-1: Historical Global Power Generation       Figure-2: Global Proportion of Various Power  
 

 
  

Source: Phillip Securities (HK) Research, Wind, BP Statistical Review of World Energy 2018 

 
Power industry`s growth tends to be stable, and clean energy power generation is 
growing rapidly in China 
 
Electricity is a basic industry related to the national economy and the people`s 
livelihood, the power industry has maintained rapid growth for a long time in China. 
From 1997 to 2018, the annual power generation increased from 1,136 TWh to 7,112 
TWh, with a CAGR of 9.1%. At the same time, the cumulative installed capacity of 
power generation increased from 254 GW to 1,900 GW, with a CAGR of 10.1%. At 
present, China`s annual power generation and installed capacity are the highest in the 
world. In the first quarter of 2019, the power source infrastructure investment was 
RMB40.6 billion in China, with a decrease of 4% YoY. The power grid infrastructure 
investment was RMB50.2 billion, decreasing by 24% YoY. The total power 
investment was RMB90.8 billion, decreasing by 16% YoY. It`s expected that China 
will accelerate the progress of power investment in the second quarter of 2019 and the 
investment of power generation project of China is expected to be RMB273.21 billion, 
with an increase of 0.4% YoY. The power grid project is expected to invest in 
RMB540.72 billion, increasing by 0.64% YoY. The total investment of power industry 
is expected to be RMB813.93 billion, representing an increase of 0.56% YoY, and the 
development is relatively stable. According to the "13th Five-Year Plan for Power 
Development" in China, it is estimated that the total electricity consumption will reach 
6.8-7.2 TWh in 2020, with a CAGR of 3.6%-4.8%; the total installed capacity will 
reach 2 billion kW, with a CAGR is 5.5%; the per capita electricity consumption is 
4,860-5,140 kWh, with a CAGR of 3.2%-4.4%. According to the "2018-2019 National 
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Electricity Supply and Demand Situation Analysis and Forecast Report" and the 
World Bank data, the per capita electricity consumption of 4,956 kWh in 2018 China 
is still significantly lower than that of western developed countries, the power industry 
has a space for development. 
 
Figure-3: Historical Power Generation of China      Figure-4: Electricity Consumption Comparison 
 

  
 
Figure-5: China Power Source Investment           Figure-6: China Power Grid Investment 
 

  
 

Source: Phillip Securities (HK) Research, Wind, China Electricity Council, World Bank (2014) 

 
With the introduction of energy conservation and emission reduction and clean energy 
development policies in China, the proportion of non-fossil energy consumption will 
increase to 15% in 2020, and the proportion of non-fossil energy power generation 
capacity will increase to 39%, and non-fossil energy power generation will increase to 
31%, according to the “13th Five-Year Plan for Power Development”. Specifically, 
the wind power installed capacity will reach 210 million kW, solar power installed 
capacity will reach 110 million kW, nuclear power installed capacity will reach 58 
million kW, and conventional hydropower installed capacity will reach 340 million 
kW. As the development of new energy power continues to accelerate, in 2018, the 
growth rates of solar, nuclear, wind, hydro and thermal power generation capacity 
were 34%, 25%, 13%, 3% and 3%, respectively. Judging from the investment in 
different power projects, the investment in traditional thermal power tends to decrease 
and the investment in new energy power is expected to continue growing. 
 
Figure-7: China Power Investment by Category      Figure-8: China Power Capacity Growth Rate  
 

 
 

Source: Phillip Securities (HK) Research, Wind 
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China`s infrastructure investment remains stable, and the global non-power 
market is vast 
 
After high-speed growth in many years and affected by the city`s investment and 
financing difficulties, China`s infrastructure investment (excluding power) increased 
by only 3.8% YoY in 2018, which hit a record low. In order to stabilize investment in 
related fields, the Chinese State Council issued the “Guiding Opinions of the General 
Office of the State Council on Maintaining Efforts to Remedy Shortcomings in 
Infrastructure Field” on October 31, 2018, and proposed to prevent the ups and downs 
in infrastructure investment; on December 29, the 13th National People`s Congress 
Standing Committee seventh meeting also approved a new debt limit of RMB1,390 
billion for infrastructure investment shortfalls, including a new general debt limit of 
RMB580 billion and a new special debt limit of RMB810 billion; China Development 
and Reform Commission also pointed out that as the country increased the support for 
the infrastructure sector, infrastructure investment is expected to maintain a medium-
speed growth in 2019 when looking into the fixed assets investment situation in 2019. 
According to the prediction of the Chinese Academy of Social Sciences, the fixed 
assets investment of the whole society will reach RMB81.4 trillion in 2019, with a 
nominal growth of 5.6% and an actual increase of 0.4%. Among them, real estate 
investment and infrastructure investment will increase by about 6.3% and 7.8%, 
respectively, continuing to be the main force for stable investment and stable growth. 
 
According to the China PPP service platform project management library, by the first 
quarter of 2019, the total number of PPP projects in China reached 12,569, and the 
total planned investment amounted to RMB17.69 trillion. The PPP project launching 
rate gradually increased from 24% in June 2016 to 64% in March 2019. Affected by 
strict supervision policies such as No. 92, No. 54 and asset management new 
regulations, the number and scale of PPP projects in 2018 experienced a downward 
trend compared with 2014 to 2017. However, with the end of the ultra-large clean-up 
of the PPP project library and the demand for PPP projects caused by infrastructure 
remedying shortcomings, it is expected that the scale and launching rate will maintain 
steady growth in the future. 
 
In addition, according to the Global Infrastructure Outlook released by the Global 
Infrastructure Hub (GIH), global infrastructure investment will reach 3.7 trillion US 
dollars per year by 2040, of which Asia and Africa countries account for 60% (about 
2.2 trillion US dollars), the infrastructure construction has a vast market. 
 
Figure-9: China Infrastructure Investment          Figure-10: PPP Investment and Launching Rate 
 

 
 

Source: Phillip Securities (HK) Research, Wind 

 
Company Analysis 
 
Company Profile 
 
The company is a comprehensive and ultra-large group company offering holistic 
solutions and full-chain services in energy power, infrastructure and real estate sectors 
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in China and the world at large. It is a joint stock company founded on December 19, 
2014 with limited liability established and co-sponsored by China Energy Engineering 
Group Co., Ltd. (a central enterprise supervised and administered by the State-owned 
Assets Supervision and Administration Commission of the State Council) and its 
wholly-owned subsidiary Electric Power Planning and Engineering Institute Co., Ltd. 
Its businesses cover energy power, waterworks and waterworks, railways and 
highways, ports and navigation channels, municipal engineering, urban rail, eco-
environment protection and housing construction. Since establishment, the company 
won more than 600 science and technology awards at state and provincial levels, 6 
China Construction Engineering Luban Prizes and 25 National Quality Engineering 
Gold Awards. As of the end of 2018, the company had 2 state-level enterprise 
technology centers, 4 academician expert workstations, 10 post-doctoral research and 
development workstations, 46 provincial research institutions and 84 high and new 
technology enterprises. It had a total of 8,787 patents in force. The company has set up 
over 200 branch offices in more than 80 countries and regions across the world with its 
businesses extending to over 140 countries and regions outside China. On 10 
December 2015, the company issued H shares under the initial public and got listed on 
the main board of The Stock Exchange of Hong Kong Limited (Stock Code: 3996). 
 
The history of the Company dates back to the 1950s, when the predecessors of most of 
its subsidiaries engaged in the business of survey and design, construction and 
contracting, and equipment manufacturing in the power industry were established. On 
September 28, 2011, pursuant to the Approval from the State Council on the Issues 
Regarding the Establishment of China Energy Engineering Group Co., Ltd., Energy 
China Group, the Controlling Shareholder of the company, was established as a 
wholly state-owned company consisting of CGGC Group, CPECC and survey and 
design enterprises, construction enterprises, and building and repairing enterprises 
owned by State Grid Corporation of China and China Southern Power Grid company 
Limited, respectively, in 15 provinces and regions in the PRC at the time. On 
December 19, 2014, the company was established as a joint stock company with 
limited liability in the PRC. During the Reorganization, Energy China Group injected 
all of its principal businesses and assets into our company, and we have developed into 
one of the largest comprehensive solution providers for the power industry in China 
and globally. 
 
Table-1: Key Milestones 
 

Year Milestones 
1950s Establishment of the predecessors of most of its subsidiaries engaged in the business of survey and design,  

construction and contracting, and equipment manufacturing in the power industry 
1970 Establishment of the 330 engineering headquarters, the predecessor of CGGC Group, one of the principal  

subsidiaries of the company 
 Commencement of construction of Gezhouba Hydro Project, the first dam on the Yangtze River 
1975 Establishment of Planning and Design Bureau of Water Conservancy and Electric Power, the predecessor of  

CPECC 
1988 Commencement of power generation by the last unit of Gezhouba Hydro Project 
1991 Commencement of operation of Zhejiang Qinshan Nuclear Power Plant Phase I (conventional islands), the  

first nuclear power plant in China 

1994 Commencement of construction of the Three Gorges Project, the largest hydropower project in the world in  
terms of installed capacity 

1997 Establishment of CGGC, the first A-share listed company in the hydropower industry in China 
2003 Establishment of CGGC Group and CPECC, two of principal subsidiaries of the company 
2006 Commencement of operation of Zhejiang Yuhuan Power Plant Phase I Project (2×1000 MW), the first  

domestically designed and constructed 1,000 MW USC coal-fired power plant in China 
 Commencement of operation of Jiangsu Tianwan Nuclear Power Plant Phase I (2×1060 MW), which has the 

largest single unit capacity of any nuclear plant in operation and employs Russian A23-91 nuclear power units 
2007 CGGC Group had its principal assets listed on the Shanghai Stock Exchange through CGGC  

2009 Commencement of operation of Guangzhou University Town Distributed Energy Station, a landmark large  
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scale energy efficient distributed energy project in China 
2010 Commencement of operation of ±800 kV Yunnan Chuxiong - Guangdong Huidong Transmission Project, the 

first ±800 kV UHV DC power transmission project  
 Commencement of operation of Guangdong Ling Ao Nuclear Power Plant Phase II (2×1000 MW), the first  

CPR1000 project in China, adopting PWR technology with independent intellectual property rights 
 Completion of construction of the Shanghai Jing An 500 kV (underground) substation, the first entirely  

underground, multi voltage level 500 kV power transformer substation in China 

2011 Establishment of Energy China Group, the company`s controlling shareholder 
 Completion of construction and commencement of operation of Hebei Zhangbei County National Wind and  

Solar Power Storage and Transmission Demo Station 
 Commencement of operation of 1,000 kV Southeast Shanxi - Nanyang - Jingmen Demo Project, the first 1,000

kV UHV AC transmission project in China 
2012 Establishment of CEEEC, one of the principal subsidiaries of the company 
 Commencement of power generation by the No. 27 unit of the Three Gorges underground power station,  

marking the commencement of operation of all power generation units of the Three Gorges Hydropower  
Station, the largest hydropower station in the world 

2013 Completion of construction of Jinping I Hydro Project on the Yalong River, the world`s highest double curve 
arch dam 

2014 Completion of the overall restructuring and the establishment of the company by Energy China Group 
2015 The joint venture established by CGGC Group, BOREAL Investments Limited and CGGC & Niara –  

Holding, LDA won the bid for Caculo Cabaça Hydropower Project in Angola with Angolan Ministry of  
Energy and Water 

2016 Approval of equity incentive plan by SASAC 
2017 Awarded as National Science and Technology Progress Special Award of "UHV ± 800 kV DC transmission  

project" 
2018 Successfully signed a number of major projects such as the Kaliva Dam in the Philippines, coal-fired power 

station phase I in Nanding, Vietnam, and the Ukrainian wind power station 
 

Source: Phillip Securities (HK) Research, Wind 

 
Figure-11: Shareholding Structure of company (as of 2018 Annual Report) 
 

 
 

Source: Phillip Securities (HK) Research, company Report 

 
Key Business Analysis 
 
The company is one of the largest comprehensive solution providers in the power 
industry in China and in the world. It provides customers with one-stop integrated 
solutions and full lifecycle management services. With a strong business advantage 
across the entire industry chain, particularly in the field of survey and design, the 
company can provide customized integrated solutions for power projects. The business 
of the company is mainly divided into the following sections:  
 

1. Survey, design and consulting services business 
The survey, design and consulting services business is a core and pivotal business 
segment of our overall business. The company provides provide survey and 
design services for large-scale power generation projects, covering all major 
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power sources, and grid projects in China and abroad. In addition, the company 
also provides a broad range of consultancy services, including policy consultation 
for the power industry and evaluation, assessment and supervision of power 
projects. The subsidiary of the company, CPECC, is a national power design 
group which owns 6 regional power design institutes. We also own 14 out of 31 
provincial power design institutes in China and one power design institute in 
Lithuania. 
 
In 2018, the revenue before inter-segment elimination of survey, design and 
consulting services business was RMB12.22 billion, representing a YoY decrease 
of 8.03%. The newly signed contract value of the survey, design and consulting 
services business was RMB11.225 billion, a YoY increase of 2.97%, accounting 
for 2.43% of the new contract value for the whole year of the company. As of 
December 31, 2018, the outstanding contract value of the survey, design and 
consulting services business was RMB31.161 billion. 
 
2. Construction and contracting business 
The construction and contracting business is the core and largest business segment 
of the company. The company has world-class construction and contracting 
capabilities. It primarily undertakes large-scale power generation projects, 
covering all major power sources, and power grid projects in China and abroad. In 
addition, it undertakes other infrastructure projects. The company is one of the 
largest power construction and contracting service providers in China, providing 
engineering construction services through 32 subsidiaries including CGGC Group 
and their respective subsidiaries. By 2018, the company has set up over 200 
branch offices in more than 80 countries and regions across the world with its 
businesses extending to over 140 countries and regions outside China.  
 
In 2018, the revenue before inter-segment elimination of the construction and 
contracting business segment was RMB159.919 billion, a YoY decrease of 5.66%. 
The new contract value of the construction and contracting business was 
RMB439.305 billion, a YoY increase of 4.41%, accounting for 95.1% of the total 
new contract value. Among them, 1) the newly signed contract value of thermal 
power construction and contracting business was RMB111.42 billion, 
representing a decrease of 6.3% YoY, which was affected by the decline of 
investment in domestic coal-fired power construction, while the scale of thermal 
power project construction business still maintained the global leading level; 2) 
the value of new contracts of waterworks and hydropower project construction 
and contracting business was RMB54.493 billion, a YoY increase of 41.97%. 
Among which, the value of new contracts in China and overseas increased by 
72.36% and 26.99% respectively; 3) the new contract value of nuclear power 
construction and contracting business was RMB624 million. a decrease of 81.33% 
YoY, as a result of the tender projects for domestic nuclear power construction 
decreasing stage-by-stage; 4) the new contract value of the new energy 
construction and contracting business was RMB76.397 billion, an increase of 
11.26% YoY, shinning out in China`s and the global new energy construction 
market at large; 5) the newly signed contract value of the power transmission and 
transformation construction business was RMB136.68, a decrease of 7.79% YoY; 
6) the new contract value of non-power construction and contracting business was 
RMB182.703 billion, a YoY increase of 3.45%, accounting for 39.75% of the new 
contracts for the whole year in the company, which became an important growing 
point for the company`s business. On December 31, 2018, the outstanding 
contract value of the construction and contracting business was RMB1,027.161 
billion. 
 
3. Industrial manufacturing business 
The industrial manufacturing business mainly includes cement production, civil 
explosives and equipment manufacturing businesses. The company is the largest 
supplier of auxiliary equipment for power plants in China with a full range of 
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product offerings and advanced technology. The company engage in the design, 
manufacturing and sales of equipment for various segments of the power industry, 
and have the ability to provide complete sets of equipment for large power plants. 
The products of company include auxiliary equipment for power plants, power 
grid equipment, steel structure and energy-efficient equipment. The company is 
one of the three largest designers and manufacturers of flue gas and dust removal 
equipment (for 1000 MW and above generation units) in China. It is also the only 
enterprise in China which is capable of designing and producing seawater filter 
and cathode protection systems for 1000 MW nuclear power plants. It has 
constructed the world`s first vertically mounted drum filter trial platform. The 
company independently developed ±800 kV UHV dry-type flat wave reactor, 
1000 kV UHV AC series compensation damping reactor, and casting technology 
for ceramic-metal composite wear-resistant parts employed advanced technologies 
in their respective fields. The company designs, develops and manufactures 
various power equipment through CEEEC and other subsidiaries, and has 
received nearly 100 awards for self-developed products and technologies.  
 
CEEEC, the core subsidiary in equipment manufacturing, is a member of Nuclear 
Power Equipment Localization R&D Joint Center, and the first domestic 
enterprise holding the Civilian Nuclear Pressure Equipment Manufacturing 
License issued by the National Nuclear Safety Administration. The civil 
explosives business is mainly conducted through one subsidiary, Gezhouba 
Explosive Company. The company conducts cement production business mainly 
through its subsidiary, Gezhouba Cement Company. As one of the 60 large 
cement groups supported by government, Gezhouba Cement Company has the 
largest production base of specialty cement in China. 
 
In 2018, the revenue before inter-segment elimination of industrial manufacturing 
business was RMB21.82 billion, representing a YoY increase of 9.32%. 
Specifically, the revenue before inter-segment elimination of cement 
manufacturing business was RM8.90 billion, representing a YoY increase of 
33.23%; the revenue before inter-segment elimination of civil explosives business 
was RMB3.18 billion, representing a YoY increase of 4.95%; the revenue before 
inter-segment elimination of equipment manufacturing business was RMB9.74 
billion, representing a YoY decline of 4.98%. 
 
4. Clean energy, environmental protection and water utilities business 
The clean energy environmental protection and water utilities business included 
businesses such as clean energy environmental protection and water utilities. In 
2018, the revenue before inter-segment elimination of the business was 
RMB20.83 billion, representing a YoY decrease of 13.16%. Among which, the 
revenue before inter-segment elimination of clean energy business was RMB1.31 
billion, representing a YoY increase of 3.15%; the revenue before inter-segment 
elimination of environmental protection business was RMB18.06 billion, 
representing a YoY decrease of 18.65%; the revenue before inter-segment 
elimination of waterworks business was RMB1.46 billion, representing a YoY 
increase of 186.27%. 
 
1) The company sped up the approval and construction paces of new energy 
investment projects in China, and boosted a number of wind power projects such 
as in XilinGol League in Inner Mongolia, Xinfeng in Guangdong and Ruyang in 
Henan, PV projects such as the aquaculture-solar hybrid project in Qingyuan, 
Guangdong, and the greenhouse-roof solar power generation project in Yongjia, 
Zhejiang, as well as a number of ongoing engineering projects such as the 
comprehensive use of straw in Suihua, Helongjiang, and the biomass combined 
heat and power generation project in Ye County, Henan. The Hai Duong fossil-
fuel power project in Vietnam invested by the Company represents so far the 
biggest single investment in thermal power project by a Chinese company in 
Vietnam, and the project is under construction as scheduled. The SK hydropower 
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project in Pakistan is so far the largest hydropower project invested and 
constructed by a Chinese enterprise in overseas markets, and also a key project in 
the first priority list for the China–Pakistan Economic Corridor development. The 
projects are under construction as scheduled. 
 
2) The company`s comprehensive strength in the renewable resource business 
ranks among the top industry-wide. It owns advanced sorting, cleaning, and 
processing technologies and extends its business reach with the environmental 
protection industrial park as the center. It gradually structures a national recycling, 
processing and sales system for renewable resources which is capable of recycling 
and reusing a vast majority of types of renewable resource across the country. The 
company invested to acquire Rizhao Sainuo Environment Science and 
Technology Company Limited, paving the way for the Company to march into 
waste water treatment membrane manufacturing sector, in which the company`s 
core technologies boast leading advantages nationwide. 
 
3) In 2018, the company`s waterworks operation and management capabilities 
were continuously strengthened. The company operated and managed 58 water 
plants, 1,000-plus kilometers of pipes and 33 pump stations. Its designed water 
handling capacity is up to 3 million tonnes/day and is distributed across Beijing, 
Tianjin, Shandong, Henan, Hebei, Hunan, Hubei, Sichuan, Zhejiang and other 
regions, with its business layout becoming increasingly improved. The company 
actively develops international waterworks projects in Brazil and other places, and 
has completed the acquisition of 100% equity interest in San Noronso Water 
Supply project in Brazil, with a concession right lasting 25 years. The project is 
capable of supplying 410,000 tonnes of water per day and was officially put into 
commercial operation in July 2018, delivering sound operational benefits. 
 
5. Investment and other business 
The company invests in other infrastructure projects (such as roads) and engages 
in real estate development. In 2018, the revenue before inter-segment elimination 
of investment and other businesses was RMB21.68 billion, representing a YoY 
increase of 9.30%. Among which, the operating revenue of real estate business 
was RMB7.44 billion, representing a YoY increase of 17.91%; the revenue of 
expressway business was RMB1.92 billion, representing a YoY increase of 
20.75%; the revenue of financial business was RMB240 million, representing a 
YoY increase of 200.00%; the revenue of other businesses was RMB12.08 billion, 
representing a YoY increase of 1.94%.  
 
As one of the 16 enterprises approved by SASAC to engage in real estate business 
as one of their principal businesses, CGGC, one of the company`s subsidiaries, 
engages in real estate development operations through two real estate subsidiaries 
with Grade A qualifications in Beijing and Wuhan, namely, Gezhouba Real Estate 
Company, one of the Top 100 real estate enterprises in China, and China 
Gezhouba Group Properties Co., Ltd..  
 
In 2018, the company`s expressway operation business welcomed steady growth, 
with its brand presence further enhancing. The total mileage of expressway 
operated by the company was 457 kilometers, including G55 (Xiangyang, Hubei-
Jingzhou section), G45 (Hubei Macheng-Xishui section), Sichuan Neijiang-
Suining expressway and Shandong Jitai expressway connection, the operations of 
which were in good condition with the traffic flow growing significantly on a 
YoY basis. The 10 in-construction expressways undertaken by the company 
including the Sichuan Bawan Expressway and the Shaanxi Yanchang-Huanglong 
Expressway stretch for a total of 1,077 kilometers and are progressing as 
scheduled. 
 
The financial business of the company includes the financial business for financial 
companies (loans, entrusted loans and guarantees for member enterprises), finance 
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leases and industrial funds. In 2018, the capital concentration of the company was 
significantly elevated YoY, and the deposit balances and the loan balances by 
financial companies increased by 86.2% and 112.38% YoY, respectively. The 
company joined hands with commercial banks in launching syndicated loans to 
activate external financing, which has played an important role in bringing down 
the company`s liability level and financial expense. The company set up fund 
management joint ventures with advantageous enterprises in the industry to utilize 
social capital to boost the company`s businesses in new business models and 
investment businesses of the company. 

 
Figure-12: Turnover & Profitability of Key Business Segments       
             

  
 

Source: Phillip Securities (HK) Research, Company Report 

 
Investing Highlights 
 
Leading enterprise in power industry, the number of patents continues to grow 
 
The company is in the Fortune`s Global 500 and the China Enterprise Confederation`s 
Top 500 Chinese Enterprises. The company took the 12th place in the 2018 ENR Top 
250 Global Contractors, the 21st place in the ENR Top 250 International Contractors, 
the 4th place in the ENR Top 150 Global Design Firms, and the 18th place in the ENR 
Top 225 International Design Firms, which is the leading enterprise in power industry 
in China and globally. According to Frost Sullivan`s report, in 2014, the top three 
power engineering and construction enterprises in China accounted for 66.5% of new 
contract value of overseas power contracting projects. Among the three enterprises 
mentioned above, Energy China ranked first, with a new contract value of USD10.6 
billion and a market share of 35.6%. Companies ranked second and third had a market 
share of 25.1% and 5.9%, respectively. In terms of the domestic market, the survey  
and design market share of fossil-fuel power plant (in terms of completed contract 
value in 2014), 330 kV and above power transmission lines and UHV transmission 
lines (in terms of length installed in 2014) and the conventional islands for nuclear 
power plants (in terms of the total installed capacity of all units put into operation or 
under construction as of March 31, 2015) were all ranked the first, accounting for 
81.1%, 52.6%, 73.7% and 90.8%, respectively; the power construction market share of  
fossil-fuel power and hydropower plants (in terms of completed contract value in 2014) 
and the conventional islands for nuclear power plants (including both installation and 
civil works, in terms of installed capacity of the construction and operation as of 
March 31, 2015) accounted for 57.6%, 22.8%, 59.8% and 29.7%, respectively, which 
is in a leading position in the industry.  
 
The company has a significant competitive advantage in the power construction 
market, especially in the fossil-fuel and nuclear power construction market, and the 
total installed capacity of the power plants constructed by the company from 2012 to 
2014 exceeded 160 GW, ranking first in the world. In the field of fossil-fuel power, 
the company participated in the construction of 69 units out of the 75 fossil-fuel power 
generation units of 1000 MW in China. In the field of hydropower, the company 
participated in the construction of 27 power stations out of the 45 large-scale power 
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stations of 1200 MW and above, accounting for 75.1% of the total installed capacity of 
those large-scale power stations in China as of the end of 2014. 
 
In 2018, the research and development expenses amounted to RMB4,004 million, 
representing a YoY increase of 14.54%. The company focused on the scientific and 
technological research and development work in clean fuel-fired power generation, 
new energy, intelligent power grids, environmental protection, engineering safety and 
other fields, and obtained 1,280 patent licenses, including 229 invention patents, with 
the patents in force of the company adding up to 8,787, including 1,524 invention 
patents. For the latest three years, the number of effective patents owned by the 
company increased significantly from 6,766 in 2016 to 8,787 in 2018, with an average 
annual growth rate of 13.96%. Specifically, the effective invention patents owned 
increased from 968 in 2016 to 1,524 in 2018, with an average annual growth rate of 
25.47%. We believe that the increasing investment of R&D and effective application 
of patents can help the company overcome technical difficulties, effectively seize the 
technical commanding heights of the industry, and continue creating significant 
economic and social benefits to the company. 
 
Figure-13: R&D Expense and Growth Rate          Figure-14: Number of Effective Patents Owned 
 

 
 

Source: Phillip Securities (HK) Research, Company Report 

 
Order reserve is sufficient, international business is growing rapidly 
 
In 2018, the new contract value was RMB461.946 billion, an increase of 4.1% YoY, 
which was because that company decided to improve the quality of the projects 
contracted. Among them, the domestic new contract value was RMB319.827 billion, 
representing an increase of 2.83% YoY; the international new contract value was 
RMB142.119 billion, a YoY increase of 7.06%. As of year 2018, the outstanding 
contract value was RMB1,072.436 billion, an increase of 1% YoY. The income 
coverage ratio was 4.8x, compared with 4.1x and 4.5x in 2016 and 2017, respectively. 
The reserves are in good condition and the short-term growing performance of the 
company is promising. 
 
Figure-15: New Contract Value                    Figure-16: Aggregate Outstanding Contract Value 
 

  
 

Source: Phillip Securities (HK) Research, Company Report 
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In the first quarter of 2019, the new contract value was RMB126.86 billion, accounted 
for 26.41% of the annual new contract value planned, with a decrease of 4.76% YoY. 
The domestic new contract value was RMB64.445 billion, representing a YoY 
decrease of 29.41%; the international new contract value was RMB62.441 billion, 
representing a significant increase of 48.92% YoY. As for business, the new contract 
of power engineering business was RMB82.919 billion, a YoY increase of 13.77%, 
which was affected by a large increase of international new contracts and reduction of 
domestic contracts; the new contract value of the non-power engineering business was 
RMB43.967 billion, representing a decrease of 27.14% YoY. Because of the 
adjustment of power supply structure, PPP policy and lagging effect, the overall new 
contract value in Q1 2019 decreased. The company believes it`s a temporary 
phenomenon, the number of new domestic contracts will be greatly improved in the 
Q2 and Q3 of 2019. 
 
Table-2: New Contract Value by Business Segments 
 
Business Segment
Unit: RMB 100 million

YoY% YoY% YoY% YoY% YoY%
Survey, design and consulting services 112.25       3% 109.01       -10% 121.27       -1% 122.96       -8% 132.96       9%
Including: Thermal power 27.37         -1% 27.64         -21% 34.96         -29% 49.28         2% 48.50         56%

Waterworks and hydropower 1.59           -75% 6.38           465% 1.13           319% 0.27           -77% 1.19           -38%
Nuclear power 4.20           250% 1.20           -74% 4.61           15% 4.00           75% 2.29           -54%
New energy 14.32         31% 10.89         16% 9.39           15% 8.17           -19% 10.13         19%
Power transmission and transformation 55.67         0% 55.80         -4% 57.88         11% 52.10         0% 52.07         -6%
Non-power 9.10           28% 7.09           -47% 13.30         46% 9.14           -51% 18.79         -10%

Construction and contracting 4,393.05    4% 4,207.39    9% 3,865.09    20% 3,224.96    20% 2,683.45    9%
Including: Thermal power 1,114.20    -6% 1,189.14    2% 1,164.65    37% 853.06       0% 856.90       2%

Waterworks and hydropower 544.93       42% 383.82       -18% 465.92       -24% 614.73       38% 446.46       -38%
Nuclear power 6.24           -81% 33.42         -14% 38.87         -34% 58.79         648% 7.86           -58%
New energy 763.97       11% 686.67       20% 570.88       68% 339.01       24% 273.50       8%
Power transmission and transformation 136.68       -8% 148.23       15% 129.19       25% 103.45       -37% 163.39       89%
Non-power 1,827.03    3% 1,766.11    18% 1,495.58    19% 1,255.92    34% 935.36       71%

Industrial manufacturing 114.16       -6% 121.33       -1% 123.11       -20% 154.73       31% 117.93       7%
Total 4,619.46    4% 4,437.73    8% 4,109.47    17% 3,502.65    19% 2,934.35    9%

New Contract Value
2018 2017 2016 2015 2014

 
 

Source: Phillip Securities (HK) Research, Company Report 

 
In 2018, China`s enterprises signed 7,721 new contracts of overseas contracted 
engineering projects in countries along the “One Belt and One Road”, with a value of 
125.78 billion US dollars, accounting for 52% of all the newly signed contracts of 
overseas contracted engineering projects of China in the same period, registering a 
YoY decrease of 12.8%. A turnover of 89.33 billion US dollars was completed, 
accounting for 52.8% of the total amount of the same period, up by 4.4% YoY. The 
international business in the first quarter of 2019 and year 2018 achieved brilliant 
results. In 2018, the company signed new international contracts valuing RMB142.119 
billion throughout the year, accounting for 31% of the company`s annual newly signed 
contracts in total, up by 7.06% YoY. The company`s international businesses 
developed rapidly, with the direct new contracts with foreign organizations valuing 
RMB125.9 billion, up by 23.11% YoY. The new contracts of international power 
engineering projects valued RMB118.434 billion, up by 26.18% YoY. The company 
newly signed international EPC contracts valuing RMB131.8 billion, up by 17.79% 
YoY. In “One Belt and One Road” market, the company`s newly signed contracts 
valued RMB106.673 billion, up by 37.97% YoY. We expect the company will 
continue benefitting from the “One Belt One Road” policy, and as the main force of 
construction, the company will have more overseas contracts. 
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Figure-17: New Contract of International Business    Figure-18: Turnover of International Business 
 

  
 

Source: Phillip Securities (HK) Research, Company Report 

 
Non-power business performance is outstanding, helping to expand the “mega 
building” market landscape 
 
In 2018, the newly signed contracts of non-power engineering business amounted to 
RMB183,613 billion, a YoY increase of 3.55%, accounting for 39.75% of the newly 
signed contracts for the whole year. Among them, the domestic non-power 
engineering business realized a new contract value of RMB159.928 billion, accounting 
for 35% of the new contract value for the whole year, and accounting for 50% of the 
domestic new contract value for the first time, representing an increase of 15.52% 
YoY. Among which, the newly signed contracts for domestic businesses of new 
business models valued RMB106.417 billion, accounting for 23.04% of the company`s 
annual newly signed contracts in total. 
 
Figure-19: New Contract Value Composition I       Figure-20: New Contract Value Composition II 
 

  
 

Source: Phillip Securities (HK) Research, Company Report 

 
In 2018, the company highlights the development of a grand construction market 
landscape and stays close to the requirements for developing non-power engineering 
businesses to optimize and adjust organizational structures, and bring the synergy of 
the CGGC Group, CPE, the construction investment companies and the platform 
company into play. The company keeps augmenting resource input in non-power 
engineering businesses and seizes the market opportunities brought about by the 
Xiong`an New Area, the military-civilian integration, the Grand Protection of Yangtze 
River, the Guangdong-Hong Kong-Macao Greater Bay Area, the Hainan Free Trade 
Zone, the “One Belt One Road” construction, and international capacity cooperation to 
further empower the company`s construction and contracting businesses. In 2018, the 
newly signed contract value of the non-power construction and contracting business 
was RMB182.703 billion, a YoY increase of 3.45%, accounting for 39.55% of the 
annual new contract value in total, becoming a key growing point of the company. 
 
 
 
Table-3: Subsidiaries and Key Businesses 
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Name of subsidiary Incorporation 

date
Paid up registered 

capital (RMB) Equity interests attributable to the Group Principal activities

中國葛洲壩集團有限公司 CGGC Group 10 June 2003 3,315,308,700 100%
Survey, design, consulting, 
construction, civilian 
blasting, cement sales and 
real estate development

中國能建集團裝備有限公司 China Energy 
Engineering Group Equipment Co., Ltd. 16 August 2012 3,760,198,740 100% Manufacturing of equipment
中國能源建設集團南方建設投資有限公司 
China Energy Engineering Group Southern 
Construction and Investment Co., Ltd.

12 April 2017 1,184,085,100 100% Investment holding

中國能源建設集團規劃設計有限公司 China 
Energy Engineering Group Planning and 
Engineering Co., Ltd.

16 April 2018 2,142,732,300 100% Survey, design, consulting 
and construction

中國能源建設集團西北建設投資有限公司 
China Energy Engineering Group Northwest 
Construction and Investment Co., Ltd.

16 April 2018 601,571,900 100% Investment holding

中國能源建設集團華東建設投資有限公司 
China Energy Engineering Group Eastern 
Construction and Investment Co., Ltd.

18 April 2018 1,007,476,900 100% Investment holding

中國能源建設集團北方建設投資有限公司 
China Energy Engineering Group North 
Construction and Investment Co., Ltd.

26 April 2018 1,404,369,100 100% Investment holding
 

 

Source: Phillip Securities (HK) Research, Company Report 

 
The company strives to open up domestic non-power sectors including the transport, 
the municipal administration, the eco-environmental protection, mining, shantytowns 
transformation, park development, housing construction and other domestic non-
power sectors. In 2018, the domestic non-power construction and contracting business 
achieved a new contract value of RMB159.028 billion, a YoY increase of 15.46%. The 
newly signed contract value of the PPP project exceeded RMB100 billion for two 
consecutive years, accounting for 23.04% of the annual new contract value in 2018. 
We believe that the rapid growth of non-power engineering business can not only 
increase the gross profit margin, but also accelerate the transformation of the domestic 
business of the company and build a “mega building” market landscape. 
 
Figure-21: Non-power New Contract Value        Figure-22: Domestic Non-power New Contract Value 
 

  
 

Source: Phillip Securities (HK) Research, Company Report 

 
Financial Forecast 
 
Revenue and Profits Forecast 
 
Revenue in FY19/FY20 are expected to be RMB 234.737 billion/RMB 244.129 billion, 
representing YoY growth of 4.78%/4.00%. Net profits to owners are expected to be 
RMB 5.136 billion/RMB 5.545 billion in FY19/FY20, representing increase of 
12.38%/7.96% on a YoY basis. Due to the effective cost control, we think the GPM 
and NPM would remain stable in FY19/FY20. As a leading enterprise in China and 
global power construction markets, company`s outstanding contract value to income 
coverage ratio is 4.8x, showing a sufficient reserve of contracts. We are optimistic 
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about the future of the company given the sufficient contracts backlog, rapid 
development of non-power and international businesses. 
 
Table-4: Revenue and GPM Forecast of Segments             
 
RMB in million 2017A 2018A 2019E 2020E
Survey, design and consulting services

Revenue 13,283 12,216 12,461 12,585
YoY % 2% -8% 2% 1%
GPM 42.75% 34.63% 35.67% 36.74%

Construction and contracting 
Revenue 168,752 159,192 165,560 170,526
YoY % 5% -6% 4% 3%
GPM 8% 8.94% 9.17% 9.41%

Industrial manufacturing 4,183 5,906
Revenue 19,959 21,820 23,507 25,325
YoY % 6% 9% 8% 8%
GPM 21% 27% 28% 30%

Clean energy, environmental protection and water utilities
Revenue 23,983 20,826 23,589 26,718
YoY % 57% -13% 13% 13%
GPM 1% 5% 5% 5%

Investment and other businesses
Revenue 19,831 21,676 23,655 25,815
YoY % -11% 9% 9% 9%
GPM 21% 20% 21% 21%

Inter-segment elimination and adjustment
Revenue -11,436 -11,695 -14,034 -16,841 
YoY % 40% 2% 20% 20%
GPM 2% 0% 2% 2%

Total Revenue 234,370 224,034 234,737 244,129
YoY % 5% -4% 5% 4%
Total GPM 12% 13% 14% 14%   

  

Source: Phillip Securities (HK) Research, Company Report 

 
Table-5: Profits Forecast of Company 
 
RMB in million 2016A 2017A 2018A 2019E 2020E
Revenue 222,171.03 234,370.11 224,034.35 234,736.82          244,128.63          
YoY% 8.01% 5.49% -4.41% 4.78% 4.00%

GP 25,312.81 27,628.67 29,763.39 32,181.52            34,643.30            
YoY% 9.78% 9.15% 7.73% 8.12% 7.65%

GPM 11.39% 11.79% 13.29% 13.71% 14.19%
PBT 9,647.07 11,955.26 11,676.81 12,747.65            13,761.78            
NP 7,438.58 9,064.24 8,551.51 9,610.04              10,374.55            
YoY% 14.96% 21.85% -5.66% 12.38% 7.96%

NPM 3.35% 3.87% 3.82% 4.09% 4.25%
NP attributable to shareholders 4,281.29 5,261.15 4,570.69 5,136.45              5,545.08              
EPS (Basic, RMB) 0.14 0.18 0.1500 0.1711                 0.1847                  
 

Source: Phillip Securities (HK) Research, Company Report 

 
Valuation 
 
According to Wind data, the average PE (TTM) of Hong Kong market Construction 
and Engineering sector is 6.33x, PB (MRQ) is 0.66x; PE (TTM) of Hong Kong market 
Power Equipment sector is 12.05x, PB (MRQ) is 1.30x as of May 15, 2019. Based on 
our estimates, given the sufficient aggregate contract value, recovery of international 
business, rapid development of non-power engineering business as well as the 
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influence of trade war, we initiate coverage on China Energy Engineering Corp. with 
6.96x/6.44x FY19/FY20 PER and 0.64x/0.58x FY19/FY20 PBR, corresponding to TP 
HK$ 1.19 with a 29.3% potential upside compared with current price HK$ 0.92 as of 
June 11, 2019, and recommend “BUY” investment rating. (HKD/CNY=0.8820). 
 
Table-6: Peers Comparison 
 

Ticker Name Closing Price
(Local Currency)

Market Cap
HKD mn PE (TTM) PE (2019E) PE (2020E) PB (MRQ) EV/EBITDA ROE (%)

Construction Engineering Peers
0390.HK 中國中鐵 5.87                    134,022.50           6.74               6.42               5.76               0.59             8.12               9.92               
1186.HK 中國鐵建 9.45                    128,256.28           6.28               - - 0.63             7.34               11.23             
1800.HK 中國交通建設 7.17                    115,909.24           5.16               4.57               4.09               0.53             11.55             10.48             
1618.HK 中國中冶 2.00                    41,424.50             6.39               4.08               - 0.42             8.55               7.66               
3311.HK 中國建築國際 7.55                    38,100.22             8.47               6.73               5.71               0.99             10.11             11.76             
1829.HK 中國機械工程 3.56                    14,679.44             6.04               6.79               6.60               0.78             5.91               13.09             
1599.HK 城建設計 2.48                    3,342.87               5.21               4.31               3.72               0.68             12.44             13.65             

Average 6.33               5.48               5.18               0.66             9.15               11.11             
601669.SH中國電建 5.06                    88,464.05             10.01             8.93               8.04               0.95             14.43             9.33               

Power Equipment Peers
3969.HK 中國通號 5.45                    47,878.24             12.24             9.67               8.20               1.45             -- 13.23             
3898.HK 中車時代電氣 39.25                  46,112.15             14.98             13.34             11.51             1.96             -- 13.90             
2727.HK 上海電氣 2.76                    41,429.18             11.52             14.03             13.22             0.61             13.72             5.28               
2208.HK 金風科技 8.18                    34,542.10             9.46               8.41               7.89               1.19             15.18             13.50             

Average 12.05             11.36             10.21             1.30             14.45             11.48              
 

Source: Phillip Securities (HK) Research, Wind, Prices are as of May 15, 2019. 

 
Figure-23: Historical PE Band 

 
  

Source: Phillip Securities (HK) Research, Wind as of June 11, 2019 

 
Figure-24: Historical PB Band 

 
  

Source: Phillip Securities (HK) Research, Wind as of June 11, 2019 

 



 
 

Page | 17 | PHILLISECURITIES (HK) RESEARCH 

CH ENERGY ENG (3996.HK) Company Report 

Risk 
 
1. International business fails expectations 
2. China infrastructure investment fails expectations 
3. China electricity investment fails expectations 
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Financials
 

FYE FY16 FY17 FY18 FY19E FY20E

Valuation Ratios

P/E 5.80             4.51             5.41             4.74             4.39             

P/B 0.55             0.50             0.48             0.44             0.40             

Dividend Yield (%) 3.73% 3.85% 3.85% 4.21% 4.54%

Per share data (RMB)

EPS 0.14             0.18             0.15             0.17             0.18             

DPS 0.03             0.03             0.03             0.03             0.04             

BVPS 1.48             1.63             1.69             1.86             2.04             

Growth & Margins (%)

Growth 

Revenue 8.01% 5.49% -4.41% 4.78% 4.00%

Operating profit 9.81% 9.91% 0.02% 13.28% 7.65%

Net Profit 14.96% 21.85% -5.66% 12.38% 7.96%

Margins

Gross margin 11.39% 11.79% 13.29% 13.71% 14.19%

Operating profit margin 4.27% 4.44% 4.65% 5.03% 5.20%

Net Profit Margin 3.35% 3.87% 3.82% 4.09% 4.25%

Key Ratios

ROA 1.55% 1.65% 1.25% 1.27% 1.32%

ROE 9.91% 11.27% 9.18% 9.22% 9.05%

Income statement (RMB mn)

Revenue 222,171.03  234,370.11  224,034.35  234,736.82  244,128.63  

Gross Profit 25,312.81    27,628.67    29,763.39    32,181.52    34,643.30    

EBT 9,647.07      11,955.26    11,676.81    12,747.65    13,761.78    

Net profit 7,438.58      9,064.24      8,551.51      9,610.04      10,374.55    

Minority Interest 3,157.29      3,803.10      3,980.83      4,473.58      4,829.47      

Net profit for owners 4,281.29      5,261.15      4,570.69      5,136.45      5,545.08      

 
Source: Company, Phillip Securities (HK) Research Estimates 
HKD/CNY=0.8820 
Financials as of 15 May, 2019
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Total Return Recommendation Rating Remarks 
>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 
-5% to +5% Neutral 3 Trade within  ± 5% from the current pric e 
-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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Contact Information (Regional Member Companies) 

SINGAPORE 
Phillip Securities Pte Ltd 

Raffles City Tower 
250, North Bridge Road #06-00 

Singapore 179101 
Tel :  (65) 6533 6001 
Fax :  (65) 6535 6631 

Website:  www.poems.com.sg 

MALAYSIA 
Phillip Capital Management Sdn Bhd 
B-3-6 Block B Level 3 Megan Avenue II, 

No. 12, Jalan Yap Kwan Seng, 50450 
Kuala Lumpur 

Tel (603) 21628841 
Fax (603) 21665099 

Website:  www.poems.com.my 

 
HONG KONG 

Phillip Securities (HK) Ltd 
Exchange Participant of the Stock Exchange of Hong Kong 

11/F United Centre 95 Queensway 
Hong Kong 

Tel (852) 22776600 
Fax (852) 28685307 

Websites:  www.phillip.com.hk 

 
JAPAN 

PhillipCapital Japan K.K. 
Nagata-cho Bldg., 

8F, 2-4-3 Nagata-cho, 
Chiyoda-ku, Tokyo 100-0014 

Tel (81-3) 35953631 
Fax (81-3) 35953630 

Website: www.phillip.co.jp 

 
INDONESIA 

PT Phillip Securities Indonesia 
ANZ Tower Level 23B, 

Jl Jend Sudirman Kav 33A 
Jakarta 10220 – Indonesia 

Tel (62-21) 57900800 
Fax (62-21) 57900809 

Website: www.phillip.co.id 

 
CHINA 

Phillip Financial Advisory (Shanghai) Co. Ltd 
No 436 Hengfeng Road, 

Greentech Unit 604, 
Postal code 200070 

Tel (86-21) 51699400 
Fax (86-21) 63532643 

Website:  www.phillip.com.cn 

 
THAILAND 

Phillip Securities (Thailand) Public Co. Ltd 
15th Floor, Vorawat Building, 

849 Silom Road, Silom, Bangrak, 
Bangkok 10500 Thailand 

Tel (66-2) 6351700 / 22680999 
Fax (66-2) 22680921 

Websitewww.phillip.co.th 

 
FRANCE 

King & Shaxson Capital Limited 
3rd Floor, 35 Rue de la Bienfaisance 75008 

Paris France 
Tel (33-1) 45633100 
Fax (33-1) 45636017 

Website:  www.kingandshaxson.com 

 
UNITED KINGDOM 

King & Shaxson Capital Limited 
6th Floor, Candlewick House, 

120 Cannon Street, 
London, EC4N 6AS 

Tel (44-20) 7426 5950 
Fax (44-20) 7626 1757 

Website:  www.kingandshaxson.com 

 
UNITED STATES 
Phillip Futures Inc 

141 W Jackson Blvd Ste 3050 
The Chicago Board of Trade Building 

Chicago, IL 60604 USA 
Tel +1.312.356.9000 
Fax +1.312.356.9005 

 
AUSTRALIA 

PhillipCapital Australia 
Level 12, 15 William Street, 

Melbourne, Victoria 3000, Australia 
Tel (613) 96188238 
Fax (613) 92002272 

Website:  www.phillipcapital.com.au 

 

 


