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mn HKD FY17A FY18A FY19E FY20E FY21E

Revenue 21,192 24,597 27,229 30,577 34,834

Net Profit for Owners 3,717 4,471 5178 6,061 7,217
EPS HKD 0.42 0.48 0.54 0.62 0.72
P/E 1117 9.89 8.74 7.64 6.56
BVPS HKD 237 273 3.00 3.32 3.69
P/B 2.00 1.74 1.58 1.43 1.29

ROE 19.94% 19.33% 19.12% 19.85% 20.85%

Source: Company reports, Phillip Securities Est.
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Source: Phillip Securities (HK) Research, NatidBateau of Statistics, Ministry of Housing and UrkRaral Development
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Source: Phillip Securities (HK) Research, “13theé=iear Plan” for Urban Wastewater Treatment andy8lexg Facilities Construction
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HKD in million 2015A 2016A 2017A 2018A
Revenue 3,515.1 3,653.9 4,031.7 4,644.5
YoY 3.95% 10.34% 15.20%
Sewage and reclaimed water |COS 1,340.7 1,596.6 1,898.7 2,204.2
treatment services GPM 61.86% 56.30% 52.90% 52.54%
NP Attributable to Shareholders 1,616.3 1,697.0 1,757.4 2,099.0
NP Attributable to Shareholders Margin 45.98% 46.44% 43.59% 45.19%
Revenue 881.1 1,371.4 1,839.7 2,341.9
. YoY 55.65% 34.15% 27.30%
Water Trestment Services Water distribution services cos 435.8 703.8 995.5 1,256.4
GPM 50.54% 48.68% 45.89% 46.35%
NP Attributable to Shareholders 409.3 578.5 690.0 849.3
NP Attributable to Shareholders Margin 46.45% 42.18% 37.51% 36.27%
Revenue 4,396.2 5,025.3 5,871.4 6,986.4
Sub-total YoY 14.31% 16.84% 18.99%
COoS 1,776.5 2,300.4 2,894.2 3,460.6
GPM 59.59% 54.22% 50.71% 50.47%
Revenue 1,889.7 4,612.3 7,335.3 6,606.9
Construction services for Yoy 144.08% 59.04% -9.93%
comprehensive renovation COoS 1,436.2 3,597.6 6,308.4 5,021.2
projects GPM 24.00% 22.00% 14.00% 24.00%
NP Attributable to Shareholders 396.2 786.6 1,045.5 1,398.9
NP Attributable to Shareholders Margin 20.97% 17.05% 14.25% 21.17%
Construction services for Revenue 6,441.3 6,696.3 6,647.1 8,698.6
the water environmental . Yoy 3.96% -0.73% 30.86%
renovation Construction of BOT water [COS 5,001.1 5,255.6 4,985.3 6,524.0)
projects GPM 22.36% 21.52% 25.00% 25.00%
NP Attributable to Shareholders 894.7 1,113.3 1,133.4 1,654.1
NP Attributable to Shareholders Margin 13.89% 16.63% 17.05% 19.02%
Revenue 8,331.0 11,308.6 13,982.4 15,305.5
Sub-total YoY 35.74% 23.64% 9.46%
Cos 6,437.3 8,853.2 11,293.7 11,545.2
GPM 22.73% 21.71% 19.23% 24.57%
Revenue 775.8 1,020.9 1,338.6 2,305.0
YoY 31.59% 31.12% 72.19%
Technical services and sale of machineries for the water |COS 318.1 449.2 535.4 922.0
environmental renovation GPM 59.00% 56.00% 60.00% 60.00%
NP Attributable to Shareholders 264.4 274.9 506.2 773.0
NP Attributable to Shareholders Margin 34.08% 26.93% 37.82% 33.54%
Total Revenue 13,503.0 17,354.8 21,192.4 24,596.9
YoY 28.53% 22.11% 16.06%
COS adj 8,536.1 11,570.0 14,727.8 15,820.9
GPM 36.78% 33.33% 30.50% 35.68%
NP Attributable to Shareholders adj 2,455.4 3,227.0 3,717.2 4,471.3
NP Attributable to Shareholders adj Margin 18.18% 18.59% 17.54% 18.18%

Source: Phillip Securities (HK) Research, Compaspdtt
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HKD in million 2015A 2016A 2017A 2018A 2019E 2020E 2021E
Revenue 13,503.0 17,354.8 21,192.4 24,596.9 27,2291 30,577.3 34,833.6
Ccos 8,536.1 11,570.0 14,727.8 15,820.9 17,614.3 19,576.7 22,026.3
GP 4,966.9 5,784.8 6,464.5 8,775.9 9,614.8 11,000.6 12,807.3
Operating Profit 3,493.12 3,936.02 4,367.97 6,293.76 6,922.97 8,032.71 9,481.22
EBIT 4,376.49 5,842.20 6,492.32 8,461.29 9,390.61 10,861.69 12,747.27
NP 2,767.79 3,672.98 4,440.54 5,230.02 5,989.61 7,011.76 8,348.58
NP attributable to shareholders 2,455.37 3,227.01 3,717.23 4,471.27 5,177.62 6,061.20 7,216.80
EPS (Basic) 0.2817 0.3704 0.4242 0.4791 0.54 0.62 0.72
EPS (Diluted) 0.2750 0.3627 0.4153 0.4713 0.5348 0.6121 0.7126
Source: Phillip Securities (HK) Research, Compaspdtt
N A N e L N = S < ey
PR FHRIERIBGS A EREAY - AR 9.66% PIEIAES 0.2 155 R
{8 5.81 #kMs > ¥ FY19/FY20/FY21 10.71/9.36/8.045 PE » #4538 (4.74HKD
as of July 8, 2019 H+22.57% i - Wind BiREUR/A ] 2019 F T &R R
= —7 Jor—i <7 —1 o 7 TEL T A\ =t
8.96x» FHEAFIZE 14.33x iz » [FERHKG V] - EXEE AT EA
AL -
-7 © PP ERE
HKD FY2019 FY2020 FY2021 FY2022 FY2023 FY2024 FY2025 FY2026 FY2027 FY2028
EPS 0.54 0.62 0.72 0.77 0.86 0.98 1.10 1.24 1.40 1.58
Dividend Payout Ratio 39% 39% 39% 39% 39% 39% 39% 39% 39% 39%
DPS 0.21 0.24 0.28 0.30 0.33 0.38 0.42 0.48 0.54 0.61
Add R/E PS 0.33 0.38 0.44 0.47 0.53 0.60 0.68 0.76 0.86 0.97
BPST 3.00 3.32 3.69 4.16 4.69 5.29 5.96 6.72 7.58 8.55
BPSO 273 3.00 3.32 3.69 4.16 4.69 5.29 5.96 6.72 7.58
ROEO 20% 21% 22% 21% 21% 21% 21% 21% 21% 21%
Re 10% 10% 10% 10% 10% 10% 10% 10% 10% 10%
RI=BPS0*(ROEO-Re) 0.28 0.33 0.40 0.41 0.46 0.52 0.59 0.66 0.75 0.85
Persistent factor 0.20
Terminal value 0.19
PV 0.25 0.27 0.30 0.28 0.29 0.30 0.31 0.32 0.33 0.41
BPSO 2.73
TP 5.81

Source: Phillip Securities (HK) Research, Compaepdtt
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FYE DEC FY17A FY18A FY19E FY20E FY21E

Valuation Ratios
P/E 11.17 9.89 8.74 7.64 6.56
P/B 2.00 1.74 1.58 1.43 1.29
Dividend Yield 3.36% 3.90% 4.41% 5.05% 5.88%
Per Share Data in HKD
EPS 0.42 0.48 0.54 0.62 0.72
DPS 0.16 0.18 0.21 0.24 0.28
BVPS 2.37 2.73 3.00 3.32 3.69
Growth & Margins (%)
Growth
Revenue 22.11% 16.06% 10.70% 12.30% 13.92%
Operating Profit 10.97% 44.09% 10.00% 16.03% 18.03%
Net Profit 20.90% 17.78% 14.52% 17.07% 19.07%
Margins
Gross Margin 30.50% 35.68% 35.31% 35.98% 36.77%
Operating Profit Margin 20.61% 25.59% 25.42% 26.27% 27.22%
Net Profit Margin 20.95% 21.26% 22.00% 22.93% 23.97%
Key Ratios
ROA 4.10% 3.94% 3.90% 4.21% 4.65%
ROE 19.94% 19.33% 19.12% 19.85% 20.85%
Income Statement in mn HKD
Revenue 21,192.37  24,596.86 27,229.08 30,577.31 34,833.60
Gross Profit 6,464.52  8,775.94  9,614.79 11,000.60 12,807.32
EBIT 6,492.32 8,461.29  9,390.61 10,861.69 12,747.27
EBT 5,315.32 6,778.91  7,540.68  8,827.53 10,510.53
Net Profit 4,440.54  5,230.02  5,989.61 7,011.76  8,348.58
Minority Interest 483.03 512.74 565.97 704.54 885.77
Net Profit for Owners 3,717.23  4,471.27 5,177.62 6,061.20 7,216.80

Source: Company, Phillip Securities (HK) Researstiniates
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate +5% to +20%upside from the current pice

2

-5% to +5% Neutral 3 Trade within _ * 5% from the current price

-5% to -20% Reduce 4 -5% to -20% downside from the current pge
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely orltloge quantitative return bands. We consider iz factors like (but not limited to) a stock's
risk reward profile, market sentiment, recent mtshare price appreciation, presence or absenstok price catalysts, and speculative undertones
surrounding the stock, before making our final reocwendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securit{e®ong Kong) Ltd (“Phillip Securities”). By receivinor reading this publication, you agree to be lobloy the terms and
limitations set out below.

This publication shall not be reproduced in whoteiro part, distributed or published by you for apyrpose. Phillip Securities shall not be liable &y direct or
consequential loss arising from any use of mateoatained in this publication.

The information contained in this publication haeib obtained from public sources which Phillip Sit@s has no reason to believe are unreliable aandanalysis,
forecasts, projections, expectations and opiniookeCtively the “Research”) contained in this goation are based on such information and are ssjmes of belief only.
Phillip Securities has not verified this informatiand no representation or warranty, express oliechgs made that such information or Researdt@irate, complete or
verified or should be relied upon as such. Any siaébrmation or Research contained in this pubiarais subject to change, and Phillip Securitieallshot have any
responsibility to maintain the information or Restamade available or to supply any correctionslatgs or releases in connection therewith. In remewill Phillip
Securities be liable for any special, indirectjdental or consequential damages which may be ieddrom the use of the information or Researchevmdilable, even
if it has been advised of the possibility of suemages.

Any opinions, forecasts, assumptions, estimatdsatians and prices contained in this materialzer®f the date indicated and are subject to chahgay time without
prior notice.

This material is intended for general circulatianlyoand does not take into account the specifiestment objectives, financial situation or paricuheeds of any
particular person. The products mentioned in thégemial may not be suitable for all investors angkeson receiving or reading this material shoeleksadvice from a
financial adviser regarding the suitability of sumfoducts, taking into account the specific investimobjectives, financial situation or particulaeds of that person,
before making a commitment to invest in any of spidducts.

This publication should not be relied upon as attiitive without further being subject to the reeit’'s own independent verification and exercisgudfjment. The fact
that this publication has been made available @atess neither a recommendation to enter into &iquéar transaction nor a representation that aogyrct described in
this material is suitable or appropriate for thapient. Recipients should be aware that many efottoducts which may be described in this publiceinvolve significant

risks and may not be suitable for all investorg] #mt any decision to enter into transactions lirikg such products should not be made unlessuzh sisks are
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