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Aw] e BRI K ER S ER, M —— KU EHROKEBHAEONEFEB LTKBEAF.
b 2018 £ 9 B, ARMWIHUKEE FERCERAFAA 440 8, BAERBANDLA 2,200
B, KEHRE® 137,000 A H . #uk 2019 4 3 A, A CRIEKEERE L) 894 HMA/H, 17X
HEREA) 224 HEWE/H , RARIEIREGEL) 362 EMA/H .

ARARISNEHRE S, RORBRTRERR

A 20194E3 A 31 H, ARSI 83.02 80, WEEZ N 75.80 (EifZEH K 9.5%.
Forp, K EBUN ZUE R 63.76 18I0, S2ALKEIE N TR D J 7K 28 I\ 3SR AR R 2,
BKFEBWN AR 2.77%. BEERIN AR 15.22 570, A2¥5 7K i B E & YN KI5 0
HISC 2, IRBEBWANFELLIGEM 87.1%. H4k, ZAFFEGERA 2 FEAREME THFENZE,
WL BH 35 R BB U 7805 2.91 1870, R TFE 39.2%. A4BEAE, Bl TN FIBKEE Lig
PRICNEEAE IR R A 22.1%, RSP BT R AEHRT:, HOKRFRAEINR, AdZO¥ER
BUMRFFR PR . B, AR FREIEIESNE ORI A R AKEE T, 6 HEE H B R R
VRSB S BRRE T, SRTHHTOF 8 K W07 BE BT 0%, A6 1T 3 7K i e 4 70 300 I 43 38 pE 2 e
FI3RF. Ak 2019 £ 3 H, ARG HARRETUKAE 144 1,349 EHE, V5/KEREE 1A 111 &
T,

TOO BAMBREN &1F, RBHEER2HEH

AFEKERZIEH R TOO #i3 (Transfer-Own-Operate) , Rl Z &) #%3& Ui O 8 stk 18 B
WASETE H IEST . 4 TR, EANKER (BH/KE. EHEME%) BB A B PTRT
MIRH A . JHHAEBMECRER., RENERSSEEUDIIRSEERFE . AFEE
P P S AL R, IR RUKE I EHER, BUINTH ALK, BIHEK Bim KB EE S, 2
SRR 7 47 Ak iy 1) iy 1) (R AR AR R T %

HRERG T BN, BFRH 1058 ¥

PR R sRU s AR, 155 HALME 10.58 M1, HHE FY20/FY21/FY22 11.87x/10.47x/9.41x
PE, B:HUE (HKD7.33 asof July 17, 2019) £ +44.40%I 1R, BEIEE, BTN,

PhillipCapital

July 19, 2019

BA (BRER

FifE HKD 7.33
(BUE# A 2019 4F 7 A 17 FD
HIE{E HKD 10.58 (+44.40%)

AFER
sl R (HER): 1,608.9
TE (% E %) : 11,793
52 J& I TR AR S () 10.62/6.82
FEBRK
BHR 29.16%
ORIX Corporation 18.10%
BERR

1fH  3MH 14
FRIKBERE  -5.78% -11.04% -22.81%
1R AEFREL 3.98% -4.57% 1.69%
K & EAEK

—HS INdeX — e—855.HK

18/7/2018 / 18/1/2019

18/4/2019

Source: Phillip Securities (HK) Research

oy

SR RORL

mn HKD FY18A FY19A FY20E FY21E FY22E

Revenue 7,580 8,302 9,395 10,564 11,782
Net Profit for Owners 1,141 1,369 1,466 1,698 1,930
EPS HKD 0.73  0.85 0.89 1.01 1.12
P/E 10.09 8.61 8.22 7.25 6.52
BVPS HKD 456  4.95 5.44 6.00 6.62
P/B 1.61 1.48 1.35 1.22 1.1
ROE 17.84% 18.09% 17.33% 17.85% 18.00%

Source: Company, Phillip Securities (HK) Research

Wt &
BU (+852 2277 6515)
leonduan@phillip.com.hk
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K BAT E T RAL)

IR R et R BREUR, 2017 Frh BN D EE A 59%, HERERZBFETmES. o+
Bl AL, ANE T RIIKFE TG AR B SER FoR . MRIE (2018 FIARE AT
FEE) WREUR, A 2017 FE, SRiTHIKE KR CIER] 98.3%, R K LR HiE
F| 92.87%. ITHFHKFIEER AT, BB AUKAR R IRFEATRE, REF
19%-3%[1) 38 Rl 5 o V5 /KRBT T, A 2017 IR, rPBIRR T . BRI A i SR R AT
RS K R 8591 JE, VL KEEFEAE /14 2.07 AL OKIH, I RGEFEAE 4%-6%2

M.

B-1: RBEADGRAD T

[E-2: 2010-2018 FEHLKKIG/KERERES (EME/H)D
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60,000

59%
cany S5% 6% 57% 50,000
53%
o 19,064
agy  50% 2% 17,3440 18,006
ars wooo | PEFEE PERRE LEL
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10,000
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Source: Phillip Securities (HK) Research, National Bureau of Statistics of China, Ministry of Housing and Urban-Rural Development

P AT 13 EB/KBE R 2 —, 660 Mg 400 WK &HMEs, JHEIk
R 2y SR I T A K R g AR . IRBE R SET R G, T8 B YK IR
BIBERD, 2018 4E ALK G R 2 2007.57 ST KIN, [EILLEE 3.2%, HA% 2t F5F8
KPR =52 —

H-3: PEAMKBREEREHEE

CHINA'S PER CAPITA WATER CONSUMPTION
AND WATER RESOURCES

 HEILONGJIANG [

WATER RESOURCES
PER CAPITA (1) 2013
<500
EXTREME SCARCITY

. 00 1000 2013 PER CAPITA WATER
rrrrr —u CONSUMFTION (100 m7)

Y NATIONAL AVG (2 RN

=2000 DASHED
ADEQUATE DATA FRCM 2004

SOURCE: NBS CHINA 2005, NBS CHINA 2014

Source: Phillip Securities (HK) Research, National Bureau of Statistics of China
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B-4: 2017 £ %K (EEW. BRE) ABKERE QLKA
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2795.98,, 8, 711894
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_ 09611.83°% 140733, 122754 .,
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- ‘
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g

184.53 +
]59.191‘19'56 137.21 83.36

Source: Phillip Securities (HK) Research, National Bureau of Statistics of China

WA DA B T30 I s e R BUK IR T R 28 . Bk ARy, T3EbiEFR R
BUKEIRG I NE . AREA BRI IR (2018 HHBARBERBLIRIAR) Bx, £
HOZRIK 1~111 BB 2 74.3%, 95 V BILLE % 6.9%; TG 111 $H. IV~VEIRIZS VET
LA 53 150 4 74.3%. 18.9%A1 6.9%; HIVHK I~111 FE. TV~VIEFI L VEE LG4 5] 4 66.6%-
25.2%F1 8.1%; ML T/K I~111 #H. IVEERIVEELLG] 7073 % 13.8%. 70.7%F1 15.5%, K&
DA LEE . HRPE China Water Risk FITEHI, 2 2030 4 Hp 37K & 5 A I 5 fé i 1 (R A 7
R, ERIERK 1990 B2 KBRS, &G RE, HEIMKTTE KI5K RS 7 K5
Shmi L EARE, RRAFIEH 2 RIS

[E-5: 2015-2018 A HF KK E K LB [E-6: 2014-2018 4B KK B 25 Le Bl
100% 8.6% 8.3% 6.7% 0% T g o 8.9% 9.1% 8.4% 6.9%
0% 90% F 4.8% 4.7% 6.3% 5.2% 4.5%
80% 23.8% 22.3% 80% r 15.0% 14.3% 13.4% 14.6% 14.4%
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50% 50%
40% 40%
20% | 67.9% 71.0% 0% |
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Source: Phillip Securities (HK) Research, Ministry of Ecology and Environment

[E-7: 2014-2018 #E4= BBy K K BRI HL A : 2014-2018 4FE4 B3 T KK & &R

100%
8.1% 8.1% 8.0% 10.7% 8.1% y 16.1% 14.7% 14.8% 15.5%
:ng [ 6.5% 6.5% 5.4% T 8.1% Zz; 18.8%
700/0 24.2% B 20.5% 19.6% 17.1% ’
s b d 70%
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Source: Phillip Securities (HK) Research, Ministry of Ecology and Environment
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[-9: FBAKFREAGER

(billion m3)
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RMB 4 trillion to be spent on water infrastructure 2011-2020

Source: Phillip Securities (HK) Research, China Water Risk

F—rH, HBKERREARKT . R GWI 4t 2017 FEARRKE A K E, B
IR AR T AR B 5K, #8355 R T K (B AS B A Bkl B i R IR R+ 2 s
157K B T B R IR A BRK B o B+ R, P BRI S5 /K B B B R AT R 3R T 25 ]

fE-10: &R+ IKERBBH ARG KEEE (XT) E-11: HFEERBERKE LR (Eu/M)
(Us$/ton)
Dortmund, Germany $3.40 $3.46 4
Perth, Australia $2.44 $4.59 35 | 2%
San Francisco, US $3.23 $3.94 3
Charleston, US $3.75 $3.60 25
Seattle, US $2.90 54.57 2
153 140
Juneau, Us  [EESNE] $6.08 15 4 E- I
108 105 g
Aarhus, Denmark $3.41 $4.40 14
Honolulu, US §1.78 56.15 05
Essen, Germany $3.62 $4.37 04
32 235 838 S BT8R EE L G 2 S
Partland, US $2.50 $5.51 £ & ¢ g ¢ &5 2823 5 55 E
5 3 5 = 8 a5 F - = 7
o < 0 o« 5
W Water price M Sewage treatment fee 2

Source: Phillip Securities (HK) Research, GWI, Wind

BURHES, KBHHIFBRAEREMH

HR4E 2016 4F 11 ABIRBSENER (= A RmB AR ) f5H, % 2020 4, Mk
T UL 3t B A =R K K R K R 1 B B A IR L = 7 93%; 4= Bk N 7K i5 Y )
MR, EERER T KEGIEHITE 15%E A A& DL RS s 2
SKBE LB B HI7E 10% A, HAbIR T ) ORI B bR AT K s (&,
) NERIEATY RS V EEKRE: B 2020 4F, 4B AT RAIR A0 5 B SE EL A V5 K IS AR
BEBRRE ST, T RIRAIIS KRR ) HER] 95%F1 85%/: AT, HuA K LA b Ik i g p I I
AEIRG KRS SR, RIS KEAR MG REE K, KGR ENL.
fEELA G AR R E, A& UL B3R5 Ve S E R EE B RIES] 900%, ITHEEE
WIEF] 95%; H BB KIN T F A KR 2ER] 20060 I, FUESEIE IER] 30%0L s
JEFARIR T R, AR 70 [ RN At b V1 AP0 FH A6 e b T e 33 ) 3 T 0 ol % T R 11
20%LA b, & K DL b SRR T A B B K B K B T AR R R, UEEE. R
PR IR — e . T S AR RRIR K IR Y B A UL T R
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F-1: “TEHEERBREKERIBE

BT 2015% 20204
=R K B RS IR IR /KASEE Y (%) 66 >70
ithaRKMES V EEKEREER (%) 9.7 <5
B DUHAKINEERKEZERER (%) 70.8 >80
K R EAELES (%) 15.7 ~15
MEBEKERR (— Z38) A (%) 70.5 ~70

Source: Phillip Securities (HK) Research, “13th Five-Year" Ecological Environmental Protection Plan

Fi 4% 2016 4F 12 H B R 95 R U 2 & AT SRR a2 i i Ak R amal 1) €+ =104 BUIRERTS
KRR fe B AR R R SR B e, BE 2015 F, SRS KEREAE ) CER
217 ESEITKIA, WATIS K B ARIE T 02%, BRI K IR SIET 85%; I =T N
FLHHIGEKEA 1259 HAR, Hepb, Rk 6.62 EAE, M 292 BAE, &
HldH 3.05 EAM,; ZEEKEHSGE 277 BAR, HAf, B 1.58 BAR, B
0.73 EAH, #HH 046 EAH,; SWHIEHSGE 288 BAE, Hi, R 1.70
HAR, BRM 117 EAH; HiisAORBEREAE 5022 EAL 5 KIH, HR, @i
2856 HISITOKIH, BRI 1071 ESLTOK/H, gHISE 1095 EALK/H s SRR SUETE KR
PEEL AR 4220 EAL KM, HARER T 3639 EALOK/H, BRI 581 B AL K/IH;
IS (LLE7K 80%igiSERD) MENIEEHIML 6.01 EMi/H, He, R 4.56
HMEIH, BRIR 0.92 HEEME/H, ZEHISA 0.53 HME/H; Hri R KR RS 1505 #ST
FKIE, o, BT 1214 EILKIH, BRI 291 B K/H .

BB, < = RGBS AR A R Ot I A A 5644 BT, Hoh, %
At R 5600 18I0, HAEREJIEARAIA 44 (o, AMEBRE T, HrE BTG K
EHIE 2134 BT, ZEIKEMSUERE 494 Bt M5 EREHBUERE 501 &
TG, WG KE B BOESIA 1506 BT, RIRSUETT KRB REIE 432 fEo0, Hri
SIS S e E TAL B B i B AR 294 8T, Wi AR KAR A R K 158 BT, <=
o S T AR B AL 3T S S K B R VR AR YR AR I M RO A B &Y 1700 1T, B
HHFF NSRBI B RSB AE .

R-2: “HERHRBTKERE R B AR AR

Eit:d 20155 20205 i
SSIKEIBER (%) 91.9 95 3.1
W Hop : AU ERTHEREEABRE
WE - 2ERE
~ 85 >85
R Hop : EER T E A D SFEEI90
s 70 .
Hoh : chifg il 32 HI#8 ) FiEF50
SREEE(EEER s 53 75 22
Hop o iR R R0
BRI 24.3 HFEF60 35.7
SihiE =R EEERE 5
BAKFAR REEE 35 >30
fik7K3m 12.1 >20 7.9
Hith 4.4 HNFER5 11.6
FSKERBAE (BRR) 29.65 42.24 12.59
SSKEIBRSHEARAE (B R/B) 21744 26766 5022
SSERE(CEERMRE (BWE/H ) 3.74 9.75 6.01
BAKEERMRE (ErAK/H) 2653 4158 1505

Source: Phillip Securities (HK) Research, “13th Five-Year Plan” for Urban Wastewater Treatment and Recycling Facilities Construction

b, 2016 4F 12 H, HEMEEMT OKFISCEER “+=3" HF) , ZHEEE, 2
2020 4F, SBEMEFKEEREHIE 6700 [E 7 KUIN, BB NAEEEKE. 8
JCLEWIME F K B 2015 4E2 A% 23%A0 20%, 4B A LAtk & 48R ia s
HI7E 10%LAIN, IRSEA T 3K EEIES] 85% L L. NI, A B RKE K2
2| 80%LA I, EAtETRAK TREAKE 85%LL F, 7K B2 5 AL 7K ff B 3 — 4
Pem. RETH, ATEA TR E R KB B ER R JEE RS & 48 20 (g )
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P, BB R KAT S BB AT SRR R 22 (R . 2 S S AR 5 07K 8 R P ) B A sl
il o

KBATREF EBAR, THARTIAEHRA

PRUE AT 22 36 LB i LR, PB4 OK B 4000 25K, 57K HEELRL 3500 %%,
IR AR IR AHAT L P ELIRAIR: CRS QBB BB AL % 11%, CR10 CLIEE B {4
K 16.5%, PRSI T4 EABRAR. FEV5 /KR HEAT3E, CRE{GAEE ML,
Ky 19%, CRI10 THALFR %7 27.2%, MRS, 15K 5 4 b A B .
35508 E 7 R A0 T KB AT SE R BT 20 B IR O 4R A4, THFEH R AAT EREBHRIEAT IR
Z AR S, EBANE IR, ST SIS IR, TR OK B SR 3 T 8
(K3 Fh = o

AT AR R T IEIAMEAT 3, 1T 2L F5 R BLAS VR Rk T . N TG B il Tl A 2%
R EAHR . WER, TEBORBRE ERAE NS, HE/KEARE. AN ER.
MRSV AR PSS IR I R, MBEARE, KT EREREABE R, THARTAF
B KIERSMH . REEATHEE EF B ERl, <t SRR KB AT 3 F 1
24%, FHEFE] 2023 48, FKEBIKFAT 3 M F RGBT Rk 8600 &G

[E-12: 2010-2023 FB/KBATEREHL R F LY B ER

10000 1 70%
8600
{ 60%
8000 |
{ s0%
6000 { 20%
4000 | 1 °%%
1811.3 20%
2000 | 1100
N l
0 ———III 0%
2010 2011 2012 2013 2014 2015 2016 2017 2023E

I Investment scale (RMB100mn) YoY%

Source: Phillip Securities (HK) Research, Qianzhan Industrial Research

[E-13: 2010-2018 KIEAT HEHBE DA _LAFESERN K F I RIER

3000 7 18%
24733 4 16%
2500 F 2354.7 o
14%
2000 | 1638 12%
\ / 1451.4 10%
1500 s
1003 1165.9 8%
1000 6%
4%
500
2%
0 0%
2010 2011 2012 2013 2014 2015 2016 2017 2018

I Revenue (RMB100mn) e oY%

Source: Phillip Securities (HK) Research, Qianzhan Industrial Research
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ARG
ATINH

NFRFBEH AT G ER ETAF (BT 0855) , & (848 5t 1) i35 1h 25 [ 35k
HKIEZ R, HEE——FKUEFKEHR/ENEB LT KBEAR . AF7E B REER
%, FEREBKEIEE, WRERATIERK. BARKGE., 57K 8 R A R 35 (R
BB KA GRS EER 2 —. BiFE, ARERBIRERERCHEZ 13 A4, 3 fE
TETT, I 60 HAMRT, BE UL 2000 B, BT 475 . His G EHE AR IARAY
1480 EILJ5KIH, 4G /KEEFRAL J7EIE 800 EME/H . 2009 A FMAIN S B BRIk &
ORTEEL, 2016 FMFINRIGIE AR EE . A7) 2019Q1 #5454 WA 83.02 &
JG, [AILEIG4E 9.53%; HHEFMEH 34.64 80, AL 5.91%; & BiEREF A
13.69 1&7C, [ALLIER 20.05%.

[E-14: AR HREEER

CEBERLEN, E—swih

FEFHAREE, LIRIPPPIEE 2019

I | 208 | gmms

BRLSTEREENE) g p— ¢

kg 2017 FHER

SRR

B ) CEIRE SERRE

R\ A= 2B AR 2016 ] KIERRL
IER—EEE, SEEERERTK s
® B
BES

| emwmarEes mEs
BEZ—RA { +
" ="

et | SIABEIRAKE, EFEE20145
TR1RE46%IFEI%,; BRI
ataagiEETt, BRMAR

TREAETRER

HhSKEERER LEE
T0%LLE, SKEEENESE
BEROSTARSE/ L%

R TR, F2015
£, BhiSKEEEEED
85%; 2011-155508, KT
HoEsgTI e A RY

Uk HERINE) BieiE, B
{R7F R B e EE SRR

Ik R TR 8% - 2003

12%RIB T EEREREITIE
&, MEaEsE2E [ B 368 IE BRfE
Bk# @ LK —E—KEE BUR

(REARIENE) SBTTET
....... FONEEN K BEETR, FETE

1985151 B EE— AR R IIEER,
1S PR e ha ] E

REFIEF, TR

Source: Phillip Securities (HK) Research, Company Report

E-15. ATBRAELER (Bik 201946 A)

’ China Water Affairs Group Limited |

18.1% 29.2% |52.7%

Orix Corporation Chairman Others

Duan Chuan Liang

Source: Phillip Securities (HK) Research, Company Report

RBAT

Ve &y — R —uli UK MR 7T R BT, AR HEA 2o 338005, i oK. ¥
IKEEEE . HOKE KB TKERINZ4E, UIEKEIRE T 5 SER o 18 (8 /K i S8
LR 36 LSRG E A% . W] BRSSO . BOKSER; . BRIRSEBS A3
E B

1. HKEH

A 2019 4F 3 H, AFAHPBIKERESG 2 WK IR E -k 2 EE 1 L E, A
A WAEE . WA WIbE . A TLERE . TLVEE . IR, B
e, EEA. LHEA. s K ERITAE. 7 201901, AFMUKER (EIERR
K IKIFAE BB TR R IRA%) 172 N 25 ¥ 6376.12 H i Jt (2018Q1:
HE¥E 6204.16 A EIL) , BEFRIMEELR 2.77%; &P AU 2618.68 HE T
(2018Q1: Mk 2401.86 H H L) , MEEFIWIBEIER 9.03%., EEELMAHE
IKEIEIN . AR — I RR G AT DL SURIBUR A AL & & AN A 1B R UTE K AR
WEHESD 2 B 1S 2 R MR TR, DA AR R N BT IR T H 2 2 B R
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ffl-16: 2016Q1-2019Q1 Gk H: £ W R H M B-17: 2016Q1-2019Q1 fi/K Z R R F K H 1wk
7000.00 q9 30% 3000.00 -~ 35%
620016 6376.12 - J615.68
6000.00 4 25% 2500.00 - 30%
25.78%
5000.00 [ 3 25%
4 20% 2000.00 1846.60
4000.35
400000 | 20%
4 15% 1500.00 | 146812
300000 | I 15%
4 10% 1000.00 |
200000 | ax ] 10%
1000.00 | 1 5% 500.00 | -
0.00 0% 0.00 0%
201601 201701 201801 201901 201601 2017Q1 201801 201901
mmRevenue, HKDmn ——YoY, % mmmSegment Profit, HKDmn  ——=YaY, %
Source: Phillip Securities (HK) Research, Company Report
2, ROREH
AT TR 2 BRARTE H A7 v B KR 2 A T R R, AR, R IR
Y. BERA. WM. Wdbg . WHeE . LERE . TLPEE &PRPEE . 7% 2019Q1,
AFRREET (TG KR HKALE SR M8 e A7 1522.34 11 & 7C
(2018Q1: ¥ 813.65 & IC) » EFAFFIWIHIZE Y K 87.10%; it Ml 253k 443.95
BT (2018Q1: ¥ 207.96 H & IC) , BEF IR K 63.85%. & FEIH
T TR A 7 T K T B T DA RS B8 22 K SR v T A IR s P 3
[&-18: 2016Q1-2019Q1 FR{RIERE B W K FHIH [@-19: 2016Q1-2019Q1 T {3 HriiFll K H i
1600.00 - 1522.34 100% 500,00 o
1400.00 + 80% oo
B80% 400.00
1200.00
70% 350.00
1000.00 60% o0
800.00 [ 50% 250,00
600.00 40% 200,00 184.15
30% )
400.00 | 339.00 150,00
20%
20000 | l 0% e
0.00 0% e
Joteat or7ar o18at o101 o 2016Q1 201701 2018Q1 2019Q1

mmmRevenue, HKDmn  —YoY, % mmSezment Profit, HKDmn Yo, %

Source: Phillip Securities (HK) Research, Company Report

3. MIEEEWH

NEFEA ZTREMERREIRE, FEMAPBRBEILRT . EET. LA
WA WA JOAEE . i 2019Q1, MIEEFIEERAN AR 291.04 HEG
(2018Q1: k¥ 478.66 HE L) , LSRRI T I 39.20%; WA HHHER 78.69 H
BT (2018Q1: % F)is¥s 88.86 HE L) . B EEMNEARERE LA mEFEKY
SETH H S BT EL

f-20: 2016Q1-2019Q1 ¥y 3EH; 8 W R F & [E-21: 2016Q1-2019Q1 #IFEFEHRF| K FHHE
600.00 2500% 25060 - 7o
30000
500.00 | 2072.46% 478,66 2000%
25000
400.00 + 1500%
20000
300.00 1000% 15000
10000
200.00 - 500%
5000 <08
100.00 54 0% -
000
2330 2203 201601
[rope— — -500% om0
2016Q1 2017Q1 2018Q1 2019Q1
10000 86 a00%
mmmRevenue, HKDmn —Ya¥, % mmmSegment Profit, HKDmn - ——VYo¥, %

Source: Phillip Securities (HK) Research, Company Report

Page | 8 | PHILLISECURITIES (HK) RESEARCH




HE/K#EE (855.HK) PAGILTES! P PhillipCapital

AFIFE

HBAE A K IRFS R AL, EZ BB NE S

N R BRI K E B IER, R —— K LA R KER A E L EE LT KB
A, ik 2018 45 9 H, AR HKER S KR Dl P 404 440 &, BERBA
H&94 2,200 5, /KEHEE @ 137,000 A~ 2. #1E 201943 H, AR CEEKEFRE S
#7894 HEWAIH, TEREAERLAY 224 BWE/H, RARPEIREREA 362 EME/H .

B-22: AFEBIHRERS M

- " ES
R As1RR/H “ER - o 5 =) .
i ok - K s -
CiEE w2 (FHE/8) N Eor
0 FEEE o 1 mx '
LLFg
v Bk 120 5
55
_ mm
K 1m0 20 |
DO Y |
T i
1 msex 888 320 1 !
: Sk 140 : l
|
123
Bk 303 i
|
 w
Bk 457 50
Sk
-]
B3k 355
o
-

Source: Phillip Securities (HK) Research, Company Report

AT EBUMOKER 2, FRKSHRMEDEREER. #1L2019F3H31H, &
TGO ZEFSWIN A 78.98 (ks , [ALLIYR 12.55%; 4 &Rk F) 4 30.63 ks, AL E
14.58%. H 2005 4% 2019 4F, A0 EBWEFE SR E S 58.06%, 4 #fimFl4E
AR R % 109.14%.

f-23: AEHAFHKCEREA (BEHET fd-24: AFRLEBBRAN (FE#BT
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Source: Phillip Securities (HK) Research, Company Report, Wind (some water supply revenues of peers include sewage treatment segment)

AR RISEHBE S, BOEBRIFFERR

AR1E 2019 FE 3 F 31 H, AW 83.02 1570, IREFEZ M 75.80 EciEE
R 9.5%., Hirh, HKERBANZEEYE 63.76 T, KGR FALKIEZ I
WA RS, K EFIRNRIELIE 2.77%. BBARERIRAHk 15.22 (55, 275
KR EE AW RIRIGE I 2, IROREBUN R LI N 87.1%. F4k, Z AR EHF
BZIHEANNMEME TS, YERSE R RN 2 291480, [FHTFE39.2%.
HAREARE, BT DYHEA F PR RIRIRIMN A SRR % 22.1%, FEE P EERTLR
AERTE, SOKTFRAREIINK, AFZOEHBURRRIER. 54, AFEEIEZ
D ], THENAT AN T A ARAT 30 BB IS, HIR SR LR .
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B-25: UKEBIEN (FEET B-26: REBITEN (FHET)
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Source: Phillip Securities (HK) Research, Company Report
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Source: Phillip Securities (HK) Research, Company Report
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S 25 TR B A B
MHRR

1k 2019 £ 3 H 31 H, AFEBEWANA 83.02 &H#t, FIHME 953%; TF)4 34.64
BT, R E 5.91%; BFEA 41.72%, [FEL NP 1.43%; EREHSAE A 13.69 (5
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Source: Phillip Securities (HK) Research, Company Report

#-3: AFBENFERHBRR
HKD in million

Water supply construction

services

Water supply operation

services
Water supply connection

Water Supply income

Business Others

Sub-total

Sewage treatment
construction services
Sewage treatment &

Environmental N )
drainage operation

Protection
(Sewage Others
Treatment and
Drainage Business)
Sub-total

Property Development and Investment

Others

Total

Revenue
YoY
Revenue
YoY
Revenue
YoY
Revenue
YoY
Revenue
YoY
Segment Profit
Segment Profit Margin
Revenue
YoY
Revenue
YoY
Revenue
YoY
Revenue
YoY
Segment Profit
Segment Profit Margin
Revenue
YoY
Segment Profit
Segment Profit Margin
Revenue
YoY
Segment Profit
Segment Profit Margin
Revenue
YoY
Segment Profit
Segment Profit Margin

2016Mar
1,495.97

1,447.24
979.24
77.90
4,000.35
1,468.12

36.70%
39.20
279.10
20.70
339.00
184.15

54.32%
23.30
44.08

189.20%
377.32

2017Mar

60.47 -

16.03%

4,739.90
30.86%

1,756.81
37.06%

2,285.36
52.77%
1,621.80
12.06%
967.07
-1.24%
86.50
11.04%
4,960.73
24.01%
1,846.60
37.22%
281.81
618.90%
249.40
-10.64%
21.70
4.83%
552.91
63.10%
207.76
37.58%
22.03
-5.42%
315.99
1434.17%
172.10
-54.39%

27.08 -

-15.73%

5,707.90
20.42%

2,343.27
41.05%

2018Mar 2019Mar
2,817.51 2,630.50
23.29% -6.64%
1,965.80 2,213.93
21.21% 12.62%
1,313.55 1,441.06
35.83% 9.71%
107.30 90.63
24.05% -15.54%
6,204.16 6,376.12
25.07% 2.77%
2,401.86 2,618.68
38.71% 41.07%
508.75 1,086.11
80.53% 113.49%
278.10 319.5
11.51% 14.89%
26.80 116.73
23.50% 335.56%
813.65 1,522.34
47.16% 87.10%
270.96 443.95
33.30% 29.16%
478.66 291.04
2072.46% -39.20%
88.86 - 78.69
18.56% -27.04%
83.82 112.71
-51.29% 34.46%
7.78 9.12
-9.28% 8.09%
7,580.18 8,302.21
32.80% 9.53%
2,753.90 2,993.05
36.33% 36.05%

Source: Phillip Securities (HK) Research, Company Report
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FLR R

BAMTHRIA 7] FY20/FY21/FY22 4% S5 N 43 7l A5tk B 93.95/105.64/117.82 &G, [AI LY
& 13.16%/12.44%/11.54% ; £ F| A& # % 40.37/46.30/52.16 1& Ju ., [6 tb # &
16.56%/14.69%/12.65% ; [ 5 JE L 5% F) & 5 14.66/16.98/19.30 & oo, [F LG &
7.08%/15.84%/13.63%; %1/ EPS 4 il A5 5 0.8919/1.0113/1.1247 JG. A mIAE R SE S 1
IKEIER, WEERFENALRIEINEIHBHG S, BEMKITESELMN, WEETE
1 TOO B MBEFESS, BAMTE AT A 3 B FF L EIRE 5

R-4: AFERNTRR

HKD in million 2016Mar 2017Mar 2018Mar 2019Mar 2020MarE 2021MarE 2022MarE
Revenue 4,739.9 5,707.9 7,580.2 8,302.2 9,395.1 10,563.7 11,782.3
YoY 30.86% 20.42% 32.80% 9.53% 13.16% 12.44% 11.54%
Ccos 2,642.0 3,223.0 4,309.5 4,838.4 5,357.7 5,933.3 6,566.1
GP 2,097.9 2,484.9 3,270.6 3,463.8 4,037.4 4,630.4 5,216.2
YoY 18.45% 31.62% 5.91% 16.56% 14.69% 12.65%
GPM 44.26% 43.53% 43.15% 41.72% 42.97% 43.83% 44.27%
Operating Profit 1,375.42 1,704.20 2,450.04 2,604.10 3,099.50 3,613.32 4,121.65
EBIT 1,577.61 2,091.08 2,623.23 2,994.76 3,395.44 3,939.79 4,488.48
EBT 1,505.23 1,962.63 2,462.11 2,772.06 3,147.00 3,645.54 4,142.58
NP 1,099.85 1,379.35 1,761.52 2,130.28 2,304.01 2,669.01 3,032.90
NP attributable to shareholders 608.11 853.63 1,140.52 1,369.24 1,466.18 1,698.45 1,930.02
YoY 40.37% 33.61% 20.05% 7.08% 15.84% 13.63%
EPS (Basic) 0.4031 0.5672 0.7262 0.8510 0.8919 1.0113 1.1247
Source: Phillip Securities (HK) Research, Company Report
(=g I=A
TRAPTER TR GRS 20 Al (B AR Y, RO A A 2% 8.35%, PULEEIRIA 7744 0.5, 753 H A5 10.58 s
e, BHE FY20/FY21/FY22 11.87x/10.47x/9.41x PE, #3RfE (HKD7.33 as of July 17, 2019)
A +44.40%FTHIE . Wind B 7] 2020 SETEMI T & 2% % 6.48x, AHIA [FI3E 10.60x “F1
W, FEEWRII N, BU0ERE, S TBEN .
-5 RIS EEE
HKD FY2020 FY2021 FY2022 FY2023 FY2024 FY2025 FY2026 FY2027 FY2028 FY2029
EPS 0.89 1.01 1.12 1.21 1.36 1.52 1.71 1.92 2.15 2.41
DPR 33.34% 33.34% 33.34% 33.34% 33.34% 33.34% 33.34% 33.34% 33.34% 33.34%
DPS 0.30 0.34 0.37 0.40 0.45 0.51 0.57 0.64 0.72 0.80
Add R/E PS 0.59 0.67 0.75 0.81 0.91 1.02 1.14 1.28 1.43 1.61
BPSt 5.44 6.00 6.62 7.43 8.34 9.35 10.49 1.77 13.21 14.82
BPSO 4.95 5.44 6.00 6.62 7.43 8.34 9.35 10.49 1.77 13.21
ROEO 18.00% 18.58% 18.74% 18.28% 18.28% 18.28% 18.28% 18.28% 18.28% 18.28%
Re 8.35% 8.35% 8.35% 8.35% 8.35% 8.35% 8.35% 8.35% 8.35% 8.35%
RI 0.48 0.56 0.62 0.66 0.74 0.83 0.93 1.04 1.17 1.31
Persistent factor 0.50
Terminal Vaue 2029 1.12
PV 0.44 0.47 0.49 0.48 0.49 0.51 0.53 0.55 0.57 1.09
BPSO 4.95
TP 10.58

Source: Phillip Securities (HK) Research
BRI
1 BOKEEJIE AL THIY

2. KMESBIEA K T
3. PRHEEE AR
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FABS RS
x-6: WBEBE
FYE MAR FY18A FY19A FY20E FY21E FY22E

Valuation Ratios
P/E 10.09 8.61 8.22 7.25 6.52
P/B 1.61 1.48 1.35 1.22 1.11
Dividend Yield 3.14% 3.82% 4.06% 4.60% 5.12%
Per Share Data in HKD
EPS 0.73 0.85 0.89 1.01 1.12
DPS 0.23 0.28 0.30 0.34 0.37
BVPS 4.56 4.95 5.44 6.00 6.62
Growth & Margins (%)
Growth
Revenue 32.80% 9.53% 13.16% 12.44% 11.54%
Operating Profit 43.77% 6.29% 19.02% 16.58% 14.07%
Net Profit 27.71% 20.93% 8.16% 15.84% 13.63%
Margins
Gross Margin 43.15% 41.72% 42.97% 43.83% 44.27%
Operating Profit Margin 32.32% 31.37% 32.99% 34.21% 34.98%
Net Profit Margin 23.24% 25.66% 24.52% 25.27% 25.74%
Key Ratios
ROA 4.21% 4.25% 4.00% 4.30% 4.39%
ROE 17.84% 18.09% 17.33% 17.85% 18.00%
Income Statement in mn HKD
Revenue 7,580.18 8,302.21 9,395.09 10,563.70 11,782.34
Gross Profit 3,270.64 3,463.84 4,037.40 4,630.39 5,216.20
EBIT 2,623.23 2,994.76 3,395.44 3,939.79 4,488.48
EBT 2,462.11 2,772.06 3,147.00 3,645.54 4,142.58
Net Profit 1,761.52 2,130.28 2,304.01 2,669.01 3,032.90
Minority Interest 621.01 761.05 837.83 970.56 1,102.89
Net Profit for Owners 1,140.52 1,369.24 1,466.18 1,698.45 1,930.02

Source: Company, Phillip Securities (HK) Research
MBERET7 A 17 A)
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within _ + 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a stock's
risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative undertones
surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and
limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or consequential
loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis, forecasts,
projections, expectations and opinions (collectively the “Research™) contained in this publication are based on such information and are expressions of belief only. Phillip
Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate, complete or verified
or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not have any responsibility
to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable
for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made available, even if it has been advised
of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time without
prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any particular
person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a financial
adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person, before making
a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The fact
that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product described in this
material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication involve significant risks
and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all such risks are understood and
an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not
be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research
should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in this
report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or
more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where such
distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or licensing or
other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any
loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of different

product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2019 Phillip Securities (Hong Kong) Limited
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Contact Information (Regional Member Companies)

SINGAPORE
Phillip Securities Pte Ltd
Raffles City Tower
250, North Bridge Road #06-00

Singapore 179101

Tel : (65) 6533 6001

Fax : (65) 6535 6631

Website: www.poems.com.sg

HONG KONG
Phillip Securities (HK) Ltd
Exchange Participant of the Stock Exchange of Hong Kong
11/F United Centre 95 Queensway
Hong Kong

Tel (852) 22776600

Fax (852) 28685307
Websites: www.phillip.com.hk

INDONESIA
PT Phillip Securities Indonesia
ANZ Tower Level 23B,
JI Jend Sudirman Kav 33A
Jakarta 10220 — Indonesia
Tel (62-21) 57900800
Fax (62-21) 57900809

Website:www.phillip.co.id

THAILAND
Phillip Securities (Thailand) Public Co. Ltd
15th Floor, Vorawat Building,
849 Silom Road, Silom, Bangrak,

Bangkok 10500 Thailand

Tel (66-2) 6351700 / 22680999

Fax (66-2) 22680921

Websitewww.phillip.co.th

UNITED KINGDOM
King & Shaxson Capital Limited
6th Floor, Candlewick House,
120 Cannon Street,
London, EC4N 6AS
Tel (44-20) 7426 5950
Fax (44-20) 7626 1757
Website: www.kingandshaxson.com

AUSTRALIA
PhillipCapital Australia
Level 12, 15 William Street,

Melbourne, Victoria 3000, Australia
Tel (613) 96188238
Fax (613) 92002272
Website: www.phillipcapital.com.au

MALAYSIA

Phillip Capital Management Sdn Bhd
B-3-6 Block B Level 3 Megan Avenue I,
No. 12, Jalan Yap Kwan Seng, 50450

Kuala Lumpur
Tel (603) 21628841
Fax (603) 21665099
Website: www.poems.com.my

JAPAN
PhillipCapital Japan K.K.
Nagata-cho Bldg.,
8F, 2-4-3 Nagata-cho,
Chiyoda-ku, Tokyo 100-0014
Tel (81-3) 35953631
Fax (81-3) 35953630

Website:www.phillip.co.jp

CHINA

Phillip Financial Advisory (Shanghai) Co. Ltd

No 436 Hengfeng Road,
Greentech Unit 604,
Postal code 200070

Tel (86-21) 51699400
Fax (86-21) 63532643
Website: www.phillip.com.cn

FRANCE
King & Shaxson Capital Limited

3rd Floor, 35 Rue de la Bienfaisance 75008

Paris France
Tel (33-1) 45633100
Fax (33-1) 45636017
Website: www.kingandshaxson.com

UNITED STATES
Phillip Futures Inc
141 W Jackson Blvd Ste 3050
The Chicago Board of Trade Building
Chicago, IL 60604 USA
Tel +1.312.356.9000
Fax +1.312.356.9005
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