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R ERAR KBS REER, HEMEEE

N AR B R SE AR KBRS IR T RAOLIE R, ROt e KK BRI, e 0 IR R TS5 K
BB KEREBIA L. KEWEEE SN SRR RE . MRIZ I E R RISC, AR A fE P BAE
B K R BERS ORI B4, 4% 2017 SEAVERBERE AT, BRI IS I N 5 = KiE K
BREEARFS BEIERT - 4% 2017 RIS ARG, AW A Bl RER A K BRI T R OER 2 —,

T 4% 335 Gy 8T, R R v B T G K R B T 35 ROK BRBG B G I HE L il I = A 22—

2016-2018 4, AFIULANH 24.94 K C E S 47.68 {8 C, CAGR % 38.3%; & 4liF
3.73 fEilk e B & 7.37 5T, CAGR 7 40.6%. fR¥E Frost & Sullivan, JA 2015-2017 4F,
N T SR AT I LT T K B ARV T RANE A e B R E e e —

FBIKBAT RN GET K, BEEREX

FEIR TR, AlE T RIAFKE MG KRB ER TR B 2013 i, AiE5KERE
RGN, 7€ 2013 £E[1) 485 fEMANY &2 2017 414 571 [0, FEAMRREE 4.2%. BZE 2016
R, BRI . BRI BT B S K R H W 3552 R, Y5 KBRREAE 144 1.9 S 5K/,

ARG R B 4-6% 2 [ . K71, #R % 2016 4E)E, T K % % TR 98.4%, REH
PR K R S] 90.5%. T HE AR @R CHIT s, 2B KEEREEARS
SE, fRTFF 1%-3% MR . RIBERESGIREBIEER, H 2013 4£F 2017 4, FEHEA
4 7311 B &GS 8135 M, WAEHMREXRA 2.7%. FWM, HEMMEIMMENE 53.7% 0

4.8%% 58.5%. BIILEE N CFHETI A 2022 SERTIES 934.5 FH i, B EWSEL Z 1] §EIE 65.8%.

B, MR PE BMI Research TEfll, % 2025 45, 95K EH 75 R 2 & 2] 880 837 7K.

KREARAE, TG KRS RSN AUEAN L, R AT K B S A A R 2 RV

fREt “OuKR” dpE, WA REKERRASS

Ox A A IO K B o B ER ORAT SE T 45 S o O KIBIERK B 2 =] sh B K& [ 2
—XRAHIETE 500 SREKBEREPERSE, HEA MR SRR R, AP B IR RAT
A REE. e, SMAERTEENZ o EBAGMEFENRIIEE RS, XHERE
B, fEATEDERERMMPBRA AR, AR RZIMHBEOEREBMADE KBS, KL%
FOBAESERL WATERR RS AT S SR . (ESEBSMIERT, 2wl B TP B K F
EBBREEE [DER] SR TT BU AT RBlE, DL 24 5] ) 36785 W R N HLAS T 9%
JR R Je N PN M v PO M s J e 3675 o 3 WA W) i3 B rp BB KR B o s B Rl
PR B HBUR b2 B F ik — RAVERORIRFS 4 24 =) B e B X AR [ ) Atk e B 24 W) 2 2 1 )
&

MTBENFIK, BIR[E 264 %
BRI e i ot il (AR, RGRREZER IR 2y 6.01%, DU ECA 0.20, FAIFEIHAR

18 2.64 #4s, $HHE FY19/FY20/FY21 9.42x/8.18x/7.72x PE, #Ii{H (HKD1.76 as of September
20,2019) H+49.79% IR, AT E N FFE.
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FifE HKD 1.76
(BE#Z 20194 9 A 20 H)
HIE(E HKD 2.64 (+49.79%)

AFER
MR (EER) 27112
T (¥ EE): 4,950
52 J& I TR AR S () 1.73/3.00
EERFE
HEKBIFEA A A 72.43%
RIERR

142  3MAH 14
HRKIKFS -5.54% -12.55%
152 FR U 0.78% -7.41%
K & HAEK

—HS Index

— 1357 HK

5/9/19 9/9/19

Source: Phillip Securities (HK) Research

mn FY201 FY201 FY201 FY202 FY202
HKD 7A 8A 9E OE 1E

Reven
ue
NP for

3,592 4,768 5,473 6,152 6,585

Owner 513 676 759 880 939
s

EPS

HKD 0.20 0.26 0.28 0.32 0.34
P/E 8.98 6.88 6.29 5.46 5.15
BVPS

HKD 3.00 3.02 3.15 3.37 3.60
P/B 0.59 0.58 0.56 0.52 0.49
ROE 7.01% 8.54% 9.18% 9.91% 9.82%

Source: Company, Phillip Securities (HK) Research
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R BRI RAE SR M (HhRKIREE R (GB3838-2002) » , HB/KHE #l4r
AOMAEA: 1. 1L L V.V FFBV, Hib I~ AERKE, A EEmT.

R-1: FBUKESHHD

KEEE  BoEE
KEREF, HFKRATRHETRE, MK ERTEE () « WIERAA A 2 TR

%V

K B E R OR

KU RIS oo ERBUTUEED CInZgE. YU W8, HEE) , HOREHWHAREUN; 2@ THEH

AT SN A IR P — SR . WKLY B OB RS . (P RESD R A R8G5
T8 T AR RS SO AR U = AR R AR ORI ek [

R — S ORI e NI TR i A 15 48 P K
T RS IR Je— R B 2Rk
xR R, FEAS b O A D Re

Source: Phillip Securities (HK) Research, Ministry of Environmental Protection“Environmental Quality Standards for Surface Water (GB3838-2002)”

MR PR RBIR BT I K (2018 B A: REIREEIRILAIRY B/R, 2018 &4 [Bh R K K i
WAKOKEZ S E, B R R AKE BT . KEIZJEFR T .

E-1: 2015-2018 B4 B HF KK BRI LA

ALK I~ BB 2 74.3%, [RIHEE 3.1%; 45 V MELLHI% 6.9%, [FIELE
1.6%.

TR | B A 5.0%, [FILLE 2.8%; IEELLEI % 43.0%, [ELL1E 6.3%; I
ALK 2 26.3%, [FLLEF 6.6%; IVEELLEIA 14.4%, [FILLFE 0.2%; VZELLEIZ
4.5%, [FILLF% 0.7%; VEELLEIA 6.9%, [FILLF% 1.5%.

111 {AEZEWE OKE o, BEARERWIE OKE 7 fl, 15 6.3%, HLY
0.9%; IDKE 3411, 14 30.6%, [AILLIE 6.5%; IIAE 331E, 4 29.7%, [&LLE 3.3%:;
IVHE 19 {f, 15 17.1%, [FILLF%2.5%; VZEO M, 14 8.1%, [FILLI 1%; FHVEE9
i, 1% 8.1%, FILLFE 2.6%. FZy5YailAaant. (2T AR R IR,
4[5 10168 i [ 5 4Hh T KK & BIEE A, DK BRIENAS 1.9%, [ EG % 6.9%:;
IS 9.0%, [FLLFE 14.1%; IUEMS 2.9%, [E LI 1.4%; IVEE{Y 70.7%, [EL:
19 18.9%; VAAML 15.5%, [FJLLHE 0.7%. BHZIBAZE AT . 8. WA, 440, &
R AAE S, ML, B, =R (ERERREA. MREEMEE) M
[indii

[E-2: 2014-2018 A BRI K E %R Ll
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Source Ministry of Ecology and Environment, Phillip Securities (HK) Research
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f&l-3: 2014-2018 454 EWIE KK EIERY EL sl fEl-4: 2014-2018 4E4x B T 7KK B R L
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Source: Phillip Securities (HK) Research, Ministry of Ecology and Environment

K BATETR

UK FAT S SRR AR R 7 17 SR K (I R S K Bl U K . BaAR
I R I 3 B T AR AT A A R R, T A% P SR KK Bl B 8 O B
KB PR B o VKR BRI P B R AW T S R SRS e, BOR AL
Ry MR o A E i B R AR M E A K s B AR, R .
BRVETR . VeE AR Vo KIE B A A KRS RGP B RS K R AR
RIRSEEREN 2 —, BRI S T5ie . s Je R 2 e E (G5l bk
MM EEBER TG G5lREE) & RIIFE.
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Source: Phillip Securities (HK) Research, Frost & Sullivan

B LR, Al T R IKES RS KR P TR . [ 2013 4, AEIETG K
TN, 1/ 2013 4K 485 {ENMANG ZE 2017 FEHY 571 (ENE, FEEWEEA 4.2%.
BE 2016 4K, PEIENIRT. B EETE G KRBT 3552 B, {SUKEEEEAE 14 1.9
BT KIH, R 4-6% 2 M. AUKTIH, HE 2016 FE, IRITHIAKM KR
CIEF] 98.4%, FAINF/KIE R FEWIER] 00.5%. VT EEAKE R IR, 2B
PEAL KB 2 (RFF R ATEE, REF 1%-3% MG RIEE .,

B-6: 2013-2022 FFBIY5 BEKHERE (+1ENE)
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Source: Phillip Securities (HK) Research, Ministry of Ecology and Environment, Frost & Sullivan

WIEREGE REEE R, B 2013 % 2017 4E, IR A D4¢ 731.1 H GG % 8135
HE, HETHRERES 2.7%. R, TEMELEM 53.7%H 1 4.8%% 58.5%. IR
SEN CITRETIE A 2022 4ERTIES] 9345 H &, HEWSANRAAEIE 65.8%. SULEE, R
$% BMI Research TH#ll, % 2025 4, FEy5/KEME T REKED] 880 B 7K. &EEHK
E, FEGAKEI TS FEREMLEASE, KRG KEREFIFEF L RIS,

B-7: BN DGEAD T

B-8: PESKEEEERR HRILTK

o 100 -
. s 5% 76 77 78 79 80 81
” N B ML L
50%
SO L e % A% 8% 60 | M [ | [ | [ | i

40

20

8384358688

O «~ ™N 0 % 0 O M~ 0 ® O« N s 0
10 e B BB OB OB OB OB E BN EEEEBR T & Yy = ™ ™ Y™ ¥ T T (o] o™~ o™ o™ o™ o™~
[ I T o B o T o B o T o T o T o B o T o o T s B o T I
NN NN N N NN NN NN NN NN
0%
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Source: Phillip Securities (HK) Research, National Bureau of Statistics, BMI Research
R4 GWI S&4if¢) 2017 4R EBOKE A K E, T BUKEIEMA A MBIS, $ B
BRI KA IR AN S A Bk I KB 0 22—, T /KO PR 2 IR AR A e BROK B
BRI, BB 5K R B 2R R .
[B-0: £IHIKEBERT RIS AREE (D) -10: B 36 AR T TERAKE GLM
Dortmund, Germany 0
San Francisc, Us 9
Juneau, Us .
Honolulu, US $1.78 $6.15 10 4
Essen, Germany '
Portland, Us 00 ,
W Water price W Sewage treatment fee 20011 20051 2009.1 0131 20171

Source: Phillip Securities (HK) Research, GWI, Wind

BURHES), KBRRRETSNFRRERTH

Y% 2016 4 11 HBHBEBLEN 5/ (=T B RBIRETRFEH #1) $5H, 22020 4, b
AR A 3 i £ = B KK VUK g B s B A TICRE LU B s /A 93%; 4= BHh R /Ky G
BB RN EH, HEMZER T KEGEEIE 15%E4; A& B
R B BB LU B IAE 10% AP, oAt T o 8 DK 5 1 Bk E R SR S Al I
A (& ) NETREANERS V OERKES, 3] 2020 48, 4B A B & 25
AR BR L RE 77, 0T R RRITS /K R 4y I IE 3 959%H1 85% /47, HhAR AL LA
T R R E A T B K e . R, IRTHS KR G R K, K
FffEE G MEAMGFENEEEE, MK ERmiEe SRR E
RIEF) 90%, FUEREIRIED] 95%; BBLIB KR T B AE KR H i3] 20% L, |, Rt
HEmIRE R 30%0h L; HEEBARIR TR, RESE 700K 4 I St AN AR A 1
TH PR 900 Tl 7 R TR 20% DA b, AR Ko DA b (ol 7 S T e 300 380 B 5% 6 /K R el Tl
BHETIR, FEHE. R=M. Ko ASEEIRIT—EEmR. = A RREREK
BRI B A A DA AR A
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#-2: A =ZHEBREKERBE

EistEd 2015% 20204
ithaRK mEER S R I ER/KESEE B (%) 66 >70
thaRKARES V EEKEBEES (%) 9.7 <5
BEDUHAKINERKEEME (%) 70.8 >80
it R K REMBELER] (%) 15.7 ~15
MEBEKERR (— Z38) A (%) 70.5 ~70

Source: Phillip Securities (HK) Research, “13th Five-Year" Ecological Environmental Protection Plan

J4E 2016 4F 12 HBRERUCE R G RE IR AL Rgmtl ) =12 B
SRS KR R P AR R s L)) FEH, #ZE 2015 4F, SBUSHETS KBRS
B2 2.17 B KIH, SRS KRR F] 92%, FRMT K BRI RIE T 85%; “F
I BTG K EA 1259 EAR, Hei, BRI 6.62 EAE, BRI 2.92
HAH, EHIH 3.05 BAR;, ZESKEMNE 277 BAR, Hp, @i 1.58
AR, B073 BAE, EHfH046 BEAH, AUWHIENNSUE 288 BARE, H,
BTN 170 AR, BRI 117 BAR; Fiis/KRHE L 5022 AL OK/H,
Horb, B%mii 2856 ALK/, BRME 1071 EoLJ7K/H, EEHIEE 1095 L5 K/
H; $FAESGESKEFERR AR 4220 E2 5KH, HAH#TEn 3639 a5 2k/H,
BRI 581 SR/ BrTSTE (BAR/K 80%IRISIRET) ML IR B AN 6.01 HE/
H, Hrdv, Riidkii 4.56 BEWa/H, BRI 0.92 EWE/H, ZH#E 0.53 #Ma/H . Wik
KRR R 1505 W7 7oKIH, Hdr, SRR 1214 BS25OK/IH, BRI 291
B JTRIE

R-3: =TSRG KRE K BRI AR AR

EE 20154 20204 Frig
SSIKBRIBR (%) 91.9 95 3.1
s Heh  MBRL W RN ERAEES
W - 2B
~ 85 >85
R Eich - SEHE M) FEEI90
70
SRR Eich . chFg i E R ) B EI50
SRmELEER . 53 75 22
Eich - 4R L ERA90
B 24.3 B =60 35.7
B 125 S8 5
e I=-E =R E 35 230
TR K 35 T 12.1 >20 7.9
Hith 4.4 NEER5 11.6
SEKEEE (BAR ) 29.65 42.24 12.59
K BIBRMEEE (TR E ) 21744 26766 5022
SRmE(LABREAE (& E ) 3.74 9.75 6.01
BAEKEERIERE ( Bk /H ) 2653 4158 1505

Source: Phillip Securities (HK) Research, “13th Five-Year Plan” for Urban Wastewater Treatment and Recycling Facilities Construction

BT, o =R G KR P AR P it R I A A 5644 18T, Hh, %
FROt A 54 5600 (7T, B REEBNE 44 o, MBI E T, HERE
FHAREHIE 2134 800, EETKEMBUERE 494 o, WiTAREHSERE
501 f&7C, B KRHBESE 1506 8, FARSUET AR R E 432 T,
W B O T e M TR PR B A 294 T, W ER A K AR E R 158 1R
TGo =T IR AR S UL _E ST AR SR B IR PR IR B I IR O B AT 1700
fBoC, CoTHEI AR B EA RSB E
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AR%+ER
250 - 2017 E20225
20135 E20174 (455
200 4 EEF 58.1% 10.6% 1810
i BREE 1i0s 156.1
1186

196 5

2259

2013%F 20144 20159 201649 20174 2018%F 20194 202049 20214 20224

(&EH)  (AEH) (&

(f&&1)

(fkt)

Source: Phillip Securities (HK) Research, Frost & Sullivan

KBATEET ERIK, THARTIERA

R B WS 2 SEAT A B A AR, B E AR K M 4000 25K, V57KJEHLM 3500 £ P&,
K2R AT EEPFR{K: CRE CIEZHMTTIER%A 11%, CR10 CLiEZ K
T2 % 16.5%, MK T E B BRI, TE5/KEEITE, CRS H/KEH
LA 2 19%, CRI10 THAGHE %A 27.2%, HBAMOKTE, T5/KEM TSI %E
AR . TG R S BRI A T KIS AT BB RTE D  IRES AR AG1k,  THET R kAT 3E
FESE AT 2 NI G, IBIBAMEIRR, ST R bk iR BR 1), T s KK
TR BT A SR

IKISATEAE B IEIATEAT 3, 1T RR BN R AT N DEGE Sl kR
LNEREME. EER, TEBCRBEERAWME, B KEEH., AR
B RRSET KR E IR PRI R, ARHRE, KT ERERBEAE S, THE
AR AIERESM. WRIERIEEEH A ER, “tZH KT EREEY
IR 24%, TEFFH) 2023 45, RIBIKFEAT FE M BB RRE S8 8600 8T

[E-12: 2010-2023 FB/KBATHEREHL R F LY B ER

8600
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18113 2
2000 | 1100 I I
Lm N
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N Investment scale (RMB100mMn) — ss0Y%

2023E

7 /0%
1 60%
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4 30%
1 20%
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0%

Source: Phillip Securities (HK) Research, Qianzhan Industrial Research
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ARG
ATINH

AN R UK A A TR R A T NIRER, ARG R D B RA R K
WAL G AERAR ER L AR (AR5 UIE.SG K 1857.HK) , HIEZLFEMK
Mo 2 B KB A AT (R ALsE: 257.HK) o AR IBE IR SIIRE, A
F] A TE  BVE KR IEAT SE N AR SR I IR I R e B4y, [RIIRe4% 2017 4R (1) R A8 T
PO B N 5 = KI5 K R LIRS AL RS . 1% 2017 SEMI TG EEET, ARITRAFE
+RKés KB FEMRR T ROUER 2 —, FR 2017 08 A b B = I 7E T BE5 /K B #1155
FOKBRERE TG R 50+ AT 22— AT HTRE T AR 7 3078 [ B % 52 1T 15
FRES LR SR PT 2 PR PR & A B RS R E(MSC) ChEBINRETTERR SO Bt L.

AE KBRS R G AR AR 2 —, EEEHERE. KREGEGIRE, B4
i FEGAEL. UK. VSRR, oK VS KIEEAGR L Yo Ye i B B DL K
BRI S TRER RS, EH MNP BIEER ., #E, #ER, Fdb, Ik
pEAbH Ty, BFEALRT. VLER. WL, LR BRVE. IR, WAL, BEVE. s, N5
R ERE.

HZE 20194 6 A 30 HIEANAA, AR EHZBZION 24.85 [E#0, AR 5%; &
TRHEF 9.20 B T, R R 17%; FHAFMERSRFA NEMGEF 4.20 o0, R
B 13%. A FYCES AR 2016 4RI 2,494.0 T EMETT [ 372.6 T EHE T A
2 2018 511 4,768.3 [ BT & 736.8 H BT, EEFEIMER ) AIA 38.3% K 40.6%.

F-4: AFHREEW

S il Higmss

2003 4E AR ERE M AL -

2004 £ HENEUTKEHRARAT CGRREAKE G58) AIRATE) BT @ FatE A EFiaiE K EIRE -

2005 AFRUBR A IS S E TOT JHEH -

2006 - INEFEE AU KR EIEE - Bt A E RS A griEe -

2008 F AT TER TR KEEIEE - 88 AT 5 AU CRdgs—ibEE -

2014 4 R 28 S [ AR R R SR E A IR A E] > S R R KBS B8 S BT BT MR ER IR 4 Ry R
HRAKBERAF] -

2015 4 N\ E S 4R S f. RRJ Capital & N RRJ Capital Master Fund Il » L.P.&%&1-/\&] Dalvey Asset Holdings Ltd &
Hrigmkt  aREEESL 118 HENIIET -
SR HORA T RIS o MR B F S B0 22 R I i AR AR Y -
2N B B 7K TS PR A H] Q0%HKEAE -

2016 4 ANFIES TERA S et EE% PPPIEH - BA T EEESNTEE -
NEIERIEG A MSCI B NRREHE R 7 B
A HETERERE RS KTBTAE PPPIEH » B S EEEEHIEE -

2017 ¢ A FEUFLLIEREBREE @K —HE - HATEEEKIEE -
NENE BRSSP R R RS R B E B B A 1) h BRI S R B DL — B B TN RS 25
BT AR HEA SIES - B S TR R AR 10 (R0 -
AN EIBYELEE AN 5 /K4 PPPIEH » A S EEEIrEgEEE -

2018 &£ 7\ EBEEER {74 F RBH Reinhold Brenner Holding GmbH [ 17 /& ] &2/ 5] E+B Umwelttechnik GmbH -
A FEWHE TRRA RN T T BEE A PR S 2 B E -
AE AP EIEA SR EERT RS A AR 8 (e AR HEAFIES -
AN EI BRI SA R 88 T/ K BRI AR &6 PPP IEE » BA SRS EEAKREAEEE -
AEEFULEESRZEHEE > SEHROELI AR 10.47 T -
N EHHF LERR R ARSI R S 2 R I H - A F S (E 2RI R%HE -

2019 4 ANEETARE AR 7 ETHVE = HaEH s -
A FI eI E R K AR A TIER T 10%HIRAE -

Source: Phillip Securities (HK) Research, Company Report
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B-13: A FREESRE

P PhillipCapital

oK 1
(Fe itk L ifr)

I 100%

oG AR PR A B2y W)
{ Fritk)

| 100%

o5 AR B AT R 2 H)

(R L) st B £

LRI

I 72.4254% I 0.0579% | 0.0224%

| 27.4944

|
R A AT R 7]
(B FTBERERELS ik WA o7 T
BERT I B it 1)

Source: Phillip Securities (HK) Research, Prospectus

EBr4

o E] SR A B SRS AR A K IR BRI T AL IERY, RILRHEIPUKIRBER . ARpZE
U ERE TG KR KRR KBRS A BOK A B, AFKENEY
METEAREW N =M SAEE. KIRSEEAMEMIEH . A7 2018 K, AFC
POE, EAERER R I B B R IE B A A B 94 s /KEHIEH . 6 H/KIES:
VRERIEE & 11 fEHEARIEE .

1. EKREBEEER

AT BUEATTBUG /K K T BEK R ARl 2018 £RJE, A 79 fEAR SR s R 48
BRABOERTG KRBT, 8GR ELRE /)4y 3,875,000 M/ H o 2] IS K R E
T H B BTG K BIH H e T3 RK IR « M BGS KEBEIAAT S, AW
Pt G K/ AR B T R RT ST ) PR R A AR A 2 HE I S K TR
TS K R B RAR T [ IS5 7K i B Ry 5 eI HR R | (GB18918-2002) LA K [
AR TR AU 41 P 7 1) B35 5 8 A 0 05 7)1 b A B 8 52 B B e HIR T T BB 7K
O ) R TR TR R T A S B HIE T T 7K B L i i e P AR S8 R AR s e 78 2
ek 5 (EE R BMOTBUR ) SE KB E # . K 2> TS K BLIH
FI RS R A A8 T sk BV K DR TR g P A 2 DR R A TSR KR IR A o,
Ox FE R TEER AR TS B K R B RS A W] AR AR S R 5 e 175 )¢ B B s I
H, TG s /K s B R AR ZE b o A W] 125308 BOT A TOT IH H LB 9% &
TEETGAEBIAH . REIBEHROASL, 2017 4, #LEBEEIR, AR
I T S K B B T 3 44 5 T

] EEIFEE BOT & TOT TH H AR b 4% s 2 7Kg EIHH . 82 2016 4. 2017
R 2018 £ 12 H 31 HIESHERE, AFREKEREZL D HEWEER 97.6%.
64.9% K% 74.7%, M4 HMEEFI 96.5%. 78.3% K 75.9%.

2, KERBEIAEEY

N T AR B B v B 3t 75 RORF RT ST AR B e AL e bR i SR K IRETIA
HIAH, ¥R RERE ., AT R e — RYVEBEE TR, AR 2018
FIE, HEA 2 [EEBUKIRENABIAN, TG BB RE 0 %% H 240,000 ME, 3%
TG A AREKE. RIEZEHE, AT T AR, FlniE KR e
THH . MRS 4 SRR B i, KB il TE R AR RS RIS . E
BIR - EIER . WOEGEL WAUKEERREAR . WUKE RS R AR R
IRBTIA B AG 2 N TR . AR — RIIR R AR (EE R B IT

JED WCHUIR#s B, 5% A8 R R A Rt 2 1 B B A (R AR DA R o B TR [l 2

o] EE BOT JH B ARG 9% M i /KIRBEVREHIE .
oNaE]EE BOT IH H BB 98 K it /K IR IR HIE B . 4% 2016 4F. 2017 4 % 2018

£ 12 A 31 HIRAERE, /KEBSVAEIEB 4 5T 0.1%. 31.6% K 13.1%, K4
AL BRI 0.2%. 19.4% K 11.5%.
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3. Hiph

AR TMEELUTIE B s . B LM ()VOKIEH, SFKERIK. K
W RS K SRARAEAK . KR Rk R B K AR R ()RR EHIRH, §%IEH
A5 FH A 05 7 i o L ) 7K A3 5 Rl R 3R R P /K S VR B 1 9 R AR B A KA
ENRRAA; K(i)is5/KIEAEIEE, ZIE B A F5 KR FRCHERU K R B
m DL FAERYR, AAERE KA BRI E, DUESETRRMA. AR
PRI B M T BUR BT L M RIS R AR 8 AR EZ S THEH . AFR 2018 4EIK, HE
H 6 HFHEXHALIEE, A 4 HFKEIRER & 2 s KIERARIEH, 83%5TR
THAE S A 81,600 ME/H, AFEE BOT. BOO M4 TE H i 5 K s 24 55 % T8
H.

% 2016 £, 2017 4F M 2018 4F 12 H 31 HIE4ERE, AR MHARTE B 20504 35050k
a1 1.9%. 3.5%5% 10.1%, K5 AMEEFIN 2.7%. 2.6%5% 9.3%. BRéxEKiGER
ok, AETMRHE EPC 5% FER0 TAE &AM RS, #2016 4. 2017 4F K 2018
12 A 31 HIEF B UL AR RIS AT 0.4%. 0% 5% 2.1%.

SEAIKH (1857.HK) PANEILHE:

P PhillipCapital

[E-14: 2016-2018 J5/K BRI LT 2 3 5 HRRN K3 TR

IE-15: 2016-2018 ¥5/K BREE 3540 HE B K 385E

4000

3,558.59

9 60%

1400

30%

1285458 04%
3500 — 1200 | 1 5%
3000 |
1 40% 1000 | 873.92
2,435.02 1 20%
- 2,329.05 6
1 30% 800 |
2000 | 1 15%
4 20% 600
1500 | 100 10.22% 1 10%
1000 | 10%
1 5%
500 | 1 0% 200 ¢ ’
4.35%
0 -10% 0 0%
2016 2017 2018 2016 2017 2018
| e u— 9
mm— Revenue, HKD mn  ess@u YoY, % GP, HKD mn YoY, %
Source: Phillip Securities (HK) Research, Company Report
fEl-16: 2016-2018 ZKERERW EE B - B0 A8 SR\ R iR [E-17: 2016-2018 KRG BB - EFI RIGE
1,200 1135.21 4 70000% 300 4 14000%
60965.73% { 60000% { 12000%
1,000 | 250 |
{ 50000% { 10000%
800 200 F
{ 40000% 4 8000%
600 [ { 30000% 150 | {1 6000%
{ 20000% 1 4000%
400 | 100 |
{ 10000% { 2000%
200 | 50
0 0
186 45.019 0% 190 0%
0 -10000% 0 -2000%
2016 2017 2018 2016 2017 2018
I Revenue, HKD mn  es=@e YoY, % I GP, HKD mn  csm@YoY, %
Source: Phillip Securities (HK) Research, Company Report
fEl-18: 2016-2018 HAhSER 2 HR HWN R IE E-19: 2016-2018 HoAt 3R H BRI KIE
700 1 400% 250 7 700%
5854
600 8359.65% 3509 20287593 7199 600%
200
00 | 1 300% 1 500%
w0 | 1 250% 150 b 1 400%
1 200% 1 300%
300
{ 1s0% 100 1 200%
L 122.84%
200 127.37 1 100% s 2979 1 100%
3 7! 29.
100 | 57.16 . 1 50% 1.82% 1 0%
— | o% 0 [ ] 100%
2016 2017 2018 2016 2017 2018
I Revenue, HKD mn el YOY, % mm— GP, HKD mn i X OY, %

Source: Phillip Securities (HK) Research, Company Report
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SEAIKH (1857.HK) PANEILHE:

EBRA

AT 2018 MEJRILAE 111 HIEH, M 86 HHCEIEE . 13 fHERIER & 12 fHEE
FKARFRATEH o S ISR S 2 HTHH TS, A AR IR R
ZHHRF BOT 8¢ TOT JHH#E, #4rJHHERH BOO. H#& K& BT IHH K,

o BOTHE: JA2018412 H 31 H, WRBFF&E ZHIEE Y, An/$#% BOT
THH BB 68 MBS /KM T¥EBEKERIEH . 3 H/KREGTHIEA X 6
AHEMIEE (FERAERE) .

o TOT #k: J2 2018 4F 12 A 31 H, AR S ZHIER S, ARHE
18 fH$% TOT JHE#=EZ T BET /K & LERKEMRIEE (EIEHIE KT
BIEH) .

e BOO#izl: 220184 12 A 31 H, ~#HE#A 1f¥% BOO JHH L Z M
BEFKEIHIER .

o  HEMEA. AFRKEZIEHE BOT 8 BOO IHH KM, MBS 7&e
Thed e ASET B IE H w] 75 A 4 1R TR S W s A 22 A B TG P s 2% 5 .
A 2018 4E 12 H 31 H, AFEA 2 HHEEZTHH .

o BT #iz{: JA 2016 4F, AFA 1 (AHKA BT JHBEMEAKLZBMIEH . HIAFH
[RIVEAEE IR 1) A P 240 BT JHHAEL, AR H 2016 4F 12 H 31 Hilds Sl
AT TE H R BT 18 B AR,

RE5: BBRHAEBRATTHAE

P PhillipCapital

Total Project under Service Concession Arrangements
FY2016 FY2017
Held for Held for

Under Future Sub Under Future Sub
Constr Developm Constr Developm
uction ent i uction ent

BOT 48 7 2 57 54 12 7

TOT 18 0 0 18 18 0 0 18 18
BOO 1 0 0 1 1 0 0 1 1
Other 3 0 0 3 2 0 0 2 2
Total 70 7 2 79 75 12 7 94 85

FY2018

Under
Constr
uction

Developm

0 18
0 1
0 2

Source: Phillip Securities (HK) Research, Company Report
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eAoKHE (1857.HK) PGILgE: P PhillipCapital

NEIFEE
T RR G HAR AR REERR T RELERT, THEMEREE

AN E R B AR AR BRI T RALERT, ML KIREIRES, ETHER
BVSIKER . KIRBEEEL. K& IRAR SR RoKAERBORAE . Mg B R RIS, A
H] A TE BRI TE KB TS IR R R B4, 4% 2017 SRR ERRE 5T, AEREIE
S B N 8 = KIS K R PR AR A L ER . % 2007 SRR WIS AR, AR A TR+ KsE
KGRI T RAER 2 —, M0 R, RlA BITTBES KR 5 KoK IR
VREIHTIG A ET T I = M ARl 2 —. 2016-2018 4E, AL H 24.94 kI E &
47.68 {0, CAGR % 38.3%; AwE&iFIH 3.73 @il cibR % 7.37 E#6, CAGR
% 40.6%. Hi3E Frost & Sullivan, J 2015-2017 4, /2w A 7L #e e b i i Frf 7K
TR T R ER SR B ER AL —.

HZE 1H2019, AFCVEE 121 (AIRMRIEE, KEFAFEE 600 E 7 Kk/H, WX
R A 224.16 T AR, THEmEMILR . IR, TLER. BRPG. HE. NZlh. i
B b BEVE. WHZE 10 AT EVAR, WEIEIE 40 MERRT . HA, mEAdE
THH 91 flH, ¥ RAEHEA) 115.79 o AR @Roe TIEH 1, ¥WABEA 0.38
RO ANRE; ERIEE 8 H, ¥R EL 35.25 s AR, S@IEE 21, B X
HFEA 7274 BT NRHE . BbAh, AFIIR&EE 2 {f EPC JHE X 1 ARFLEZIEH,
G FIAEEEA 146 U NRH . TG, AFERERLR., Tk, HI10 K
BTG FRIRE, FiinREAT A MRATS, TS E e KIRIRMIEE .

#-6: AFIEEHR (B1k 201949 H 16 A)

Municipal Waste Water Treatment (WWT

Investment Daily Avg. Waste Water Treatment Capacity

Project No. of Projects

(m3
Operating Projects 76 8,337,130,136 4,010,000
Projects under Construction and

. . 6 1,423,710,000 250,000
Construction Completed Projects
Projects in the Preparatory Stage 12 3,047,400,000 495,000
Expansion Projects 5 N/A 335,000
Total 99 N/A 5,090,000
Industrial Waste Water Treatment
Project No. of Projects InvishtAr;ent Daily Avg. Waste Wa(t;r;reatment Capacity
Operating Projects 5 365,517,000 70,000
Projects under Construction 0 0 0
Projects in the Preparatory Stage 3 979,000,000 61,000
Total 8 1,344,517,000 131,000

Water Environmental Restoration/Water Supply System Projects
Investment Daily Water Treatment Capacity
RMB (m3

Project No. of Projects

Operating Projects 0 0 0
Projects under Construction 5 3,658,000,000 350,000
Projects in the Preparatory Stage 6 3,648,390,000 210,000
Total 11 7,306,390,000 560,000
Reusable Water
Prajeet No. of Projects Inv(eRsAtAr;)ent Daily Water (Srl:g;ly Capacity
Operating Projects 4 200,677,000 81,600
Projects under Construction 0 0 0
Projects in the Preparatory Stage 3 331,300,000 113,000
Total 7 531,977,000 194,600
Waste Water Source Heat Pump

. . Investment Service Area
Project No. of Projects RMB m2
Operating Projects 2 140,719,000 295,000
Projects under Construction 0 0 0
Projects in the Preparatory Stage 0 0 0
Total 2 140,719,000 295,000

Sludge Treatment

Project No. of Projects Inv(e;htﬂr;)ent Daily Capacity (tons)

Operating Projects 2 68,116,000 N/A
Projects under Construction 2 102,230,000 630
Projects in the Preparatory Stage 1 16,000,000 50
Total 5 186,346,000 680

Source: Phillip Securities (HK) Research, Company Report

2 1H2019, /v U 11 R ERORIF H Q658 1 ME A TH H AR S ek, 0 KA E 36.74
EE N M. HrbasE 6 A AR HIAH . 3 EFKEIHIEE . 1 EMKIEHE . 1 @S
KEMIEH . VRBRATHE e ks RN &S 2 8 EPCIRH e 1A &REEEIHH ,
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eAoKHE (1857.HK) PGILgE: P PhillipCapital

WA R 1.46 BT AR . i HiS /K BRI 40.5 #5705k B Bt ok
HUE 8.5 BT TR e HAAUKHIARE 60 83777 oK Kop i H 5 )¢ BR 2 E B SIS 200

EE “OER” i, WA REUCEERARS

O3 ) R IR RO R B v B ER AR AT SE I T 45 5 o DK BIBREHY BF 24 m] DG K
SEMR AT I 500 SEITRBARGVERSE, A MR ATIMEIES, e B
AT 2. RI. . SR ELE N2 o ER A& M2 4 1 b &L
BES, XHERER. FRATBDCREMIRE AT, A6 %P BOERERM
JORBIBR K SERS AR OB 38T, W T EIRORIRFSAT S b gk fe . 7R 3ET5 IR I,
AR ESTERE R P BD KRR R H R R O [R5 32 7 BUR 32T 1
W, DA 2 ] R SE A5 1o R BN ELASPS 9% e R 0 S N IO N T v P 5 R R S 5 - )
HRAR P32 B A BB SR B ) At Al R 2 ) 5 1 1) U 2 % P 3l — R B BR TR
B, Ao w) B ' B R A At Rl B2 ) 2 A B R K

NEFEEEB =B SR 1. BT BURERGIIHE; 2. THH$RE &S
s 3. W, 2014 4, A EE S WO EERLE B BT ACET LT, ¥ W AR
BEEHE K EEHLRE /1 795, 000 ME/HAY 17 EBA IH H 37 SO AR T I ERTIEE .

2015 4F, AFIWCHEKERGE Q0%MIERE, A FIAERFHZ/KIEELRE 7 K ke A 835, 000
WA/ H, TGS RIEET. AT 2018 F 6 HUWHEMREIBE, B 322
BUEAE M. R BRE. UK. HOK. 807 MR, B, 25, REMEE. R
A A ROKF TREEh SR A, AT GER: DU DG ERER, i L,

FAREAREE e THRETH H & B . A 58 OIS AR M AR AT B A%, LB AT OB & 29 A J BT
Hiffy kgt . dhah, A 2018 4E 2 H, #MsEA R IR )1, AR BEBIREA
&) RBH Reinhold Brenner Holding GmbH F¥ff/# 7. E+B Umwelttechnik GmbH, 2L
R EE K & TERKEMRIAE . 5IREMIEE LRIGEE EMHRE . a5t i
o BME B BT 3, LS 5 AR AE U . SL R RURVE DT BB A5t
s

N T A A A A e A ER A MR A VS B R RV = AN RIS, 0 R A% 4 O
VKT . ERYL = AN S A A8 S5 Hb [ f B TSR 1 S B AT sl . A DRI A B
CHIRERES), WHEMR SR . M REE. TERKER. oK H &S
KIFEREEHIAEH Ml, FoREBWEA. BRIk, RIEIA A 758K T4 A )7 B
Wifstifli, AFIIGS I EIAE B BERE . TR MRS E S [
BE | EBEA, BIIRAATIKEBERG AR EF I EERE.
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A e P PhilipCapita
BB TR R AR
MHRR

HZ 201946 A 30 HIEAE A, AR #1528 ERN 24.85 &iloo, [FHLIER 5.29%;
HILEFR 9.20 MG, FHIEE 16.76%; HILEF % 37.02%, & 3.64pts; HIA
ANFHEA NEAGEE R A 4.20 (83T, LR 13.42%. B SREIEE, A FFEAF
R E. H, AFBFREH 2018 4 L 24E ) 33.38%1%E 3.64pts & 2019 4F
AR 37.02%, BRI AvTE KB HEIE B K E SRS IR B RIRE T .

fl-20: A= FEERRANREE fl-21. &EBIHERE
20% - 36.31% 37.02% 120%
34.26% 34.05% 33.38% 100.00%
35% T w 100% |
30%
80%
25%
18.06% 52.11%
16.98% L -11%
20% b 14.94% 16.17% 15.45% ) 60% 41.36%
15% | 35.89% 34.66%
40% |
=" — 34.65%
10% F 20.98%
20% b 30.06%
5% 22.96%
0% 0%
2016 2017 2018 2016 2017 2018
o GPM ° NPM emm@uum \\/ater treatment GP e==@u== \\ater environment treatment GP
Others GP
Source: Phillip Securities (HK) Research, Company Report
f-22. ARMBARFLE fd-23. AREAE
58% . .
55.76% 55.76% 56.02% W% 11 06%
56% | o
B 12% |
% I 52.67%
54% p 10%
7.99% 7.78%
52% 8% -
| 48.93%
50% 5 6% |
48% | 4%
46% 2% F
44% 0%
2016 2017 2018 2018H 2019H 2016 2017 2018 2018H 2019H
emm@um | j3bility-to-Asset Ratio @ SGRA
Source: Phillip Securities (HK) Research, Company Report

*R-7:

ARBEZFMBRR

HKD

in million

Revenue
YoY

CoS

GPM

Municipal
wastewater
treatment

Industrial Revenue

Water YoY

wastewater

treatment cos

Water environment treatment

treatment GPM

Revenue
YoY

Cos

GPM

Sub-total

Revenue
YoY

CoS

GPM

Revenue
YoY

CoS

GPM

Water supply

Others

Page

Revenue
YoY

Cos

GPM

Reusable water

100.00%

30.7

13
58.21%

281.5
929.91%
210
25.46%

2,329.0

-4.35%
1,365.8
41.36%

1,135.2
60965.73%
897
20.98%

80.7

69
14.29%

28.6
-6.88%
13.3
53.66%

3,509.9
71.42%
2,298
34.52%

48.7
-82.72%
27
44.76%

3,558.6
52.79%
2,325.3
34.66%

624.3
-45.01%
436.6
30.06%

438.3
443.10%
313
28.62%

29.1
1.72%

53.31%
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SEAIKH (1857.HK) PANEILHE:

Wastewater
source heat pump

EPC construction,
consultancy work
and other
services

Sub-total

Total

Revenue
YoY

CoS

GPM

Revenue
YoY

CoS

GPM

Revenue
YoY

CoS

GPM

Revenue
YoY

Cos

GP

GPM

16.8

10.3
38.59%

9.6

4.2
56.22%

57.16

27.37
52.11%

2,494.0
1,588.4

905.7
36.31%

P PhillipCapital

17.4
3.38%
11.3
34.62%

0.7
-92.63%
4.4
-514.06%

127.37
122.84%

98.13
22.96%

3,591.6
44.01%
2,361.0
1,230.6
34.26%

17.5
1.10%
8.6
51.21%

100.6
14044.02%
47.7
52.61%

585.48
359.65%

382.62
34.65%

4,768.3
32.76%
3,144.5
1,623.8
34.05%

Source: Phillip Securities (HK) Research, Company Report

LRI TR

FAMTER AT FYL9/FY20/FY21 448 ZEUR N 73 il 2 s ¥ 54.7/61.5/65.9 fE7T, RILLIG R
[ o E

14.78%/12.41%/7.04% ; £ Fl & % ¥ 19.2/215/231 1& 7t ,

17.99%/12.41%/7.04% ; & R JE 14 5 R & i ¥
12.21%/15.93%/6.75%; ¥}/E EPS 43l it 0.28/0.32/0.34 JG. A EMEAFEILELT
KRB EEAF, JAHEMEIHEEEHNE, RIMME, BHEA R AN IE B &5,

N AR AT B R .

#-8: AFERNTER

7.6/8.8/9.4 f& 7t ,

il Y R

HKD in million FY2016A FY2017A FY2018A FY2018H FY2019H FY2019E FY2020E FY2021E
Revenue 2,494.0 3,591.6 4,768.3 2,360.5 2,485.4 5,473.2 6,152.5 6,585.4
cos 1,588.4 2,361.0 3,144.5 1,572.4 1,565.3 3,557.2 3,998.7 4,280.1
GP 905.7 1,230.6 1,623.8 788.0 920.1 1,916.0 2,153.8 2,305.3
Operating Profit 607.40 943.57 1,184.21 655.12 726.77 1,293.89 1,555.59 1,665.05
EBIT 735.07 1,073.53 1,325.22 727.38 768.99 1,426.77 1,688.47 1,797.93
EBT 537.48 844.60 1,051.74 600.96 603.17 1,108.56 1,285.11 1,371.92
NP 372.62 580.79 736.76 400.77 448.73 824.73 956.08 1,020.66
P T o 349.34 513.36 676.46 370.74 420.49 759.03 879.92 939.35
shareholders
YoY 46.95% 31.77% 13.42% 12.21% 15.93% 6.75%
EPS (Basic) 0.1341 0.1961 0.2558 0.1411 0.1551 0.2800 0.3222 0.3414
Source: Phillip Securities (HK) Research, Company Report
AR R R, REREORERES 6.01%, PUEIRNER 0.20, MG
B HIEE 2.64 W, HE FY19/FY20/FY21 9.42x/8.18x/7.72x PE, #:H/E (HKD1.76
as of September 20, 2019) i+49.79% I THIE, 44 T H N "wF4lL.
f&-24: Forward P/E Band [&-25: Forward EV/EBITDA Band
4250 —\ BEst P/E Ratio ? e EV/ t0 BESt EBITDA -
\ {85
+1SD “’\ 8 425D \\
\'_\ ‘ M” {75 15D "h\,_.\,\-,f {8
Avg v 7
\’V ‘\‘-\/\l\ Avg
1 6.5
. R AA 4 7
1SD v\-\,\_ 6 1SD v‘V\-
1 55
. . . . . 5 . . . . . 5
5/7/19 6/7/19 7/7/19 8/7/19 9/7/19 5/8/19 6/8/19 7/8/19 8/8/19 9/8/19

Source: Phillip Securities (HK) Research, Bloomberg
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#-9: WHAF

EV/EBITDA  EV/EBITDA Dividend

Name Mkt Cap EV EV/TTM EBITDA FY1 Fy2 P/E P/EFY1 P/EFY2 P/FCF Yield
CNY
(2 securities)
Median 9.54B 13.71B 10.96 10.26 8.47 24.21 19.53 16.71 31.66 1.39%
Average 9.54B 13.71B 10.96 10.26 8.47 24.21 19.53 16.71 31.66 1.39%
600874.SH 9.98B 14.40B - - - 25.16 20.89 18.34 - 1.41%
002672.SZ 9.098 13.02B 10.96 10.26 8.47  23.27 18.18 15.08  31.66 1.36%
HKD
(15 securities)
Median 4.98B 12.45B 8.39 8.14 6.7 7.29 6.86 5.78  21.81 4.08%
Average 16.31B 29.39B 9.88 9.69 8.21 12.75 8.35 6.96  21.81 4.55%
1857.HK 4.98B 12.07B 8.39 7.44 6.46 6.91 6.1 5.21 -- 2.07%
371.HK 42.988  104.79B 12.03 11.25 10.08 8.4 7.94 7.01 - 4.15%
855.HK 9.94B 25.35B 7.72 6.89 5.7 7.29 6.57 5.57 - 4.52%
270.HK 105.26B  108.99B 14.69 13.4 12.25 20.87 20.1 18.13  21.81 3.32%
257.HK 37.60B 77.61B 7.97 7.1 5.96 7.58 7.16 5.99 - 4.08%
1257.HK 9.90B 16.24B 6.55 5.88 4.61 6.63 5.92 4.72 -- 3.34%
1129.HK 710.46M 2.13B 6.75 - - 76.26 -- -- - --
6136.HK 1.81B 12.13B 10.68 - - 5.43 5.38 5.05 --
3989.HK 2.89B 12.45B 11.16 9.76 7.79 9.77 12.22 7.64 --
1363.HK 2.15B 5.02B 4.5 - - 3.24 - - - -
1330.HK 12.09B 19.76B 23.52 19.05 1491  12.05 8.99 7.01 - 3.41%
6839.HK 2.14B 24.99B - 11.66 10.52 5.12 4.39 4.17 - 9.51%
1381.HK 8.76B 12.29B 8.53 8.14 6.7 10.54 9.6 7.96 -- 1.64%
3768.HK 2.298 5.10B 6.01 6.05 5.27 5.63 5.87 5.12 -- 8.73%
2281.HK 1.11B 2.01B - -- - 5.49 -- -- -- 5.27%
SGD
(1 security)
BHK.SG 3.62B 20.51B 9.69 10.21 9.42 5.63 5.49 4.86 - 4.08%

Source: Phillip Securities (HK) Research, Bloomberg
A FH ——
B R

1 THHEREAKTEY
2. HIHEBRCA LIEN
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SA B R S

®-10: M BUR

FYE DEC FY17A FY19E FY20E FY21E
Valuation Ratios
P/E 8.98 6.88 6.29 5.46 5.15
P/B 0.59 0.58 0.56 0.52 0.49
Dividend Yield 1.67% 3.26% 3.98% 4.58% 4.85%
Per Share Data in HKD
EPS 0.20 0.26 0.28 0.32 0.34
DPS 0.03 0.06 0.07 0.08 0.09
BVPS 3.00 3.02 3.15 3.37 3.60
Growth & Margins (%)
Growth
Revenue 44.01% 32.76% 14.78% 12.41% 7.04%
Operating Profit 55.34% 25.50% 9.26% 20.23% 7.04%
Net Profit 55.87% 26.85% 11.94% 15.93% 6.75%
Margins
Gross Margin 34.26% 34.05% 35.01% 35.01% 35.01%
Operating Profit Margin 26.27% 24.84% 23.64% 25.28% 25.28%
Net Profit Margin 16.17% 15.45% 15.07% 15.54% 15.50%
Key Ratios
ROA 3.20% 3.60% 3.62% 3.67% 3.55%
ROE 7.01% 8.54% 9.18% 9.91% 9.82%
Income Statement in mn HKD
Revenue 3,591.63 4,768.32 5,473.17 6,152.49 6,585.42
Gross Profit 1,230.59 1,623.78 1,915.97 2,153.78 2,305.34
EBIT 1,073.53 1,325.22 1,426.77 1,688.47 1,797.93
EBT 844.60 1,051.74 1,108.56 1,285.11 1,371.92
Net Profit 580.79 736.76 824.73 956.08 1,020.66
Net Profit for Owners 67.44 60.30 65.70 76.16 81.31

Source: Company, Phillip Securities (HK) Research
(HHsER#EZE 9 A 20 H)
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a stock's
risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative undertones
surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and
limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or consequential
loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis, forecasts,
projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief only. Phillip
Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate, complete or verified
or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not have any responsibility
to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable
for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made available, even if it has been advised
of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time without
prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any particular
person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a financial
adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person, before making
a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The fact
that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product described in this
material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication involve significant risks
and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all such risks are understood and
an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not
be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research
should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in this
report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or
more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where such
distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or licensing or
other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any
loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of different

product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2019 Phillip Securities (Hong Kong) Limited
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