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W (EwED

FifE HKD 4.34
(FBUE#E 2020 2 A 11 HD
HFE{E HKD 5.00 (+15.20%)

AFER
s R (HER): 2,008
TE (&% E %) : 8,512
52 J& I TR ARAE () 5.83/2.89
FEBK
FHBREBLER AR A H] 51.45%
BN 9.60%
Gaoling Fund, L.P. 7.20%
RIERR

1fEH 3fEH 14
Fr i -0.23% -9.21% NA
A ey 1.97% -4.66% NA
KE & HAEK

—HS Index

1521.HK
80%

70%
60%
50%
40%
30%
20%
10%
0%

2/11/2 /11/2019 8/1 -10%
-20%

Source: Phillip Securities (HK) Research

BB A
FY FY FY FY FY

it WD) 17A  18A  19E  20E  21E
Revenue 70 83 113 150 188
NP

attributa

ble to 10 11 21 28 36
sharehol

ders
EPS USD 0.01 0.01 0.01 0.02 0.02
31.4

P/E 82.68 74.81 41.67 0 25.05

BVPS

usD 0.02 0.03 0.19 0.21 0.23

P/B 27.81 19.27 2.94 2.69 243

ROE 41.49 30.44 12.33 8.94 10.18
% % % % %

Source: Company, Phillip Securities (HK) Research
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ABRBLETI ;] LA AP 203, BRSBTS A I To 35 o AR B B s Vb )
HISTET, 2018 FABRBAENIGIIRE A 1.27 B350, TERN 2023 FA5IHE 1.60 &
&850, FEEAEMERA 47%. Hf, EMRKITTIGR 2018 45 2023 £ THFF1E
HEBEREIE.0%, I 2023 FIEE 4,021 (83570, BRH T IE Gl Rl dE;,
TR 2018 FEMTTIH IR, B H B S H A R Bk K = (H 887735, 4y ik 4Bk
351K 38.7%. 18.3% }% 7.5%.

-1 SERBERSHE (bn USD) f-2: SIRYHETIHIGH (bn USD)
(USS bn) 14-18 CAGR 18-23E CAGR
Biologics 7.7% 9.0% (USK bn)
Chemical Drug 4405 35%
Total 5.0% 4.7%

13024
13285 us

1,200.0 1.2674 )
38.7%

1,1536
1,042 1L,105.0

194.4 204.8

B48.1 900.2 9328 968.8 1,005.64

2014 2015 2016 2017 2018 2019E 2020E 2021E 2022E 2023E

W Chemical drug M Biologics 1836

Source: Phillip Securities (HK) Research, Company Report

2018 E4ABRULEAT RE T 35 S0 ARAE A 1,740 83570, FHET 2018 4E & 2023 4EH& 1
RR % 45%, 2023 FEHHES 2,168 (8370, 2018 LEMIWFEE S HIAL SRR B L TG AR IR
1) 13.7%, FASEBIM IS MG LA 15%, BIfL LA 7.5%, ANid AP BRI 8E N =] (i
SR APRTA B, i R 22 A A B Y B N B A B oK B S AR SR LA
FVAREE I RS, RRRRTE 38 B B EE I SR SE S MRS T BE S . Ak, IRIE IR ik
WRISCHRIE, 2018 32 2023 47 H B 7 455 25 i T 35 S0 HH IR A 38 28 2% 23.1%, 1 1=y i 25 [
) 4% St 5351 4.5%.

R T 5 i

E ARk KN EET S, 2018 FETTHI A 4,908 (83570, (GARKMEETTET
38.7%, BiEFEE 20%. THETE] 2023 FHHIE A 6,342 KT, WA TGRS 5.3%.
T35 1 22 B E Y A SRR AR B R A TE B8 5 T 11 52+ DA B HE B0 B8 28 S v R T
BT iE. B — KRN, 2018 £ A 2,316 1835 7T, TEst 2023
NI R 3,221 (52570, BOFEINES 6.8%. MR I A LZEL S8 VR B %
A T LR A B R 1 1B B BOR HE B, RAEUR B TR B 3 B v AR EEY AR
RAFI TG, BT S BN R 9 K AR S

BAL R EEYI TG A b, SRR AR S T a5 IR TR R P . SR AR B 7] 2018 4E 1M T
LR A 1,040 (83570, FHFR 2023 fE#IE 2 1,641 8350, HEAFIERTAFT 4 9.6%,
1M R HAL S ZE W) (S AR I 3 2 4.0% . 2018 4 35 B BRI 25 [ i 5 # i 4 3,797 135,
THRT 2 2023 4EK 18 42 5,025 f§350, (HREETIGAREN 79.2%., BRI, FHH
FP B UK A A D BB AT SR BE, BRI SE R TSI N, T BB
[ EATHET 4 7.5% R & A 1G a3 2 2023 4E (1) 1,844 183G
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W-4: A RAPLER DB RNETHHKE (bnUSD)

(USS bny 1418 CAGR 18-23E CACR
Biologics 54% 6%
Chemical Drug 57% 0%
Total 62% 530
. gs2 oM
547.0 5764
g 1 - 1641
= 463.1 - 1375 1506
wss a7 S ool 2ol 22
- 5 877 954 .
752 al
Il = 701
=0 a7 05.5 4226 4389 4546
- B EY Ed Bl S

2014 015 2016 2017 2018 2019E 2020E 2021E 2022E 2023E

WChemical drug M Biologics

(USS bn)

(At wholesale

price level ) 14-18 CAGR 18-23E CAGR
Biologics 20.2% 19.4%
Chinese Medicine 58% 3.1%
Chemical Drug 32% 35%
Total 62% 68%

a2

2016 2017 2018 2019E 2020E 2021E 2022E

W Chemical Drug  ® Traditional Chinese Medicine ® Biologics

2023E

Source: Phillip Securities (HK) Research, Company Report

B-5: SIS EER S R R EET SRR (bn USD)

FE-6: HEBAIGER A MR B BT SR (bn USD)

(USS bn) 14-18 CAGR 18-23E CAGR
Patented Drug 8.0% 5.8%
Generic Drug 1.0% 35%
Total 62% 53%

2014

2015 2016 07 2018

W Generic Drug

2019E 2020E
W Patented Drug

2021E 2022E

(USS bu)

(At wholesale

price level ) 1418 CAGR 18-23E CAGR.
Patented Drug 48% 75%
Generic Drug 8.0% 6.0%
Total 62% 6.8%

2017

2018 2019E 2020E 2021E 2022E

WGeneric Drug Patented Drug

2003E

Source: Phillip Securities (HK) Research, Company Report
KB SRR R
HB (BZELCHEN) (Pharm Exec)ifss 2

A5 —

2019 FJERA TSN (kg h
% 50 58) HE4T B (Pharm Exec's Top 50 Companies 2019).

A2 7 B S R S B K 2

s B b B IOMIGEHE ) 555 . =7 BIFESHE T T e s AR K 44 41 58— foL,

RBGRAEMEG AR . AL, W B AR SE SR UGB N T Rk gE A 50

T L, L I KR [ LT AR AT A A 8 (1 v B A )
(Fk4 47>

-7 &FRELEAZE Top 20

(HE4 42) DRI BR 1R Fiii g 4%

n RxSales*  R&Dspend”  Top-selling Drugs* RxSales*  R&Dspend* ‘I’np selling Drugs*
Pfizer a1 s E e : pivo 5735
SRR Ap— ok — i gligBistolihesSaubh $20581  $5131 B o
Roche o ZHD, Symbicont Tubuhaler 2561
NS — WS W88 oo i 12 AstraZeneca S0ET1  $5.266 o 151
Novartis ol o3 - :
BASEL, SWITZERLAND [NOVARTIS.COM) $43.481 $8.154 e 204 13 Eli I—'"y $19.580 $4.993 L:‘n:t?: 3;2:
s s INDIANAPOLIS, INDIANA. [LLLY.CON) Rlinta 2133
Johnson & Johnson $38.815 $B.446 Fmee 10 xardto i
NEW BRUNSWICK, NEW JERSEY (1. cOU] s s 14 Bayer $18.221 $341T e 2581
Yetnda m LEVERKUSEN, GERMANY (BAYER COM) - : Mirena 1350
Merck & Co §31353  $7.908 = a0 i v a
KENILWORTH, NEW JERSEY (MERCK COM) Cantasi wogp Novo Nordisk $17.126 $2.347 oo 29
S fi Latas an BAGSWERD, DENMARK [NOYONORDISH CON ] - 3 Lovemic 17
anofi $35.121 $6.227 s 205
PARIS, FRANCE (SANOFLEOM) Auzone 200 16 Takeda $17.421 $3.012 :3:; z;;:
AbbVie Humira 1953 OSAKA, JAPAN [TAKEDA COM] : : Leuplin )
NORTH CHICAGO, ILLINOIS. [ASSVIE COM) $32.067 $5.083 i 28 Cel cene Revlimid 9685
Powal 1
nGlaxoSmithKline $0645  $4987 Mo ws 17 S emsey wsorccam $15.238 $4.084 Foear wn
. BRENTFORD, ENGLAND [5K.00H) - " Ticay 2188 Shire** 2358
Amgen szz 533 53 657 ::‘,ﬁ :?;: 18 DUBLIN, IRELAND [SHIRE.COM] $14'553 $|.Eﬂﬂ s.mmamuw ;ﬁ:
, THOUSAND OAKS, CALIFORNIA [MGENCO) : . Poia 2201 Boehri | hei ey 7
= f [ oenringer Ingeineim
g:?ﬁdﬂiﬂﬁ:ﬂgﬁﬁ $21.677 $3.897 E';::’E %ﬁ 19 INGELHEIM, l::mgm lwmmr.%mmw cow) $14.834 $3.208 P':::.:e e
@ May 2019, Evalste L1, “eusmbers USD i billons A||ergar| :w' i i;;;
pce m ol oo s 20 IRVINE, CALIFORNIA [ALLERGAN COM) $14.100 $1575 i 1163
iatezen it o P 3 oty PLEASENDTE- 208 s g e o, —errr—
SR D Spen s s thefscalea ot et 218 ot ot Anenicanond Ersesncompories it mes e exing Decenie 31 piry hvmm/lsu.nm 42018 i iven its acquisition

12019, W

Source: Phillip Securities (HK) Research, Pharm Exec
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ZEWB S 0 REE REIE W ) A DU RS Be . SEBE. ERPRATIIRA L PR 9% BRPRBA 9% (i 1-
I AERRIE T AR ERIRBE T Can IV HERIRTT) o & IR SRR s 264 B 9

4P PhillipCapital

IBFEPSRBLIOBE T, BT R B SRS (KR K H AR RS B R B

HE-8: BT ERE R

Discovery Preclinical

Drug dis

Target lead
identification

Clinical
(Phase I-III and Registration
post-approval)

Covery
r)‘ = Bioanalytical and
= Bioanalytical studies biometric services » Registration &
= DMPK studies = Phase L, II, 111 clinical trials Application
Lead generation = Safety and toxicology studies and data management = Dual filings (c.g.
& optimisation = CMC services = Bwequivalence studies USA & China)

= CMC services

Source: Phillip Securities (HK) Re

®-1: BYHERER

search, Company Report

THEANE

VB

R AT

KB EE

AR EE

RN I B, BTSRRI AL B C “RBb et O, DMEE PR,
TERE DO TUBH SR “i%EEY)” .

FEREAAERIRRTBE B, BTTE 704 K i S AR B LA B FU (s 4R /e AR P AR LA, T e fo
BRI N R B E R, T EE A SRR B AR R TR R SR ARy L R BT
T7, DMt 24 At e im0, DR AT HAE B A Rk DL s e A R B B
flio ERRPRATFE BOEATWIAL. 700 L2 BH 3% 5 A S B4 L He R R0 B RS, 43¢
TS SEY) L A2 N3 — S0 Al

FERRRPE B, IRPs CAR ERRRR B AR AL AR (BGn, 48T NSt 2 B 1 2 A 2 Bl
BEARAS) e R R T U SR ER IR SR, AR S AR N i DL B AR AS i B
I 77 B ZE PR A ) SRR D

ERPRAR B R EIAR,  # [RIRIE FUREAR T E e B R S e S s W B e P AT 4R, fESLIE
T v i S 0 L S 2 SO IR AS T R I B o 3 80 I o ) B A S S B T e A
IR AT i AE 2 (5 i ST 23 SCHERE ) & R e p e 4t

Source: Phillip Securities (HK) Research, Company Report

2018 AR L FINF SO T 5K A& 552 3870, THRT 2023 %1% 914 %35
TG, BAFIERE 10.6%. T/ IRE BB AR B IE R B 2014 4R
33.7%IRAIG R & 2018 4E[ 37.7%, FHET 2023 fEMHE & 49.3%. Hr, EEZEN SR
MR TS 2018 4E IRy 270 53570, THETEI 2023 il & 411 f83€70, THET
A EIE R % 8.8%, P [BIEE 5 & AT SO MR T35 2018 4 (WK 4 55 183500, THET 2
2023 FFHIG 2 191 8 3E00, FHRTE A TG %% 28.3%.

f-9: 4#k CRO Wi Bk fEl-10: A3RBUZETS A H RSB RBAG L
{USS bn)

i ke

:::y:::r;dfd e 14-18 CAGR 18-23E CAGR

o s o

2014 2015 016 2017 018 2019 200E  02E  20RE  ABE 2014 2015 2016 2017 2018 2019E

W Clinical | Pre-clinical mCMC mOuisourcing W In-house

2023E

Source: Phillip Securities (HK) Research, Company Report
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E-11: 5B CRO Mg [E-12: B CRO WiG#HiIE

(USS bn)
(China CRO
CAGR CagR Services market
A58 lamp has imluded CMC
services.)
Total 9.6% B8%  Clinical

Pre-clinical 22.2% 20.1%

Billion USD

©MC 106% 109% cmcC 19.6% 20.0%
Total 26.6% 28.3%
Preclinical  6.6%  8.1%
191
153
1 EN
Clinical  10.1%  £5% 147
73
55
2 = 133

2014 2015 2016 2017 018 I0I0E  2020E  200E  20ME  2023E 2014 2015 2016 2017 2018 2019E 20208 2020E 202E  203E
= Clinical = Pre-clinical = CMC W Clinical Pre-clinical  WCMC

Source: Phillip Securities (HK) Research, Company Report
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Ty R I A — T 3 IR (V) & AT oA, SR B o Il BE ) S LA B S IE R 1) — B8
tby BEEERBINVI T ST B SRS, WHBhRZEN R IR EE. ARINE
(380 2 4% %) R 75 0 45 7 {18 SE AT 5 P B AR b R BEAR B AN S5 Bh 1 28 e SR RE 2R
D S AR BSR4 o e SE Y A R e 4 AR A 0 T R
B R R A SR RIE (4 RiG#% 2016 4. 2017 4F %2018 4212 H
31 HIEFEEFWR 48.23%. 50.57% 5 53.18%) . HANATE, A7 HETAEMERK
PERF R SR BEAH B R Fs . [RIRy, 23 )t 1) JR 4 3w SR A+ IR

EERB, AFEEIEHRAFRUIAEEZS], 2019 ¥4, AFZEH Life Science
Leader (—Z§HHHEarRlEME N BEBIRE EMEE) F£R Nice Insight (— [ 2[4
A A R T SE BAE S T35 RS AR S ) AT (O BIF 70 1T 28 55 11 & R F 7T AR A 2 K
3. 2014 FEUIRAF E L REAZIEIE, BT TAEMEE AR, e, ERpLER
K P I B T T AR SE M . AR IR 2019 rhBR g sk K A58 2019 4E
B CRO20 58, 3¢ H AR MR 2@ FDA. NMPA SEEE I Z .
2019 4F FAEIP R IEIS B T . ERIRE R E . PR RER RN 2 R,
T ) A 1 B A T 3 R I R A AT E

PER—FIEAERAE, 7 SRR MRR S 5 fo N e MM 421 S5 3 K% Bl S5 R A
TERHELFGHFERRE . BUSEERT R A AE S A 18 B MRS U7 THI A ST ) B 0 8 R 25y 0 5
H. AT P B Janssen Research & Development LLC. BeiGene Ltd.. Fresenius
Kabi. Celgene Corporation. Blueprint Medicines Corporation. Rhodes Pharmaceutical
Duke Clinical Research Institute LA 1[5 FITZE 365 [ Mg IEZESE, ApSEdy g
Je R B S AR S IE ORI ZESE AR T

E-13: AREEERS

5 M= m oA

=4 BeiGene FRESENIUS (g‘gme
UIU K

N b PALRMACEITIRRS m Duke Clinical Research Institute Lo
eprln e 15 e i
MEDICINES

=
HISUN W A4
s EsW /UYE PHARMA @ Sipicere

Source: Phillip Securities (HK) Research, Company Report

M

PHARMACEUTICAL COMPANIES

o T R I R A s 2R A B B R A IR A F RPN R BRI RN ERAR (—X
NRINFEFR AL S TR AR TS LR AR, BROMCHE: 300347) MABHEBAR. %
M AR R S B A R UM, AR BTN, R ER R AT RS, DA R
ZNEIMITE R . FEME SR A b [ R B A A B R B R AR T (1 & IV D PR 3%
THEE B, HFEEHORIRM R BT I R B IR (76 B8 B sl iR R
DAL | R S BRI R R B 1) 22 T B B A ek B R M R RS . BRI AR
TR (OIIGERRED KAV . B EEEE 30 ZRIMB AR,
TEAFREEE Bt 3,000 £ 8 B . BRidsEEA 7 #% BRE &5 & Tigermed-BDM Inc. (F7i#
B EB PGB M3 MZHURRETEEBEE BN, T 5 B 75 23 B0 3 A
WS, MHINMELE T BIPR HL R ZE AW AT B A S S IR
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2015

Inc.

Frontage Labs acquired a 45.00% equity interest in BDM Consulting

2012
Frontage Labs headquarters moved to its
current site in Exton, Pennsylvania

2005
First China office
opened in Shanghai

2001
Dr. Song Li setup a

testing laboratory in
Thorofare, New lersey

2019

HKSE

Frontage Holdings Listed
on the Main Board of

2018

of Concord

Frontage Labs acquired 100%

2014

Hong Kong Tigermed acquired a
majority interest in Frontage Labs

2008

Baird Capital Partners Asia and other investors invested

US$10.24 million in Frontage Labs

2004

Frontage Labs was incorporated and laboratory facilities opened in
Pennsylvania

Source: Phillip Securities (HK) Research, Company Report

f-15: AR LR

BM A
100.00%

R HE R SR WA i N T
51.45% 1.74% 7.86% 2.61% 4.62% 6.72% 25.00%

Source: Phillip Securities (HK) Research, Company Report
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EBrd

JTIEAR IS A W) S R ARGE 10 5 I RN, SR Ot B R ) S BN B SO RE 11— B
s BHEEERBIROBE T ST AN B SEARES . HBh AR R TOIRZEYIBT S HAR . ARIRSE
BAAN B CaBR A FIRT FC B IR O R KT8 S 36355, 24 w47 BE 7704 i {1l
GG RAE . AR TAT CRE” D5, 8 R o ] B R AR R ) R K
oo O AR AR B SR AR BT AR AN B, SR 368 o 11 AR 0 T R A
TP I I R G EUAR RS D fIE] T 5 S s m B B . A R RES SR P S
1B 2 ) 325 30 A P P B80T S [ 7 S0 £ G S B P o B RGBSR T O, 6T 2y
TSR ST R BT A RN A W S5 R R A N [ 7 35 4 B 4 ) A L S A
FL byt 5 LA ZEN) 10 B R BRSO

f-16: AFEERE

B (1-1113) A (IVi)

EHICHREH )R

RICH L BER + BARBMARE - S - *  HBRPRWR
RS B gEwE

BRELE * TERMENKEDEE * REWEENR
ERNEHR .4

*  BYRTERAwRE

EERAAE

RER AR . ER/-REMEGR - WESEER
WES : : . MEzES
sas weponsws | | L
. EREERAMGTRE [ ° EtESESTESNE
FREWE
© ERHNBTARERN
REZANTEEFHR

b5 - PR

» ABLEWER - EFRTIAANR « EFREBHERRF » ERESRGREEKH
EEARWIE A

SRR t WIMBEER AR + REREAREER

BERAREE R - ARDERR
RERREAEEE ¢ R
SR

ES Es

EHFUE

D s e B
JAFE L o T 1RO
T R G R B

Source: Phillip Securities (HK) Research, Company Report

AT BE I A 25 B4 I B A W) Frontage Labs FH7E o [ (4 4 ¥ B B A &) 77 3% L it
AR, JREE 2018 4F 4 AU Concord $fit 22 4 K S AR AR %

x-2: AREXERBNA

ZEANE
YRS RELE O ) B AR AR il e PR R A S AR RN AR 0 B RS - I8 BRI AT S A v RO 48D
Ti JVEERBERCRAT T . A IR Al ARG SR T AESRIBE B, A RlRR A EEAE)

DB ERSEAVRFERGA, AR BRI . 2 RGO RS R A e . R 4tk
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ELRHEHE

EYGHT

HE, BERER

EYERE

P (1521HK) [ER& P PhillipCapital

WK ZEVIAE ELAE PO SR AR RO 78 o 2SS RS H A A 35 BUE A A B 47 25 Je Bi M 42 5 i
1§ (700 Pennsylvania Drive) It fE .

A 2018 4F 4 HYHE FERHE (Concord), 20 R RES 1 I A% P R BLREVZ (V20 4 K B R ER IR A, 0
RT3 O3 5 E R A2 156 3 R [ 007 5 1 = L 2 B ST 90 S Y A M 4
SEECAS BN, A TG BTG AR B IRRIALO AT S A R IR IR AU Ik F AR 5T
BEFLERAT AL B MR SR S Aol M 1 SO . A REHBI B 32 4 S A ARG B, R
TERGIRRTIRE B, B A e ERF B B8 BRI B FUVE Y o RX S AR% Wi 7E 25 B 22 Mo R
(Concord) ¥k,

O T (0 AR o W AR 265 T S A {1 22 B S B R 1) /N 43 F BER RN R 03 1 B4 DA S A R s e A7 2
AR R B B = R A A A R A (RN ANEEAL) DR G2 S R RO B R RA
SN 2% A A SR BE R o U I S N B B R R SR SRR, A e B A SRR T
MR, BRI SN, AR b e RIS, DARTAEZEE )5, g A
AR HOAT, R% SRS A S8 B AN R B B A F AL A B 47 9% 8 R M 3R v M (700
Pennsylvania Drive) F1# 22 BE A&} (Concord) 1%t LA b A7 A b ¥ 5 VT 7 Ak 4 [ 1) R it 42
fit.

AFNA A LGRS A SR E Y SRR IR LR B, S B B e B A Y
BAPIE. BB 3. RIS s A A AR TS . SRR SRR B A, R
PREBEATRIAN P A R (GMP) B3& . mIZENUAERIn 2 W7, DS B S S b A% AT
TR BB W BE A o RS ARAS H R 35 BB A A B 47 v 8 BN IR ST EE(75 East Uwchlan Avenue) (¥
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Source: Phillip Securities (HK) Research, Company Report
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Frontage Clinical
Services, Inc.

TEHM

I E

FJ PHARMA LLC

BRI Biopharmaceutical
Research, Inc.

RMI Laboratories, LLC

AFE A 2018 4E 4 H 1 H 52 Concord Biosciences, LLC /% Concord Holdings, LLC Ff2
A Concord, #8fU{E% 5 HERIG. AR, W)L A 7 YN LENRE) )
B R AV T IR I EERE, (i) 22 R IR AT 2% P AR 22 4 R #p B IR, AL 5] i K ZY )
DR K (i) BRI+ w1l R 22 2 PR AL AR I RE 70, SRS IS Concord & Bl ¥k S AL i IR 5
#lE. Concord RN Z M Concord {8 20 Hemk, 58 A3 1048 ST Ak it
90,000 ~“F 4R,

PEALEIREIE RS CELFRIFCREAT AT BEARE) 5. IR B B S VR RS s Bl
WO B R E B IRES) .

PR EE . BUERIEHIRS, AFIFEE 7% . FoAh B B AW T LN 2E3E B0 R
I

Ve Fy Bl — 55 B Bt A Ve ST IR IE 0 O i — BB 40 T T, A J FE 20.00%, {52 117 7 B g
FHE A IR R RH 55.00% 0, 716 KA B8 8 B kA 25.00% 2 HE o

FJ Pharma LLC #— & #IBH S, 75 ROM 270 S5 Bl 72 S 4R L7 B TR S & 19 API
Bl 45 B SRR o AR R 49.00%HE, TR T 51.00% % HE HHWi L SN SE 3 7 BR A ]
FE.

BRI it 55 & S 4 K A WPz 4 m) SR (LR S BR ) (1) e S T K T 3R A AUV 4 . g mas
e,

RMI 24— AR R E 47 15 SR BN IR & [T SO bR, - AR g 2 S T AR W HiaT A m SR Ak e
R TSR A R -

Source: Phillip Securities (HK) Research, Company Report
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Source: Phillip Securities (HK) Research, Company Report
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Source: Phillip Securities (HK) Research, Company Report
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FE M Z &Y, [F)TRF O RE 2 % 5 At I8 PR B2 0 ] i M R SR AR e HL AR5 8 e O Al
N ) I3 A 8 B X 3 T AR AN B, R S o 1 B AR T AR AR A e P R %
% B 5 F AR -

@-17: AFHREBER

LA /92019 E F S EORN 30.4% #2019 & & % F MO
38% 20194 k¥ £ K & 33% 20194 E¥ §H K%
. 33%2019 L ¥ 4 £.4] & 52% 2019 & ¥ & L4 §
x5 +H
RE: = E:
m 5k R M Exton Lk
m {7 4% M Concord w TEAM. STEEM

e

i T AR
m 36380 T
n 80%¥L LAHF fndh
R EH AR

T AMK:
m 281 Hi L
u 80%KL kA FE fudh
REHAR

Source: Phillip Securities (HK) Research, Company Report
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Source: Phillip Securities (HK) Research, Company Report
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Source: Phillip Securities (HK) Research, Company Report
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SA B o HT
HRER, T ‘W ¥

Tr RN B 2016 S 4864 B 3E TGN 70.87%F 2018 4F 8311 &Ko, HbzkH
R B ZE T USON e 2016 4R 718 36T KIR G N2 2018 421 2845 #EIG. R, R
A B A M R IR RSN E 2017 4E1) 959 8 36 JT /MBI ZE 2018 4R 949 5 2ET,
TR R A TR 2018 4 4 F R GRIN 7 & i I RIRERS, HRENAY 2018 FAkH
A B & P b B AR S I s I R . AR R B SEBIZEFH RN H 2016 FHY
4147 B U R 2018 4FE[1) 5466 HIETT, 182 HA B H A BT RGBS I S 3 R —
LK 2018 A= Concord [F1H 2 2 4 J 2 R 22 SE TS 4058 K BE A AN 24 QB 7722 IR HE
%, RENERE, 2018 FEAAHE Concord [IFEF|Z 4 45.42%, i f13E Concord [¥)E
FH % 40.78%, [F % Concord [k T EEBE BRI, AFLEFAASH Concord BlER T 2%
Bl IR e & Concord [IEBF) 2.

f#-18: AFRMIAREI (mn USD) [&-19: AFEFHEFHR (mnUSD)
90 r 40
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10 51

0 0
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Source: Phillip Securities (HK) Research, Bloomberg

B-20: EBBASHE (mnUSD) B-21: HEBASHE (mnUSD)
60 30
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Source: Phillip Securities (HK) Research, Bloomberg

B-22: REEFKEFE (mnUSD) B-23: PEEFEEFE (mnUSD)
25 r 9 43% 18 r 9 70%
1 42% 16 .35% 1 60%
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Source: Phillip Securities (HK) Research, Bloomberg
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2137/2837/3555 E5y0; ¥HE EPS 4371 438 76 0.01/0.02/0.02 Jt. FAMSF HAZ1E 5.00 #
e, YE FY19/FY20/FY21 48.00x/36.17%/28.86x PE, #RIFIE (HKDA4.34 as of February
11,2020) H+15.20% /1 FHIE, 4TI T4,

f#-24: Forward P/E Band [E-25: Forward EV/EBITDA Band
=== BEst P/E Ratio Avg 150 150 D e FV 0 BESt EBITDA Avg +1SD aso |1°%°
] a5
A ] 1 40
MJ 4 35
{ 40 N — 1 30
L W A 25
: r r . 20 . . . . 20

7/4/2019 9/4/2019 11/4/2019 1/4/2020 7/4/2019 9/4/2019 11/4/2019 1/4/2020

Source: Phillip Securities (HK) Research, Bloomberg

#-9: WHLAF

. . MKkt EV/ITTM EV/EBITDA EV/EBITDA P/E P/IE i
Ticker Ticker Cap EV EBITDA = EY2 P/E FY1 FY2 P/FCF Dividend
Ty I 1521 8.75 7.24 N.A. 28.94 2135 7454  50.82 32.88 48.22 N.A.
CNY (11 securities)
Median 1519  14.59 - 51.44 39.00 7683  72.80 5143 122.70 0.31
Mean 3872 3845 - 47.42 36.10 7550  66.83 49.27 490.15 0.72
i FE S 603259  190.57 188.26 N.A. 51.47 4111 8013  77.48 61.03 N.A. 0.40
etk e 300347 6287  62.58 N.A. 58.48 4382 8306  76.36 54.62 122.70 0.31
REFEAL K 300759 50.51  51.85 N.A. 51.42 39.70 N.A. 88.27 65.37 N.A. 0.19
Yl 002821  40.93  40.60 N.A. 48.75 3629  68.08 6447 4898 N.A. 0.25
AR Y 300294  18.07  18.27 N.A. 22.68 1868  31.77 3041 2453 N.A. 0.41
TR 300363 1519  14.59 N.A. 40.44 31.20 8740  76.18 5587 79.18 0.19
iektiva e A 603127 1278  12.36 N.A. 52.48 3847 8975  72.80 5143 2,302.86 0.30
EyeriE ] 300725  11.77 1170 N.A. 53.63 3952  66.84  61.95 44.81 481.04 0.21
R 000403  10.39 1041 N.A. N.A. N.A. 7353 5350 36.82 321.42 N.A.
EF 300204 8.46 8.31 N.A. N.A. N.A. 13485 N.A. NA. 85.97 4.19
B A 603739 435 4.07 N.A. N.A. N.A.  39.63 N.A. NA. 37.90 0.79
HKD (7 securities)
Median 16.08  14.45 73.71 28.94 19.66 4863  40.73 21.95 48.22 0.12
Mean 33.04 3161 73.71 40.13 2587  64.87 4833 32.96 55.69 0.12
B A ) 2269 14442 141.26 127.73 89.86 57.68 146.86 118.07 84.82 N.A. N.A.
SR 1530  27.63  29.83 19.68 14.05 1119 2273 1947 1453 22.06 N.A.
BT 6185 16,57  15.83 N.A. N.A. N.A. N.A. N.A. NA. N.A. N.A.
SR 6826  16.08  14.45 N.A. 2478 19.66 1537 1257 10.61 96.80 N.A.
B v 2616  11.44 7.64 N.A. N.A. N.A. N.A. N.A. NA. N.A. N.A.
HETiAED) 1873 6.37 5.01 N.A. 43.00 19.47 N.A. 4073 2195 N.A. 0.12

Source: Phillip Securities (HK) Research, Bloomberg
A LE —
BN

BEAT U RN LT R RA TR AT RBORA R .
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SA B R S

#-10: MBS

FYE DEC EY17A FY18A EY19E EY20E EY21E
Valuation Ratios
P/E 82.68 74.81 41.67 31.40 25.05
P/B 27.81 19.27 2.94 2.69 2.43
Dividend Yield 0.00% 0.00% 0.00% 0.00% 0.00%
Per Share Data in USD
EPS 0.01 0.01 0.01 0.02 0.02
DPS - - - - -
BVPS 0.02 0.03 0.19 0.21 0.23
Growth & Margins (%)
Growth
Revenue 44.41% 18.32% 35.96% 32.85% 25.01%
Operating Profit 91.83% -35.46% 99.92% 41.10% 25.48%
Net Profit 52.95% 10.59% 90.15% 32.71% 25.32%
Margins
Gross Margin 44.25% 40.78% 41.40% 41.81% 42.23%
Operating Profit Margin 28.38% 15.48% 22.76% 24.17% 24.26%
Net Profit Margin 14.47% 13.52% 18.92% 18.90% 18.94%
Key Ratios
ROA 20.36% 16.70% 10.32% 8.08% 9.28%
ROE 41.49% 30.44% 12.33% 8.94% 10.18%
Income Statement in mn USD
Revenue 70.25 83.11 113.00 150.12 187.66
GP 31.08 33.90 46.78 62.77 79.25
EBIT 16.45 14.47 28.38 37.38 46.62
Profit before tax 16.13 14.09 27.35 36.30 45.49
NP 10.17 11.24 21.37 28.37 35.55
Minority Interest - - - - -
NP attributable to shareholders 10.17 11.24 21.37 28.37 35.55

Source: Company, Phillip Securities (HK) Research
(&R ZE 2020 4 2 H 11 H, USD=7.77HKD)
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a stock's
risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative undertones
surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and
limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or consequential
loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis, forecasts,
projections, expectations and opinions (collectively the “Research™) contained in this publication are based on such information and are expressions of belief only. Phillip
Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate, complete or verified
or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not have any responsibility
to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable
for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made available, even if it has been advised
of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time without
prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any particular
person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a financial
adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person, before making
a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The fact
that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product described in this
material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication involve significant risks
and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all such risks are understood and
an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect to any product should not
be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research
should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in this
report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or
more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where such
distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or licensing or
other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any
loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of different

product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2020 Phillip Securities (Hong Kong) Limited
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Contact Information (Regional Member Companies)

SINGAPORE MALAYSIA
Phillip Securities Pte Ltd Phillip Capital Management Sdn Bhd
Raffles City Tower B-3-6 Block B Level 3 Megan Avenue I,
250, North Bridge Road #06-00 No. 12, Jalan Yap Kwan Seng, 50450
Singapore 179101 Kuala Lumpur
Tel : (65) 6533 6001 Tel (603) 21628841
Fax : (65) 6535 6631 Fax (603) 21665099
Website: www.poems.com.sg Website: www.poems.com.my
HONG KONG JAPAN
Phillip Securities (HK) Ltd PhillipCapital Japan K.K.
Exchange Participant of the Stock Exchange of Hong Kong Nagata-cho Bldg.,
11/F United Centre 95 Queensway 8F, 2-4-3 Nagata-cho,
Hong Kong Chiyoda-ku, Tokyo 100-0014
Tel (852) 22776600 Tel (81-3) 35953631
Fax (852) 28685307 Fax (81-3) 35953630
Websites: www.phillip.com.hk Website:www.phillip.co.jp
INDONESIA CHINA
PT Phillip Securities Indonesia Phillip Financial Advisory (Shanghai) Co. Ltd
ANZ Tower Level 23B, No 436 Hengfeng Road,
JI Jend Sudirman Kav 33A Greentech Unit 604,
Jakarta 10220 — Indonesia Postal code 200070
Tel (62-21) 57900800 Tel (86-21) 51699400
Fax (62-21) 57900809 Fax (86-21) 63532643
Website:www.phillip.co.id Website: www.phillip.com.cn
THAILAND FRANCE
Phillip Securities (Thailand) Public Co. Ltd King & Shaxson Capital Limited
15th Floor, Vorawat Building, 3rd Floor, 35 Rue de la Bienfaisance 75008
849 Silom Road, Silom, Bangrak, Paris France
Bangkok 10500 Thailand Tel (33-1) 45633100
Tel (66-2) 6351700 / 22680999 Fax (33-1) 45636017
Fax (66-2) 22680921 Website: www.kingandshaxson.com

Websitewww.phillip.co.th

UNITED KINGDOM UNITED STATES
King & Shaxson Capital Limited Phillip Futures Inc
6th Floor, Candlewick House, 141 W Jackson Blvd Ste 3050
120 Cannon Street, The Chicago Board of Trade Building
London, EC4N 6AS Chicago, IL 60604 USA
Tel (44-20) 7426 5950 Tel +1.312.356.9000
Fax (44-20) 7626 1757 Fax +1.312.356.9005

Website: www.kingandshaxson.com

AUSTRALIA
PhillipCapital Australia
Level 12, 15 William Street,

Melbourne, Victoria 3000, Australia
Tel (613) 96188238
Fax (613) 92002272
Website: www.phillipcapital.com.au
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