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Investment Summary 
Obvious Characteristic of High in the Beginning and Low at the End regarding Profit in 2019 
BYD recorded revenue of RMB121,780 million, basically levelled with the previous year. Net 
profit attributable to the parent company decreased by 42% to RMB1.6 billion. The EPS was 
RMB0.5, with a dividend paid of RMB0.06 per share. In the four quarters, the net profit of 
the Company was RMB750 million, 705 million, 120 million and 40 million, respectively, up 
by 236.4%, up by 24.5%, down by 80.6% and down by 84% yoy, respectively. Regarding 
profit, there was obvious characteristic of high in the beginning and low at the end, which 
was consistent with the fluctuation of domestic new energy vehicle industry which resulting 
from the retreat of subsidy policy and switch to China VI vehicle emission standards. 
 
The sales volume of new energy vehicles of the Company in H1 and H2 of 2019 was 146,000 
and 84,000, respectively, up by 94.5% and down by 51.5% yoy, respectively, and down by 
7.4% throughout the year. The sales volume of traditional fuel vehicles was 232,000, down 
by 15% yoy. The gross margin of the car sector was 21.9%, with the operating profit margin 
being around 4.7%. Overall, the contribution from the car sector throughout the year 
remained stable, slightly down by 3.6% yoy, accounting as much as 56% of total operating 
profits. The car sector was still the biggest result contributor. 
 
The mobile phone sector was impacted by the fierce price competition of metal parts in 
2019. The gross margin dropped by 9.4% to 3.2 ppts, the operating profit margin fell by 3 
ppts to 3.4%, and the operating profit contribution of the mobile phone sector decreased by 
33% yoy. 
 
The PV market was obviously rebounding. The cell/PV business increased to a certain extent, 
with revenue being up by 12% yoy. 
 
Epidemic Resulted in Pressure in 2020 Q1 Results of the Car Sector 
In Q1 2020, the Company reported a revenue of RMB19,679 million, down by 35.1% yoy. 
Net profit was RMB113 million, down by 85% yoy. Given that the mobile phone business of 
BYD E(285.HK) recorded net profit of RMB660 million, it can be deduced that the car sector 
and cell/PV sector generated a loss of around RMB320 million. 
 
Impacted by the epidemic, the sales volume of cars of the Company was 61,000, down by 
48% yoy. Among them, new energy vehicles was 22,000, down by 70% yoy, and 39,000 fuel 
vehicles were sold, down by 12% yoy. The epidemic seriously impacted the production 
capability utility rate and gross margin of the car sector. Luckily, some of the impact was set 
off by the increase of 4.4 ppts of gross margin in the mobile phone sector. Thus the overall 
gross margin of the Company dropped by 1.4 ppts. 
 
 Result Guidance Indicates the Significant Improvement of Results in Q2 
Meanwhile, the Company predicts that the net profit attributable to the parent company 
from January to June in 2020 will be RMB1.6 billion to RMB1.8 billion, up by 10% to 23.75% 
yoy. This is mainly because of the significant improvement in the profitability of BYD 
Electronic, the Company's subsidiary. There will be no less than a 280% of increase yoy. In 
other words, the mobile phone sector will contribute at least RMB1 billion of net profit in Q2. 
Based on this, in Q2, net profit of the car sector and cell/PV sector will be between RMB487 
million and RMB687 million, which will be a great improvement compared to Q1’s loss. 
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KEY FINANCIALS 

CNY mn FY18 FY19 FY20E FY21E 

Net Sales 121791 121778 137734 169282 

Net Profit 2780 1614 2235 3960 

EPS, CNY 0.93 0.50 0.73 1.36 

P/E, x 45.4  85.3  59.6  31.8  

BVPS, CNY 18.81 19.20 19.86 21.36 

P/BV, x 2.2  2.2  2.2  2.0  
DPS (CNY) 0.20 0.06 0.15 0.28 
Div. Yield (%) 0.5% 0.1% 0.3% 0.6% 

Source: Company reports, Phillip Securities Est. 

 

Research Analyst 
ZhangJing (+ 86 51699400-103) 

zhangjing@phillip.com.cn 



 
 

Page | 2 | PHILLIPCAPITAL HONGKONG RESEARCH 

BYD  UPDATE REPORT 

 
 
The Company suggests that the reason for the great increase of profits in Q2 are: 
 
1) With the gradual disappearance of impact of the epidemic in China, the car 
industry will recover steadily. The subsidy policies are relatively positive. The sales 
volume and revenue of new energy vehicles will get out of the trough and experience 
a recovering increase. Meanwhile, new blade cells and technologies including DMI 
will be fully launched, which is beneficial to reducing costs and improving profits. In 
terms of fuel vehicles, led by the hot sale models including "Song pro", it is estimated 
that the sales volume will be large. 
 
2) With respect to skyrail business, because of the acceleration of infrastructure 
construction projects of local governments, the business has profited in Q1 and will 
become a new profit increase engine in the future. 
 
3) As for the mobile sector, the market share of main customers has been increasing 
and the business scale has been enlarging. Meanwhile, the outcome of introducing 
new spare parts and accessories is shown and the production volume of mobile 
phone parts made of glass ceramics and other materials has been increasing rapidly. 
Therefore, the profitability will be significantly improved in Q2. In addition, mask 
production will also contribute positively. 
 
4) Regarding the PV sector, impacted by the overseas epidemic, it is estimated that 
PV business will suffer pressure in Q2. 
 
 

Investment Thesis 
Transformation Pays, Maintaining Accumulate Rating 
We believe that the technological progress and transformation of BYD in recent years 
will activate its overall competitiveness again, which will enable it to enlarge its 
market shares in the coming reshuffling period. Advance position in a qualified race 
track, forward-looking layout and outstanding capability to implement are helping 
the Company to enter a result realizing period with multiple harvest businesses. 
Therefore, although there are various challenges in the future, we believe that the 
Company is entering into a growth period with more stability and sustainability. 
As the latest estimates, we revise the target price to HKD53, which corresponded to 
2.4/2.3x P/B and 65.5/35.5 x P/E ratio for 2020/2021. We give the rating of 
“Accumulate”. (Closing price as at 7 May) 
 
 
 

BYD’s Est P/E P/B trend 

 
Source: Bloomberg, Phillip Securities Hong Kong Research 
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BYD’s Quarterly net profit (million) 

 
Source: Wind, Phillip Securities Hong Kong Research 

 
 
 
 
 
Risk 
Sales of NEVs is not as good as expected 
Cloud Rail business risk 
Slow-down of Hand-set components business 
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Financials 
FYE DEC FY17 FY18 FY19 FY20F FY21F

Valuation Ratios

P/E (X), adj. 28.2 45.4 85.3 59.6 31.8

P/B (X) 2.0 2.2 2.2 2.2 2.0

Dividend Yield (%) 0.4% 0.5% 0.1% 0.3% 0.6%

Dividend payout ratio (%) 10.1% 21.9% 12.0% 20.7% 20.6%

Per share data (RMB)

EPS, reported 1.40 0.93 0.50 0.73 1.36

EPS, adj. 1.40 0.93 0.50 0.73 1.36

DPS 0.14 0.20 0.06 0.15 0.28

BVPS 20.16 18.81 19.20 19.86 21.36

Growth & Margins (%)

Growth

Revenue 2.4% 18.6% 0.0% 13.1% 22.9%

EBIT -4.8% -1.2% -24.8% 10.7% 34.9%

Net Income, adj. -19.5% -31.6% -41.9% 38.4% 77.2%

Margins

Gross margin 17.5% 14.8% 14.8% 14.3% 15.0%

EBIT margin 7.8% 6.5% 4.9% 4.8% 5.2%

Net Profit Margin 4.0% 2.3% 1.3% 1.6% 2.3%

Key Ratios

ROE (%) 7.8% 14.8% 2.6% 3.7% 6.6%

ROA (%) 2.5% 1.5% 0.8% 1.1% 1.9%

Income Statement (RMB mn)

Revenue 102,651 121,791 121,778 137,734 169,282

Cost of sales (84,716) (103,724) (103,702) (117,997) (143,924)

Gross profit 17,935 18,067 18,076 19,737 25,358

Other income and gains 2,429 4,443 2,473 3,217 3,536

Operating expenditure (12,176) (14,419) (14,208) (16,142) (19,789)

Financial costs (2,343) (3,481) (3,487) (3,336) (3,350)

Profit before tax 5,621 4,386 2,431 3,216 5,487

Tax (704) (829) (312) (392) (708)

Profit for the period 4,917 3,556 2,119 2,824 4,780

Minority interests (850) (776) (504) (589) (820)

Net profit 4,066 2,780 1,614 2,235 3,960

FYE DEC FY17 FY18 FY19 FY20F FY21F

Balance Sheet (RMB mn)

Total Assets 178,099 194,571 195,642 200,907 206,854

Cash & cash equivalent 8,936 11,151 11,674 11,993 12,474

Total Liabilities 118,142 133,877 133,040 135,987 137,300

Non-controlling interest 4,953 5,496 5,839 6,343 6,899

Total Equity 59,957 60,694 62,601 64,920 69,554

Shareholder Equity 55,004 55,198 56,762 58,577 62,655

Source: PSR 

 

(Closing price as at 7 May) 
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited 
to) a stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and 
speculative undertones surrounding the stock, before making our final recommendation 

 
GENERAL DISCLAIMER 

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the 

terms and limitations set out below.  

 

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct 

or consequential loss arising from any use of material contained in this publication.  

 

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any 

analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are 

expressions of belief only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such 

information or Research is accurate, complete or verified or should be relied upon as such. Any such information or Research contained in this publication is 

subject to change, and Phillip Securities shall not have any responsibility to maintain the information or Research made available or to supply any 

corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable for any special, indirect, incidental or consequential 

damages which may be incurred from the use of the information or Research made available, even if it has been advised of the possibility of such damages.  

 

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at 

any time without prior notice.  

 

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs 

of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should 

seek advice from a financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or 

particular needs of that person, before making a commitment to invest in any of such products. 

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of 

judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a 

representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products 

which may be described in this publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions 

involving such products should not be made unless all such risks are understood and an independent determination has been made that such transactions 

would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a 

complete discussion of such risks.  

 

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in 

this research should take into account existing public information, including any registered prospectus in respect of such security. 
 

Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation 

covered in this report. 

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial 

interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed 

corporation. 

 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country 

where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any 

registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 

 

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear 

responsibility for any loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant 

investment products. For details of different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   

©  2020 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 

>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 

-5% to +5% Neutral 3 Trade within  ±  5% from the current price 

-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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