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Fig 1. Performance of Recommended Stocks 
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20200511 1211 HK BYD ZJ Accumulate 47.5 53 11.58% 43.5 -8.42% 48.8 -10.86%

20200518 000581 CH Weifu ZJ Accumulate 21.2 25 17.92% 19.67 -7.22% 20.2 -2.62%

20200525 601021 CH Spring Air ZJ Buy 33.3 47 41.14% 35.85 7.66% 37.15 -3.50%  
A stock is calculated by RMB yuan. 
Source: Phillip Securities Research 
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Automobile & Air (ZhangJing) 
This month I released 3 updated reports of BYD (1211.HK)，Weifu (000581.CH)，

and Spring Airlines (601021.CH), which got success by their unique Competitive 
edge. Among them, we highly recommend Spring Airlines. 
Spring Airlines, the leader of the low-cost airlines in China, is the first private low-
cost airlines in China. No matter in terms of the size of the fleet and the number of 
routes, or of the passenger traffic, Spring Airlines is far ahead in the domestic low-
cost airline market. The unit operating cost of the company is 32%-37% lower than 
that of the other three major airlines. With a significant cost advantage, the 
company is able to launch products at lower prices. The company provided tickets 
with prices 30-45% lower than that of full-service airlines. Such advantage in cost 
effectiveness attracts numerous self-paying passengers who are more sensitive to 
prices as well as business travellers pursuing high cost effectiveness, Maximizing 
the use of existing assets has recorded efficient production operations. The 
company's yield and P L/ F are much higher than that of other domestic airlines, 
which reflects its excellent capabilities for operations. China's low-cost airlines 
started developing late and are still in the early stages of development, with a low 
penetration rate. The company has vast development space, and has the first-
mover advantages and a "barrier", which help it to fully enjoy the industry 
dividend. We believe that short-term impact caused by the epidemic does not 
change the long-term investment value of the company. As for valuation, we 
expected diluted EPS of the Company to RMB 0.42/2.56 of 2020/2021. And we 
accordingly gave the target price to RMB47, respectively 2.8/2.3x P/B for 
2020/2021. "Buy" rating. 
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited to) a 
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative 
undertones surrounding the stock, before making our final recommendation 

 
GENERAL DISCLAIMER 

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and 

limitations set out below.  

 

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or 

consequential loss arising from any use of material contained in this publication.  

 

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis, 

forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief 

only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate, 

complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not 

have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will 

Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made 

available, even if it has been advised of the possibility of such damages.  

 

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time 

without prior notice.  

 

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 

particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a 

financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person, 

before making a commitment to invest in any of such products. 

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The 

fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product 

described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication 

involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all 

such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein 

with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.  

 

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research 

should take into account existing public information, including any registered prospectus in respect of such security. 
 

Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in 

this report. 

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or 

more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation. 
 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where 

such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or 

licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 

 

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any 

loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of 

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   
©  2020 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 

>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 

-5% to +5% Neutral 3 Trade within  ± 5% from the current price 

-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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