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BA (HXKO

Fi{E HKD 3.49
(FE#=7 A6 H)
H AL HKD 4.45 (+28%)

AFEE

eI e R (A ) - 2,330
il (M T ) - 8,132
52 J e E/RAE (%) : 4.49/2.37
EERK %

Fairview Ridge Investment Limited 29.75
Hontai Zhike L.P 12.5
NG A IR A A 12.59

IR & AR

Source: Aastock, Phillip Securities (HK) Research

B R

CNY mn FY19 FY20E FY21E
Net Sales 3,036 4,444 5,586
Adj. Net Profit 611 916 1,127
Adj. EPS 0.32 0.39 0.48
Adj. P/E, x 9.9 8.1 6.6
BVPS 1.96 1.90 2.27
P/BV, x 1.6 1.7 1.4
DPS (HKD) 0.04 0.09 0.12
Div. Yield (%) 1.1 2.3 3.4

(FE#HE7 He H)

Source: A F ¥4, Phillip Securities Est.

BIHAE (+ 8522277 6514)
kevinchiu@phillip.com.hk
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EWRE 300315 CH equity ~ 7.72 21,867 82.9x  56.6x  26.8x  20.7x 3.9x 4.2x 3.6x 3.2x
BYER EA US equity 135.22 271,839 129x  34.1x  286x  267x  5.2x 7.6x 5.7x 4.8x
ERRERNBRAT ATVI US equity 78.03 420,127 39.6x 35.0x 282x  25.6x 4.6x 4.7x 4.2x 3.6x
Fi9E 29.3x  258x  19.7x  16.7x 4.4x 5.2x 4.1x 3.6x
i E] 24.1x  27.6x _ 21.0x__ 17.3x 4.5x 4.7x 3.9x 3.4x

AJ5: Bloomberg, #iE#l- 7 H 6 H
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FYE DEC FY17 FY18 FY19 FY20E FY21E
Valuation Ratio

P/E ratio N/A N/A 24.4 9.0 6.6
Adjusted P/E ratio N/A N/A 9.9 8.1 6.6
P/B ratio N/A N/A 1.6 1.7 1.4

Per share data (RMB)

EPS N/A N/A 0.13 0.36 0.48
Adjusted EPS N/A N/A 0.32 0.39 0.48
Book value per share N/A N/A 1.96 1.90 2.28
Dividend per share (HKD) N/A N/A 0.04 0.08 0.12

Growth & Margin

Revenue Growth 1.2% 57.6% 90.2% 46.4% 25.7%
Operating income growth 39.0% 111.0% 19.4% 226.0% 38.1%
net income growth 53.3% 2.8% -23.0% 246.2% 36.1%
Adjusted Net income Growth 53.3% 9.1% 82.1% 49.9% 23.1%
Gross Profit Margin 33.6% 33.4% 35.7% 38.8% 39.2%
Operating profit Margin 11.3% 15.1% 9.5% 21.1% 23.2%
Net Profit Margin 30.4% 19.5% 8.2% 18.6% 20.2%
Adjusted Net Profit Margin 30.4% 21.0% 20.1% 20.6% 20.2%
Key Ratios

ROE 34% 17% 7% 19% 21%
ROA 28% 10% 5% 14% 17%
BE#EE7He6H
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(000's RMB) 2016 2017 2018 2019 2020E 2021E
Game Publishing 1,001,163 1,012,791 1,400,454 2,553,189 3,599,996 4,319,996
Game devlopment 177,946 421,254 707,707 1,061,560
IP licensing 17,804 61,858 136,088 204,131
Total Revenue 1,001,163 1,012,791 1,596,204 3,036,301 4,443,791 5,585,687
Total Cost of Sale (651,773)  (672,336) (1,063,734) (1,953,103) (2,717,530) (3,395,216)
Gross Profit 349,390 340,455 532,470 1,083,198 1,726,261 2,190,471
Other operating Income 8,542 2,203 4,241 12,428 19,394 24,378
Selling and distribution cost (225,705)  (189,407) (148,054) (230,321)  (333,284)  (413,341)
Admin Cost (50,040)  (39,046) (147,672) (577,451)  (474,093)  (505,785)
Operating Income 82,187 114,205 240,985 287,854 938,278 1,295,722
Finance Cost (765) (1,220)  (10,053)  (15,072) (15,785) (16,590)
Bank interest 460 687 1,228 6,001 6,481 7,000
P&L from joint ventures and associate (3,278) 2,002 13,630 8,416 8,753 9,103
Other gain/(losses) 129,458 149,377 110,257 56,424 15,606 2,434
Profit before tax from Bontinuing operation 208,062 265,051 356,047 343,623 953,333 1,297,669
Income Tax (19,563) (56)  (40,074) (100,410)  (111,254)  (151,438)
Profit from Discontinued operation 12,074 42,469

Net Profit 200,573 307,464 315,973 243,213 842,079 1,146,231
Minority Interest (4,928) 5,135 (14,784) (19,219)
Profit Attributed to Parent 200,573 307,464 311,045 248,348 827,295 1,127,012
Adjusted Profit Attributed to Parent 200,573 307,464 335,465 611,007 915,625 1,127,012
EPS 0.13 0.36 0.48
Adjusted EPS 0.32 0.39 0.48
Dividend per share (HKD) 0.04 0.08 0.12
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(000's RMB) 2016 2017 2018 2019 2020E 2021E
Non Current Asset

Property and Equipment 7,957 5,313 6,245 4,815 4,073 3,445
Investment in asssociates and JV 32,722 58,002 171,928 127,538 136,291 145,393
Financial assets at fair value through P&L 203,176 85,788 538,701 725,137 792,002 858,867
Others 395,597 431,810 1,336,289 1,769,875 1,819,221 1,884,279
Total 639,452 580,913 2,053,163 2,627,365 2,751,586 2,891,984

Current Assets

Trade receivables 282,227 164,478 472,431 789,903 1,111,419 1,397,015
Cash and cash equivalents 120,460 245,762 144,445 771,090 841,182 1,309,946
Others 247,087 124,374 343,165 1,019,766 1,079,322 1,148,109
Total 649,774 534,614 960,041 2,580,759 3,031,923 3,855,069
Total asset 1,289,226 1,115,527 3,013,204 5,208,124 5,783,509 6,747,053
Current Liabilities 585,795 203,162 755,210 1,283,612 1,126,603 1,203,022
Non Current Liabilities 13,812 4,712 395,265 212,898 222,964 234,340
Total Liabilities 599,607 207,874 1,150,475 1,496,510 1,349,566 1,437,362
Equity

Issued capital 1,641 1,641 1,641
Reserves 689,619 907,653 1,750,058 3,602,437 4,309,982 5,166,511
Non-controlling interests 112,671 107,536 122,320 141,539
Total 689,619 907,653 1,862,729 3,711,614 4,433,943 5,309,691
Equity and Liabilities 1,289,226 1,115,527 3,013,204 5,208,124 5,783,509 6,747,053
SEBERER

(000's RMB) 2016 2017 2018 2019 2020E 2021E
Profit before taxation 220,136 307,520 356,047 343,623 953,333 1,297,669
Depreciation and amortization 46,754 32,834 50,935 73,668 110,346 165,285
Change in working capital (104,226) (19,555)  (244,837) (372,376)  (538,081) (277,963)
Others (137,042) (156,724) (102,514) 265,483 (71,087) (210,816)
Operating cash flow 25,622 164,075 59,631 310,398 454,511 974,175
Investing cash flow (21,923) 129,305 (428,363) (1,318,944)  (158,949) (229,715)
Proceeds from share issuance - - - 1,350,540 - -
Others 23,926 (166,879) 264,888 284,055 (225,469) (275,696)
Financing cash flow 23,926 (166,879) 264,888 1,634,595 (225,469) (275,696)
Foreign exchange 2,020 (1,199) 2,527 596 - -
Cash at period end 120,460 245,762 144,445 771,090 841,182 1,309,946
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a stock's
risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative undertones
surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and
limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or
consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis,
forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief
only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate,
complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not
have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will
Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made
available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time without
prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a
financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person,
before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The fact
that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product described
in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication involve
significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all such risks
are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect
to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research
should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in this
report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or
more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where such
distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or licensing or
other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any
loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2020 Phillip Securities (Hong Kong) Limited
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Phillip Securities Pte Ltd
250 North Bridge Road, #06-00 Raffles City Tower,
Singapore 179101
Tel : (65) 6533 6001 Fax: (65) 6535 3834
www.phillip.com.sg

INDONESIA
PT Phillip Securities Indonesia
ANZ Tower Level 23B, JI Jend Sudirman Kav 33A,
Jakarta 10220, Indonesia
Tel (62) 21 5790 0800 Fax: (62) 21 5790 0809
www.phillip.co.id
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Phillip Securities (Thailand) Public Co. Ltd.
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Tel (66) 2 2268 0999 Fax: (66) 2 2268 0921
www.phillip.co.th

UNITED STATES
Phillip Futures Inc.
141 W Jackson Blvd Ste 3050
The Chicago Board of Trade Building
Chicago, IL 60604 USA
Tel (1) 312 356 9000 Fax: (1) 312 356 9005

MALAYSIA
Phillip Capital Management Sdn Bhd
B-3-6 Block B Level 3, Megan Avenue I,
No. 12, Jalan Yap Kwan Seng, 50450 Kuala Lumpur
Tel (60) 3 2162 8841 Fax (60) 3 2166 5099
WWW.poems.com.my

CHINA
Phillip Financial Advisory (Shanghai) Co. Ltd.

No 436 Heng Feng Road, Green Tech Tower Unit 604

Shanghai 200 070
Tel (86) 21 5169 9400 Fax: (86) 21 6091 1155
www.phillip.com.cn

FRANCE
King & Shaxson Capital Ltd.
3rd Floor, 35 Rue de la Bienfaisance
75008 Paris France
Tel (33) 14563 3100 Fax : (33) 1 4563 6017
www.kingandshaxson.com

AUSTRALIA
PhillipCapital Australia
L Level 10, 330 Collins Street
Melbourne VIC 3000 Australia
Tel: (61) 39618 8238 Fax: (61) 3 9200 2277
www.phillipcapital.com.au

HONG KONG
Phillip Securities (HK) Ltd
11/F United Centre 95 Queensway Hong Kong
Tel (852) 2277 6600 Fax: (852) 2868 5307
www.phillip.com.hk

JAPAN
Phillip Securities Japan, Ltd
4-2 Nihonbashi Kabutocho, Chuo-ku
Tokyo 103-0026
Tel: (81) 33666 2101 Fax: (81) 3 3664 0141
www.phillip.co.jp
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PhillipCapital (India) Private Limited
No. 1, 18th Floor, Urmi Estate, 95 Ganpatrao Kadam Marg,
Lower Parel West, Mumbai 400013
Tel: (9122) 2300 2999 Fax: (9122) 6667 9955
www.phillipcapital.in

UNITED KINGDOM
King & Shaxson Ltd.
6th Floor, Candlewick House, 120 Cannon Street
London, EC4N 6AS
Tel (44) 20 7929 5300 Fax: (44) 20 7283 6835
www.kingandshaxson.com

SRI LANKA
Asha Phillip Securities Limited
Level 4, Millennium House, 46/58 Navam Mawatha,
Colombo 2, Sri Lanka
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