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Source: Bloomberg, Phillip Securities (HK) Research
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CNY mn FY19 FY20 FY21E FY22E
Net Sales 10,383 12,191 11,302 14,949
Net Profit 981 1,203 1,189 1,492
EPS,CNYcent  9.32 11.27 11.13 13.97
P/E, x 2696 2229 2256 17.97
BVPS, CNY 091 094 098 1.04
P/BV, x 223 216 207 1.95
DPS (CNY cent) 71 82 71 79
Div. Yield (%) 3.2 36 31 35

Source: Company reports, Phillip Securities Est.
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Company Stock Code cp Mkt Cap

™ 2019 2020 2021 ™™ 2019 2020 2021

(Base) ('mn CNY)

Anta Sports 2020 hk equity 70.55 178,779 33.3x 32.3x 31.7x 22.6x 8.9x 9.1x 7.4x 6.0x
Li Ning 2331 hk equity 24.00 55,446 36.2x 37.5x 35.5x 26.2x 7.2x 7.6x 6.6x 5.4x
Canada Goose Goos US equity 22.12 17,346 - 23.6x 23.2x 35.6x - 8.6x 6.4x 5.3x
Moncler Monc IM equity 34.14 70,721 24.0x 23.9x 38.7x 27.2x 6.6x 6.5x 5.8x 5.0x
Average 31.2x 29.4x 32.2x 27.9x 7.6x 7.9x 6.5x 5.4x
Bosideng 3998 hk equity 2.28 21,891 18.1x 25.5x 18.0x 14.5x 2.1x 2.2x 2.1x 2.0x

A5 ¢ Bloomberg, Phillip Securities Research

FYE DEC FY19 FY20 FY21E FY22E FY23E
Valuation Ratio

P/E ratio 26.96 22.29 22.56 17.97 13.24
P/B ratio 2.23 2.16 2.07 1.95 1.79
Dividend Yield (%) 3.19% 3.58% 3.13% 3.51% 4.06%
Per share data (RMB)

EPS 9.32 11.27 11.13 13.97 18.97
BVPS 0.91 0.94 0.98 1.04 1.14
DPS (HKD) 8.00 9.00 7.85 882  10.19

Growth & Margin

Growth

Revenue 16.9% 17.4% -7.3% 32.3% 18.7%
Operating income 48.4% 16.6% 10.7% 25.6% 32.4%
Netincome 59.4% 22.6% -1.2% 25.5% 35.8%
Margins

Gross Profit Margin 53.1% 55.0% 58.4% 59.0% 60.8%
Operating profit Margin 13.2% 13.1% 15.7% 14.9% 16.6%
Net Profit Margin 9.5% 9.9% 10.5% 10.0% 11.4%
Key Ratios

ROE 10% 12% 11% 13% 16%
ROA 7% 7% 7% 8% 11%

&) ¢ Phillip Securities Research
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Income Statemen (CNY$ mn)

FY19A FY20A FY21E FY22E FY23E
Branded Down Apparel 7,658 9,513 9,037 12,200 14,640
OEM Mgt. 1,368 1,611 1,289 1,676 1,927
Ladieswear 1,202 983 934 1,074 1,181
other 156 84 42 -
Revenue 10,383 12,191 11,302 14,949 17,748
Growth (%) YoY 17% 17% 1% 32% 19%
COGS (4,870) (5,482) (4,699) (6,123) (6,961)
Gross Profit 5514 6,709 6,603 8,826 10,787
Gross margin (%) 53% 55% 58% 59% 61%
otherincome 91 187 252 124 143
Selling & distribution (3,440) (4,276) (4,295) (5,681) (6,744)
Admin (729) (853) (791) (1,046) (1,242)
Other opex (22) (69) - - -
Total opex (4,234) (5,297) (5,086) (6,727) (7,987)
Operating income (EBIT) 1,371 1,599 1,769 2,223 2,944
Operating Margin(%) 13% 13% 16% 15% 17%
Finance income 187 193 193 193 193
Finance costs (163) (192) (174) (174) (174)
Pre-tax profit 1,394 1,600 1,595 2,049 2,769
Tax (389) (405) (415) (533) (720)
Minority interest (24) 8 9 (24) (24)
Net profit 981 1,203 1,189 1,492 2,025
Net margin(%) 9.5% 9.9% 10.5% 10.0% 11.4%
EPS (CNY$ cent) 9.32 11.27 1113 13.97 18.97

)5 ¢ Phillip Securities Research

Cash Flow Statement (CNY$ mn)

FY19A FY20E FY21E FY22E FY23E
Operating cash flow
EBITDA 1,584 1,881 2,160 2,567 3,264
Chg in working cap 264 (62) 281 (834) (598)
Others 50 (181) - - -
Cash from operating 1,898 1,638 2,441 1,734 2,666
Tax (389) (405) (365) (415) (533)
Net Cash from operation 1,509 1,233 2,077 1,319 2,134
Investing cash flow
Cash from investing (253) 612 (133) (211) (196)
FCF 1,257 1,845 1,944 1,108 1,938
Financing cash flow
Issue of Bond - 1,671 - - -
Dividends paid (739) (881) (749) (862) (991)
Others (617) (810) (174) (174) (174)
Cash from financing (1,356) (8) (923) (1,036) (1,165)
Net increase (decrease) in cash (99) 1,837 1,021 72 773
Exhange rate or other adj 60 47 - - -
Opening cash balance 1,794 1,754 3,639 4,659 4,732
Closing cash balance 1,754 3,639 4,659 4,732 5,504
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FY19A FY20A FY21E FY22E FY23E
Non-current assets
Property & Equipment 1,024 2,173 1915 1,781 1,656
LT investmentand Receivables 285 271 271 271 271
Other Long Term Asset 835 811 811 811 811
Total non-current assets 3,945 4,909 4,651 4517 4,392
Restricted Bank deposits 902 568 568 568 568
Accounts Receivable 1,035 1,197 1,858 2457 2918
Inventory 1,931 2,726 1,609 2,097 2,384
Cash 1,754 3,639 4,659 4732 5,504
Other Short Term Asset 1,099 1,068 - -
Total current asset 11,138 12,470 11,967 13,127 14,647
Total Assets 15,083 17,379 16,617 17,643 19,038
Liabilities
Current Liabilities
Accounts Payable 1,216 1,818 837 1,090 1,240
Tax Payable 463 365 415 533 720
Bank and other borrowing 1,628 818 818 818 818
Leasing liabiliies - 261 - - -
other Liabilities 1,490 1,429 1429 1429 1429

4,796 4,690 3,498 3,869 4,206
Non-current Liabilities
Debt - - - - -
Bond payable - 1,671 1,671 1,671 1,671
Other Liabilities 178 615 615 615 615

178 2,286 2,286 2,286 2,286

Total Liabilities 4974 6,976 5,784 6,155 6,492
Shareholder's Equity
Equity Capital 1 1 1 1 1
Retained Earnings 9,898 10,213 10,652 11,283 12,317
Minority/Non Controlling Interest 210 189 180 204 228
Shareholder's Equity 10,109 10,403 10,834 11,488 12,546
Total Liabilities & Shareholder's Equity 15,083 17,379 16,617 17,643 19,038
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Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative
undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and
limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or
consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis,
forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief
only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate,
complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not
have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will
Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made
available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time
without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a
financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person,
before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The
fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication
involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all
such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein
with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research
should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in
this report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or
more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or
licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any
loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2020 Phillip Securities (Hong Kong) Limited
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