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PhillipCapital

14 Aug 2020

W (BRBER)

H1E HKD 10.06
(REHKE’ H 12 H)

HAE HKD 11.61 (+15.4%)

AT &R

MBI (FER) - 6,201.22
mifE (¥ EEL) - 62,384
52 & mmfE/BARE GB%on) @ 12.09/6.24
EERE %

H BB A R AR 82.91

&fH & EAIRE

Source: Aastock, Phillip Securities (HK) Research

MBER

CNY mn FY20 FY21E FY22E
Net Sales 33,690 37,366 45,103
Net Profit 2,303 2,592 2,972
EPS, CNY cent 40.88 41.80 47.92
P/E, x 2215 2166 18.89
BVPS, CNY 1.70 1.96 2.22
P/BV, x 5.33 4.61 4.07
DPS (HKD cent) 19 19 22
Div. Yield (%) 1.9 1.9 2.1

Source: Company reports, Phillip Securities Est.
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AEERIERE

AR 2006 B FREBIBR SO, T REEIFE A 2007 AR HE R T, 64 2017
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2019 4FF REBIPE A ¥ I Bh 4 85 3B L. JBHAE FY2017 % FY2020
[ OISR 3 ) DL & AR 38 B 3 16% 1 20%388 ., A F] A FY2020 2 USRS R
T A N 336. 93 fEAI N ESHE 23, 03 18, [EIELISIN 3. 45%F1 4. 71%.
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Hg: AFEERTY, Phillip Securities Research
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3T (Nike 1 Adidas)  FIHAR G, AR HATHEA 11 8 [R5 R 48
SHME, BRT E S0 Nike 1 Adidas 4b, HoAth 5 kALHE Puma. Converse.
Timberland. Vans. The North Face. Asics. Onitsuka Tiger. Reebok.
Skechers %, 77/ MU R A 7] FY20 AR USR 87. 5%, i FAth it RLRIAG 11. 6%.

i~ SR

w/ aﬁ%‘as EUI@?SE

- A\ asics ol

Reebok

Onitsuka

~ SKECHERS digev
Timberland

—
[+424]
(]
(-]

. NTEE4S, Phillip Securities Research
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5,918 [{ly8/b &2 2020 41 5, 732 [, AGEERELLHIH 77. 8% T[4 % 68. 3%. Tk
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HIg: AFEERTY, Phillip Securities Research
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HeyE. AR, Phillip Securities Research

Page | 3 | PHILLIPCAPITAL HONGKONG RESEARCH




|

‘, e .

& PhillipCapital
Topsports INTL INITIATION REPORT

GES 3o

RERTERPR L

WA, ARRESE TSR ER, & RIESRM S B & E)H
P . R AT IR A SEE U R AR Y, A EGEB)EATE T ISR 2010
MY 667 30 EFFE 2018 4 1, 465 {350, A FHESR 10. 364 K,
WALEA 2019 4EHIGHE CEE 1, 700 fEETTIIKT . 420w 4 2,
THET 2020 AxAE BRI UK T I, FERE H A RRETRER, B AP 4
HA ELRTH BB 0 AR LT 3 0 s Bl A BRACI o 0 IS 28 SERIT 9 e TR 22 BRIE )
B AR P R R, AE 2025 AETHRHISIE 3, 791 MEITHIRIEL, WES
P R4 18. T,

fil .. g ERIE BT R

4000 3791 50%

3500 0%

3000

2500 512 30%

2000 1685 1e0p 20%

1500 . — 10%

1000

1111 :

0 -10%

2014 2015 2016 2017 2018 2019E2020E 2021E 2022E 2023E 2024E 2025E
m— e O B AT SR AR (132 0) B RR (%)

HePi: R ATMEZE SEWF TR, Phillip Securities Research
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T BGE B EAT R M TR A BL RATRR e BEE  AG E ERE
e Bl eithig2 AT, HEREREMLE . WRIBRA IR A, w
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T A B A
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MU ISRV RISL, Phillip Securities Research

AT B Nike Ml adidas S1ERRERZK

TR B BRI ) R B A E B, 43 B Nike Fl adidas & 1T 20 AT 15 4.
H i/ \77%N1keéﬂ?”_j<%’%A1’Eﬁ'ﬁ§ﬁ:$ﬂ adidas 2¥KHE — KREEGIEBT.
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FEiE% i % Nike BEACON fJiE (Nike mfiE&ile —) MIEEBLE. A,
FAEIES THEBH — XK adidas EEBFEZ N adidas Sportswear
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PSR ZEB A .
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#&Yf: Google, Phillip Securities Research

Page | 6 | PHILLIPCAPITAL HONGKONG RESEARCH




i
Topsports INTL INITIATION REPORT

— b B D A5 2 WA DA 1) 53 SRR 2 o RS P R B (R B R O R, IR
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HH: Google, Phillip Securities Research
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B35 oA B TR

BN Hr

AFEBEAE VU FERNIZE BT, DA FER R 15, 8%, M 2017 FMIAR
W 216.9 1% FFF4 2020 4E N 336. 9 1%, [ 2020 4E¥), B YRR S5
Hﬂiﬁé, N PIESFEEEEE, BARETEEBTAVE, 15 2016 MR
2019 AR, FTEEFHNIERFIHL 22%, (H 2020 MEFEEH R
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fil - A E AR RISNAIR AR TR (7 8 R

8,247
6,598
5,278
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M. AwEERE, Phillip Securities Research
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BEEE CRAE A, I b b B N AT B AR R B, TEET T PR K iR
B, MEfnZEEN RGNS BEERN SN, HIEFIFRERREIE
WE., ERAFHIEER T, Ak = FENERLE, M 2018 FEREH 41%H4
AR/ 2 2020 BAE I 26%, THEF FY21 48R N\ ER154Y 10. 9% E > TifE FY22
H[OMEHUE -

BARES

NEEIBAE VAR B ZRARREEE, T 42. 2%, HHEEEBNENET
VEAE 44. 6%, (EIBAEDYSEEAMUIRANK, MUEESER I BRI AR AT, 1E 2017 F
FRIBHR LY 17. 6%, (L33 WEFFE T2 2018 A4 4FE/) 12. 5%, THRENZSEHS
R BT M TR B Ry 7K P AR

fil - 2 EEAE A AN TR

45.0% 28.0% 42.7% 45.7% 45.5% 45.5% 45.5%
43.2% 41.6% 41.8% 42.1% 41.6% 41.4% 41.2%
17.6%

ﬂo 12.5% 12.5% 12.5% 12.5% 12.5%

FY17A FY18A FY19A FY20E FY21E FY22E FY23E

— TS s e

M. AT, Phillip Securities Research

B &H

oy SN T EL AR I 2 = E R E, FIAY 28. 2%, AT XK TR, TEE
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M. ATEERE, Phillip Securities Research
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NGk LI

ANEEIE L FFEEL Nike fl adidas fREFRIFEERIR, EHEEREEHETE
HIE SRy, FE e, ABER IO T R RE SR A M R v B RS, Bl
S R REVE BN, FIRE IR A S VERS AR L A T G, Rt I 4% 3 AN R URON B 2
OB R BLAE FY20 fAESR |, BN b Nike Fl adidas ¥93€ 7~ HAE K A 3 # 5 (1) i
ANCASE 2 FEFE, 785 ARG R, THIHA RO REFE AT 1815 PRk
F45 . DAAS R A (Rl CATh RE P AR 6 A 2 35 IO A B 2 B BE A . 25 5 R0 o7 115 RS,
FPIAE A 31, 03x i %,

A 7 BT 2 S R, SR A R ST B A, TR
BFAT 2021/2022 4F REREEF 2 41. 80/47. 92 i N ReH . 44 F AR 1. 61 3%
JEHHE 2021/2022 4F 25. 00/21. 81 fETEMIHI &% .

FEHE8 A 12 H)
B

1) COVID-19 F 5 & E 4 48
2) SEREARAE I (R 2L
3) WL MR ER

EE324

P/E P/B

Company Stock Code CcP Mkt Cap

™ 2020 2021 ™ 2020 2021

(BASE) (HKD 'mn)

ANTA SPORTS 2020 HK equity 77.60 209,754 35.0x 35.5% 24.5x 9.4x 7.8x 6.3x
SHENZHOU INTL 2313 HK equity 105.40 158,440 27.9x 29.2x 23.8x 5.6x 5.1x 4.6x
LINING 2331 HK equity 28.85 71,385 41.8x 41.2x 30.5x 8.3x 7.6x 6.3x
POU SHENG INT'L 3813 HK equity 1.70 9,107 9.6x 17.3x 7.2x 1.1x 1.0x 0.9x
JD Sports JD/ LN equity 703.60 69,254 27.8x 20.6% 61.7x 5.6x 6.3x 4.8x
Foot Locker, Inc. FL US equity 29.63 24,479 11.4x 6.2x 18.7x 1.4x 1.3x 1.2x
Nike Inc NKE US equity 105.41 1,270,900 59.1x 46.0x 45.3x 20.3x 20.7x 20.7x
adidas AG ADS GY equity 263.30 472,700 90.5x 98.0x 29.6x 8.1x 7.1x 6.3x
Average 37.9x 36.8x 30.2x 7.5x 7.1x 6.4x
TOPSPORTS 6110 HK equity 10.06 62,384 22.1x 21.7x 22.8x 5.3x 5.6% 4.7
A& ¢ Bloomberg, Phillip Securities Research
FYE DEC FY19 FY20 FY21E FY22E FY23E
Valuation Ratio
P/E ratio N/A 22.15 21.66 18.89 16.08
P/B ratio N/A 5.33 4.61 4.07 3.58
Dividend Yield (%) N/A 1.9% 1.9% 2.1% 2.5%
Per share data (RMB)
EPS N/A 0.41 0.42 0.48 0.56
BVPS N/A 1.70 1.96 2.22 2.53
DPS (HKD) N/A 0.19 0.19 0.22 0.25
Growth & Margin
Growth
Revenue 22.7% 3.5% 10.9% 20.7% 20.7%
Operating income 44.2% 3.3% 5.0% 15.5% 16.9%
Netincome 53.2% 4.7% 12.5% 14.6% 17.5%
Margins
Gross Profit Margin 41.8% 42.1% 41.6% 41.4% 41.2%
Operating profit Margin 10.0% 10.0% 9.4% 9.0% 8.7%
Net Profit Margin 6.8% 6.8% 6.9% 6.6% 6.4%
Key Ratios
ROE 112.9% 21.8% 21.3% 21.6% 22.3%
ROA 13.6% 10.5% 12.6% 13.2% 14.0%

)5 ¢ Phillip Securities Research

(FEHZE s H 12 H)
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Income Statemen (CNY$ mn)

FY19A FY20A FY21E FY22E FY23E
Sale of Good 28,974 29,171 32,088 38,506 46,207
Concessionaire fee income 3,357 4223 5,278 6,598 8.247
& others
Revenue 32,564 33,690 37,366 45,103 54,454
Growth (%) YoY 23% 3% 1% 21% 21%
COGS (18,957) (19,503) (21,819) (26,432) (32,027)
Gross Profit 13,607 14,188 15,547 18,672 22,426
Gross margin (%) 42% 42% 42% 41% 41%
otherincome 204 191 230 190 190
Selling & distribution (9,248) (9,644) (10,836) (13,080) (15,792)
Admin (1,283) (1,361) (1,420) (1,714) (2,069)
impairment of trade receivabl: (34) (19) - - -
Total opex (10,564) (11,024) (12,256) (14,794) (17,861)
Operating income (EBIT) 3,247 3,355 3,521 4,068 4,756
Operating Margin(%) 10% 10% 9% 9% 9%
Finance income 20 55 150 116 131
Finance costs (212) (272) (168) (168) (168)
Pre-tax profit 3,045 3,086 3,503 4,016 4,719
Tax (846) (783) 911) (1,044) (1,227)
Minority interest - - - -
Net profit 2,200 2,303 2,592 2,972 3,492
Net margin(%) 6.8% 6.8% 6.9% 6.6% 6.4%
EPS (CNY$ cent) 4173 40.88 41.80 4792 56.31
Cash Flow Statement (CNY$ mn)

FY19A FY20E FY21E FY22E FY23E
Operating cash flow
Net Cash from operation 3,146 6,448 2410 3,717 3415
Capex (908) (702) (1,288) (1,527) (1,811)
Acquisition (94) (21) - - -
Placement of structured bank (400) (3,595) - - -
Others 420 22 150 117 133
Cash from investing (983) (4,297) (1,138) (1,411) (1,680)
FCF 2,164 2,151 1,272 2,305 1,735
Financing cash flow
Issue of Shares - 7,076 - - -
Dividends paid - (744) (953) (1,372) (1,590)
Others (1,777) (7,544) (3,716) (2,934) (3,375)
Cash from financing (1,777) 276 (2,756) (1,540) (1,758)
Net increase (decrease)in ( 387 2,427 (1,484) 766 (22)
Exhange rate or other adj - (53) - - -
Opening cash balance 464 651 2,824 1,340 2,106
Closing cash balance 851 3,024 1,340 2,106 2,083
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Balance Sheet (CNY$ mn)

FY19A FY20A FY21E FY22E FY23E
Total non-current assets 6,056 6,659 6,874 7,128 7,430
Restricted Bank deposits 2518 1487 2,252 2,719 3,282
Accounts Receivable 52 - - - -
Inventory 6,139 6,649 6,576 7,024 8,511
Cash 651 2,824 1,340 2,106 2,083
Other Short Term Asset 802 4,417 3,595 3,595 3,595
Total current asset 10,161 15,376 13,763 15,443 17,472
Total Assets 16,216 22,035 20,636 22,571 24,901
Liabilities
Current Liabilities
Accounts Payable 642 1,106 956 1,159 1,404
Tax Payable 402 820 911 1,044 1,227
Bank and other borrowing 1,300 2,400 2,400 2,400 2,400
other Liabilities 9,495 4573 1,593 1,593 1,593

11,839 8,899 5,860 6,196 6,624
Non-current Liabilities 2,428 2,593 2,593 2,593 2,593
Total Liabilities 14,268 11,492 8,453 8,789 9,217
Shareholder's Equity
Equity Capital - 0 0 0 0
Retained Earnings 491 1,950 3,589 5,189 7,091
Reserves 1,458 8,593 8,593 8,593 8,593
Shareholder's Equity 1,949 10,543 12,183 13,782 15,684
Total Liabilities & Shareholde 16,216 22,035 20,636 22,571 24,901
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Total Return Recommendation Rating Remarks

>+20% Buy 1 >20% upside from the current price

+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a stock's
risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative undertones
surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and
limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or
consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis,
forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief
only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate,
complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not
have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will
Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made available,
even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time without
prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a
financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person,
before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The fact
that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product described
in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication involve
significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all such risks
are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect
to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research
should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in this
report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or
more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where such
distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or licensing or
other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any
loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2020 Phillip Securities (Hong Kong) Limited
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PT Phillip Securities Indonesia
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UNITED STATES

Phillip Futures Inc.

141 W Jackson Blvd Ste 3050

The Chicago Board of Trade Building
Chicago, IL 60604 USA
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Phillip Securities (HK) Ltd
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