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BR EHESEHELT
oh B R 1890 hk equity 6.16 10,858 23.4x 247x 17.8x 14.4x 3.9 4.6x 3.2x 2.8x
PR 839 hk equity 14.54 27,345 32.5x  34.6x 285x 21.7x  3.8x 3.7x 3.5x 3.0x
FEHE 6169 hk equity 6.70 19,571 39.1x 27.3x  225x 159x  5.2x 4.7x 4.6x 3.9x
HEHB 1765 hk equity 2.39 15,113 24.0x 30.7x 23.2x 17.0x  3.1x 3.1x 2.8x 2.5x
bEEE 382 hk equity 6.07 5,407 19.9x  235x  17.9x 14.0x  3.4x 3.7x 2.8x 2.4x
EVARBEFH 1756 hk equity 2.98 3,128 5.8x - 10.2x  8.1x 0.5x - 1.2x 1.1x
RE#HE 1569 hk equity 1.16 4,279 11.0x  9.7x 9.4x 8.0x 1.0x 1.1x 1.0x 0.9x
MEHREE 2001 hk equity 5.70 7,683 18.4x  19.7x  14.3x 11.7x  3.Ix 3.2x 2.6x 2.2x
RM#BE 1593 hk equity 2.15 1,880 15.7x - - - 2.4x - - -
PEIFEHRE 2779 hk equity 2.53 3,560 13.1x  11.7x  11.0x  9.6x 1.3x 1.3x 1.2x 1.1x
BRHEBE 1758 hk equity 0.70 503 21.6x - - - 0.5x - - -
EEHE 1525 hk equity 6.58 2,388 13.7x  14.8x 124x  9.0x 2.4x 1.8x 1.3x 1.2x
BREB 1935 hk equity 3.35 4,691 23.6x 225x 183x 14.7x  0.2x 2.7x 2.2x 1.9x
wREHE 1851 hk equity 2.55 1,115 37.2x - - - 2.2x - - -
UEHEBE 1449 hk equity 1.11 647 - - - - - -
2 1B 1598 hk equity 0.63 643 9.8x 7.3x - - 1.0x -

Fi98 20.6x 20.6x 16.9x 13.1x 2.3x 3.0x 2.4x 2.1x

ch i g1 19.9x  225x  17.8x _ 14.0x___ 2.4x 3.2x 2.6x 2.2X

HEE=E9H 15 H
HUF: Bloomberg, PSHK
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FYE DEC FY18 FY19 FY20E FY21E

Valuation Ratio

P/E ratio (x) 24.3 23.9 16.9 14.2

P/B ratio (x) 6.4 4.3 3.9 3.5

Dividend yield 1.62% 1.62% 2.37% 2.82%

Per share data (RMB)

EPS 0.23 0.23 0.33 0.39

Book value per share 0.96 1.42 1.57 1.78

Dividend per share (HKD) 0.10 0.10 0.15 0.17

Growth & Margin

Revenue Growth 26.4% 24.1% 47.9% 21.8%

Operating income growth 44.6% 26.6% 48.0% 20.2%

net income growth 48.1% 33.4% 45.2% 18.7%

Gross Profit Margin 67.7% 67.5% 67.0% 68.0%

Operating profit Margin 60.2% 61.4% 61.4% 60.6%

Net Profit Margin 59.4% 63.9% 62.7% 61.1%

Key Ratios

ROE 24% 16% 21% 22%

ROA 15% 13% 15% 16%

(BEEZ=9 H 15 H)

SEERR

(RMB million) 2017 2018 2019 2020E 2021E
Revenue 455.4 575.5 714.2 1056.3 1286.6
Cost of Sale -149.2 -185.9 -232.4 -348.6 -411.7
Gross profit 306.2 389.5 481.8 707.7 874.9
Other income and gain 7.7 53.4 59.3 59.3 59.3
Selling and distribution expense -8.5 -14.5 -24.3 -33.8 -38.6
Administrative expense -46.0 -77.5 -77.3 -84.5 -115.8
Other expense -13.1 -4.6 -0.8 0.0 0.0
P/L of JV and other investment -6.8 0.0 -0.3 0.0 0.0
Opearting Profit 239.5 346.4 438.4 648.7 779.8
Finance income 1.0 4.6 21.7 21.4 17.4
Finance cost -9.6 -9.0 -1.9 -4.4 -7.0
Profit before tax 230.9 342.0 458.2 665.8 790.3
Income tax 0.0 0.0 -1.9 -33 -4.0
Profit for the year 230.9 342.0 456.3 662.4 786.3
EPS (RMB) 0.23 0.23 0.33 0.39
DPS (HKD) 0.1 0.1 0.15 0.17
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(RMB million) 2017 2018 2019 2020E 2021E
Non current asset

Property, plant and equipment 1,001.5 1,274.4 1,422.6 1,564.9 1,721.3
Right of use of asset 0.0 0.0 208.0 201.9 195.9
Others 161.9 329.1 349.7 1,753.2 1,729.9
Total non-current assets 1,163.4 1,603.4 1,980.3 3,519.9 3,647.2
Current asset

Trade receivables 18.1 22.7 29.7 42.5 51.8
Cash and cash equivalents 369.1 4329 1,111.7 423.0 847.2
Others 457.6 271.3 301.4 304.3 307.5
Total current assets 844.7 726.8 1,442.9 769.8 1,206.5
Total asset 2,008.1 2,330.3 3,423.1 4,289.7 4,853.7
Non current Liabilities

Interest bearing bank loans 325.0 100.0 100.0 234.6 234.6
Others 4.8 4.0 12.2 12.2 12.2
Total non current liabilities 329.8 104.0 112.2 246.8 246.8
Current Liabilities

Contract liabilities 258.4 334.6 411.9 614.8 730.3
Other payables and accruals 220.2 115.6 105.9 116.5 128.2
Interest-bearing bank loans 30.0 10.0 0.0 151.3 151.3
Others 289.6 678.1 415.1 2.3 2.3
Total current liabilities 509.8 793.7 521.0 885.0 1,012.1
Total Liabilities 839.5 897.7 633.2 1,131.8 1,259.0
Equity

Share capital 0.0 0.0 0.1 0.1 0.1
Reserve 1,168.6 1,432.6 2,789.8 3,157.8 3,594.6
Total Equity 1,168.6 1,432.6 2,789.9 3,157.9 3,594.8
Total liabilities and Equity 2,008.1 2,330.2 3,423.1 4,289.7 4,853.7
SERERER

(RMB million) 2017 2018 2019 2020E 2021E

Profit before tax 230.9 342.0 458.2 665.8 790.3

change in working capital 95.5 95.8 41.9 197.8 114.7
depreciation and amortisation 38.8 57.3 72.8 74.0 80.7

Others 334 -11.5 -33.9 46.7 26.3

Cash flow from operating activities 398.5 483.6 539.0 984.2 1011.9

Cash flow from investing -171.0 -514.1 -413.9 -1660.2 -231.2

Cashflow from financing 55.2 67.9 543.1 -12.9 -356.4

foreign exchange effect 0.0 26.4 10.6 0.0 0.0

Cash at beginning 86.3 369.1 4329 1111.7 423.0

Cashflow during the year 282.8 63.9 678.8 -688.8 424.2

Cashflow at the end 369.1 432.9 1111.7 423.0 847.2

Page | 4 | PHILLIPCAPITAL HONGKONG RESEAREH



I PhillipCapital

China Kepei UPDATE REPORT

PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative
undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and
limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or
consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis,
forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief
only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate,
complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not
have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will
Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made
available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time
without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a
financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person,
before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The
fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication
involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all
such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein
with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research
should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in
this report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or
more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or
licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any
loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2020 Phillip Securities (Hong Kong) Limited
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