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CNYmn except persharedata  FY19 FY20E FY21E FY22E
Net Sales 76,428 79,765 84,256 91,720
Net Profit 5,221 5,565 7,866 9,585
EPS, CNY 0.03 003 0.05 0.06
P/E x 40.86 38.34 27.12 22.26
BVPS, CNY 1.06 1.08 1.14 1.22
P/BV, x 117 1.15 1.08 1.01
ROE% 2.89 3.00 4.00 4.54
ROA% 0.84 154 187 2.49

Source: Company reports, PSHK
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) Closing PIE PB EV/EBITDA
Company Ticker Price(lC Market Cap
rice(LCY) TIM 2020 2021 TIM 2020 2021 TTM 2020 2021
(million RMB)
bdid
AMERICAN TOWER(EEIZHIE/AE))  amtus equity 24356 732293 558x 582x 47.6x 300x 382x 650x 28.1x 268x 24.9x
CROWN CASTLE (BHEIE/AS) CCi US equity 165.78 473894 908x 71Ix 534x 85x 75x 84x 275x 264x 24.8x
HER
Bhart Airtel (EF EEARAT) bharti in equity 425.20 209,677 - - - 296x 264x 327x 1056x 10.01x 8.24x
bt
China Tower (Bl 788 hk equity 139 212995  375x 383x 27.Ax 116x 115x 108x 3.89x 317x 2.80x
Average  614x 559x 427x 10.7x 124x 194x 140x 132x 11.9x
Median  558x 58.2x 47.6x 57x 5Ix 58x 190x 182x 16.5x

TEEE 105 12 H
ZRARIE: Bloomberg, PSHK
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FYE DEC FY18 FY19 FY20E FY21E FY22E
Valuation Ratio

P/E ratio 80.51 40.86 38.34 27.12 22.26
P/B ratio 1.18 1.17 1.15 1.08 1.01
Per share data (RMB)

EPS 0.02 0.03 0.03 0.05 0.06
Book value per share 1.05 1.06 1.08 1.14 1.22

Growth & Margin

Revenue growth 5% 6% 4% 6% 9%
Operating income growth 18% 24% 2% 25% 15%
EBITDA growth 4% 36% 2% 7% 9%
Net profit growth 36% 97% 7% 41% 22%
Operating income margin 13% 15% 14% 17% 18%
Adjusted EBITDA margin* 75% 75% 74% 73% 74%
Net profit margin 4% % 7% 9% 10%
Key Ratios

ROE 1.5% 2.9% 3.0% 4.0% 4.5%
ROA 0.6% 0.8% 1.5% 1.9% 2.5%

BE#E10H 120

*EBITDA Margin is adjusted by PSHK

HhtsRalaER

(RMB million)

Fiscal year 2017A 2018A 2019A 2020E 2021E 2022E
Fiscal year end date 12/31/17  12/31/18 12/31/19 12/31/20 12/31/21 12/31/22
Revenue 68,665 71,819 76,428 79,765 84,256 91,720
Operating expenses

Depreciation and amortization (32,642) (32,692) (45/415) (46,518) (48,026) (51,363)
Site operating lease charges (11,336) (12,196) (639) - - -
Repairs and maintenance (6,156) (6,165) (5,993)  (6,002)  (5,898) (6,420)
Employee benefits and expenses (4,229) (4,917) (5,863) (7,298) (7,583) (8,255)
Other operating expenses (6,587) (6,768) (7,237) (8,448) (8,426) 9,172)
Operating expenses (60,950) (62,738) (65,147) (68,266) (69,933) (75,210)
Operating profit (EBIT) 7,715 9,081 11,281 11,499 14,324 16,510
Interest income 104 248 63 63 215 471
Interest expense (5,559) (6,171) (4,801) (4,572) (4,537) (4,729)
Other gains 425 317 294 294 294 294
Pretax profit 2,685 3,475 6,837 7,284 10,295 12,545
Taxes (742) (825) (1,616)  (1,719) (2,430) (2,961)
Netincome 1,943 2,650 5,221 5,565 7,866 9,585
Net profit margin(%) 2.83% 3.69% 6.83% 6.98% 9.34%  10.45%
EPS (RMB$ cent) 113 1.54 3.03 323 456 5.56
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(RMB million)

Fiscal year 2017A 2018A 2019A 2020E 2021E 2022E
Fiscal year end date 12/31/17 12/31/18 12/31/19 12/31/20 12/31/21 12/31/22
Non-current assets

Property, plant and equipment 258,138 249,055 239,925 231,276 223252 215434
Construction in progress 10,930 12,193 12,263 12,798 13,519 14,717
Long-term prepayments 9,910 13,216 - - - -
Deferred income tax assets 689 706 1,199 1,251 1,322 1,439
Other non-current assets 12,459 8,395 7,545 6,485 6,485 6,485
Right-of-use assets - - 36,140 33,868 31,596 29,324

292,126 283,565 297,072 251,811 244,578 238,074
Current assets

Cash and cash equivalents 7,852 4,836 6,223 9,757 32,742 60,339
Trade and other receivables 15,262 19,158 26,258 27,405 28,948 31,512
Prepayments and other current assets 7,403 7,805 8,514 8,886 9,386 10,217

30,517 31,799 40,995 46,047 71,076 102,068

Total assets 322,643 315,364 338,067 297,859 315,653 340,142

Non-current liabilities

Borrowings 43,793 19,064 8,480 12,856 12,856 9,116
Deferred revenue 1,314 1,039 800 835 882 960
Lease liabilities - - 17,862 16,678 15,494 14,310

45,107 20,103 27,142 30,369 29,232 24,386

Current liabilities

Borrowings 95,260 79,946 87,019 76,893 81,222 88,417
Deferred considerations payables 17,252 382 - - - -

Accounts payable 31,906 30,591 29,313 30,593 32,315 35,178
Accrued expenses and other payables 5,400 3,263 4,641 4,844 5,116 5,570
Current income tax payable 223 577 399 416 440 479
Lease liabilities - - 6,992 6,868 6,744 6,620

150,041 114,759 128,364 119,614 125,838 136,263

Total liabilities 195,148 134,862 155506 112,330 118,654 129,164
Common stock 129,345 176,008 176,008 176,008 176,008 176,008
(Accumulated deficits)/Retained earnings (1,850) 4,494 6,551 9,521 20,991 34,970
Non-controlling interests - - 2 1 1 1
Total equity 127,495 180,502 182,561 185529 196,999 210,978
BVPS (RMB) 0.74 1.05 1.06 1.08 114 122
22
BAREMEE
(RMB million)
Fiscal year 2017A 2018A 2019A 2020E 2021E 2022E
Fiscal year end date 12/31/17 12/31/18 12/31/19 12/31/20 12/31/21 12/31/22
Netincome 9,298 9,861 10,981 5,565 7,866 9,585
Depreciation and amortization 32,642 32,692 45,415 46,518 48,026 51,363
Decreases / (Increases) in working capital assets (4,857) (7,470) (7,809) (1,518) (2,043) (3,395)
Increases / (Decreases) in working capital liabilities 915 2,652 343 1,500 2,019 3,355
Decrease/ (Increase) in other non current assets (3,063) 7,805 1,005 (1,060) - -
Other non current liabilities - - - - - -
Cash from operating activities 34,935 45,540 49,935 51,005 55,867 60,907
Cash from investing activities (51,915) (32,923) (28,136) (37,869) (40,002) (43,545)
Cash from financing activities 7,583 (15,634) (20,412) (9,601) 7,120 10,235
Net change in cash during period (9,397) (3,017) 1,387 3,534 22,985 27,597
Cash and cash equivalents at beginning of year 17,249 7,852 4,836 6,223 9,757 32,742
Effect of changes in foreign exchange rates on cash
and cash equivalents - 1 - - - -
Cash and cash equivalents at end of year 7,852 4,836 6,223 9,757 32,742 60,339
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative
undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and
limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or
consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis,
forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief
only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate,
complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not
have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will
Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made
available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time
without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a
financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person,
before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The
fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication
involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all
such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein
with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research
should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in
this report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or
more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or
licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any
loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2020 Phillip Securities (Hong Kong) Limited
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MALAYSIA
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