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Automobile & Air (Zhang Jing) 

This month I released 3 updated reports of Sanhua (002050.SZ), Great Wall Motor 
(2333.HK) and Yongda (3669.HK),which got success by their unique Competitive 
edge.  Among them, we prefer Great Wall Motor. 

Based on the company's performance bulletin of 2020, Great Wall Motors (GWM 
or the Company) reported revenue of RMB103.283 billion with a yoy growth of 
7.35%, a net profit attributable to the parent company of RMB5.392 billion with 
a yoy rise of 19.9%, and a basic EPS of RMB0.59. This growth was mainly 
contributed by increases in whole vehicle sales volume, capacity efficiency, and 
gross margin. Especially when it comes to the fourth quarter which delivered a 
great result including revenue of RMB41.1 billion, the highest in company history, 
representing a yoy increase of 22.4%, and qoq 57%. Also, the net profit was 
RMB2.81 billion, indicating a yoy growth of 77.5%, a qoq surge of 95%, and 
bringing it to a second high in history. Sales in the fourth quarter became more 
and more extraordinary as the car sales volume reached around 430,000, marking 
a record high. Among them, the sales volume of HAVAL, WEY, PICKUP, and ORA 
were 305,200, 28,200, 64,700, and 32,300, respectively. This represented a yoy 
growth of 22.98%, -6.50%. 27.87% and 284.32%, and a sales percentage of 71%, 
7%, 15%, and 7%, respectively. It can be seen that with the benefit of new 
technological platform and strong car model cycle, GWM has extended its 
business to specific markets by consolidating and maintaining its steady growth 
of SUV business, and it has made breakthroughs as the new car models have clear 
competitive margin and may bring higher sales volume in the future. 

The strong trend was maintained at the beginning of 2021 as the Company's car 
sales volume in January and February was 139,000 and 89,000, a yoy growth of 
73.20% and 788%, respectively. Also, the total sales volume of the first two 
months rose 153% yoy, a growth of 26% compared to 2019 when there was no 
pandemic, and this accounted for 19% of the annual sales target. The 
accumulative sales volume of HAVAL, WEY, PICKUP, and ORA was 155,500, 
17,500, 37,400, and 17,600, with a sales percentage of 68%, 7.7%, 16.4%, and 
7.7%, respectively. 

In 2021, the Company will launch at least 10 new car models equipped with new 
technology and new power, including HAVAL Chitu, M6 PLUS, Dagou 2.0T, New 
generation F7, WEY Mocha, Latta, Macchiato, etc., and GWM POER Heidan and 
two MPVs. Sales effect brought by new platforms and increasing sharing of spare 
parts will continue to improve the Company's profitability. 
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TMT & Education (Kevin Chiu) 
This month, I have released 4 update reports, Maoyan Entertainment (1896.HK), 
China Youzan (8083.HK), Netease (9999.HK) and Weimob Inc. (2013.HK). Among 
them, we highly recommend Weimob Inc. (2013.HK).  
 
The company's 2020 revenue was RMB 1.97 billion (+37.0% yoy), of which the 
revenue of the subscription solution was RMB 622 million (+22.8% yoy) and the 
adjusted revenue of the subscription solution (excluding the impact of the SaaS 
sabotage event) was RMB 718 million. The adjusted revenue beat our previous 
expectation. On the other hand, the 2020 revenue of the targeted marketing 
business (merchant solution + digital media) was RMB 1.35 billion (+44.8% yoy), 
which was slightly lower than our previous forecast. However, we believe that 
compared with the revenue, the gross revenue can more reflect the growth of the 
targeted marketing business. The 2020 gross revenue of targeted marketing 
business was RMB 10.68 billion (+102.2% yoy), which beat our previous forecast. 
 
In terms of the GPM, the 2020 adjusted GPM/ GPM of subscription solutions was 
74.5%/70.6% (-6.0ppts yoy / -9.9ppts yoy), both of which were lower than our 
previous expectation. The divergence between the actual GPM and our forecasted 
one was mainly due to the fact that the higher-than expected R&D investment 
caused higher amortization of intangible assets, which was recorded in the COGS. 
On the other hand, the 2020 GPM (comparing to the gross revenue) of the targeted 
marketing was 5.3% (-2.1ppts yoy), which is also lower than our previous 
expectation, since the lower rebate from the KAs (key accounts) customer has a 
greater downward impact to the GPM (comparing to the gross revenue) than we 
previously thought. 
 
In terms of the operating expenses, the company's 2020 S&M expenses / admin 
expenses was RMB 919 million/RMB 261 million (+28.2% yoy / +100.7% yoy), 
respectively. The 2020 net loss attributable to parent was RMB 1.16 billion (RMB 
311 million in 2019), and the 2020 adjusted net profit was RMB 108 million (+39.0% 
yoy). 
 
We continue to be optimistic about the company's 1) the KA customer expansion 
in various vertical industries 2) three core strategies, 3) TSO (Traffic + SaaS + 
Operation) operation model. We believe that the TSO model is expected to further 
increase the ARPU of the KA customers, thereby uplifting the ceiling of the 
company's future growth. 
 
 
 

Consumer & Property Management (Timothy Chong) 
I have released three update reports covering Semir Garment (002563.SZ), TIMES 
NEIGHBORHOOD (9928.HK) and Xtep Int`l(1368) this month. Among them, we 
highly recommend Xtep Int`l(1368). 
 
Xtep Int`l announced on March 18 the company's annual results for the year ended 
December 31, 2020. The company's revenue in 2020 was basically flat at RMB 8.17 
billion (2019: RMB 8.18 billion). In line with expectations, the full-year net profit 
was RMB 513 million, a YoY decrease of 29.5% (2019: RMB 728 million), which was 
approximately 13% higher than our expectation, mainly due to the reduction in 
promotion expenses during the period. Excluding the one-off gains from the 
disposal of subsidiaries in 2019 and the disposal of the Supra brand in 2020, the 
company's net profit in the 2H20 increased by 23.9% YoY. The company declared a 
final dividend of 7.5 HK cents per share. Together with the interim dividend, the 
dividend payout ratio for the year remained at 60.0%. 
 
Affected by the epidemic, the development of the new brand has been postponed 
for more than half a year. On December 31, 2020, Saucony and Merrell have 32 and 
6 self-operated stores in first- and second-tier cities in Mainland China respectively; 
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Fig 1. Performance of Recommended Stocks 

 
A stock is calculated by RMB yuan. 
Source: Phillip Securities Research 
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20210309 002050 SZ Sanhua ZJ Accumulate 23.34 26.70 14.40% 20.62 -11.65% 24.18 -14.72%

20210318 2333 HK GWM ZJ Accumulate 22.15 26.00 17.38% 21.55 -2.71% 22.55 -4.43%

20210326 3669 HK Yongda ZJ Accumulate 14.14 16.50 16.69% 14.20 0.42% 11.30 25.66%

20210305 1896 HK Maoyan Ent. KC Buy 14.80 19.16 29.46% 12.92 -12.70% 14.80 -12.70%

20210312 8083 HK China Youzan KC Buy 2.63 4.23 60.84% 2.54 -3.42% 3.32 -23.49%

20210316 9999 HK Netease KC Buy 167.40 202.50 20.97% 158.20 -5.50% 166.00 -4.70%

20210330 2013 HK Weimob Inc. KC Buy 17.80 26.70 50.00% 17.38 -2.36% 22.55 -22.93%

20210310 002563 SZ Semir Garment TC Buy 9.85 11.96 21.42% 10.14 2.94% 9.23 9.86%

20210323 9928.HK Times Neighborhood TC Buy 6.55 10.91 66.56% 5.87 -10.38% 6.69 -12.26%

20210325 1368 HK Xtep INT'L TC Accumulate 4.25 4.99 17.41% 4.55 7.06% 3.7 22.97%

K-swiss has 43 self-operated stores in the Asia-Pacific Region and Palladium has 57 
self-operated stores in Asia Pacific and Europe, of which 3 are located in Europe. 
Due to the continued epidemic in oversea, the business of K-swiss and Palladium in 
the Americas and Europe have been affected. The operating loss in 2020 will be 
RMB 104 million. It is expected that it will narrow in 2021 as the business resumes. 
The company plans to add 30-50 stores in professional sports and fashion sports in 
2021, mainly Saucony and Palladium. The K-swiss store opening plan in China will 
start after the rebranding and is expected to be completed in 2022. 
 
 
 
 



Review report 
 

Page | 4 
 

 

PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited to) a stock's 
risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative undertones 
surrounding the stock, before making our final recommendation 

 
GENERAL DISCLAIMER 

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and 

limitations set out below.  

 

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or 

consequential loss arising from any use of material contained in this publication.  

 

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis, 

forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief 

only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate, 

complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not 

have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will 

Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made 

available, even if it has been advised of the possibility of such damages.  

 

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time without 

prior notice.  

 

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 

particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a 

financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person, 

before making a commitment to invest in any of such products. 

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The fact 

that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product described 

in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication involve 

significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all such risks 

are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein with respect 

to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.  

 

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research 

should take into account existing public information, including any registered prospectus in respect of such security. 
 

Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in this 

report. 

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or 

more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation. 
 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where such 

distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or licensing or 

other requirement, or penalty for contravention of such requirements within such jurisdiction. 

 

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any 

loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of 

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   
©  2021 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 

>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 

-5% to +5% Neutral 3 Trade within  ± 5% from the current price 

-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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