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2021 4, AF]EFEE D AR ALK N RS AR AR A, AR DR KIS R
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WORFHEMGE . R4S, EHELEmum bR 7 MR E R, AT —
LU AR AR TR B, WA LR P WAn AR, B S IE S BE A .

e — 7. A FBBEHENE (%)

Page | 14 | PHILLIPCAPITAL HONGKONG RESEAREH



jE PhillipCapital

SUNNY OPTICAL TECHNOLOGY (GROUP) CO., LTD INITIATION REPORT

40% 36.3%
30%
20%

10%

0%

-10% 2019 3Q19 4Q19 1020 2020 3020 4020 1021
e [ T S ] 22 (%)

He: AFFRE, PSHK

AN FE MR A ERIE TR S BN A J5, 7E 2019 SETE AR
95 Tl ST A A 2 B B [ B R o A R R ) ot B A B 8 R B o 3 R T
%, SHETEENEMER N BIEM E R G T AT 5 K E R AT RE . A%
W LA MBEEBEEE, BAERCE . Bz LERE RS ES, Rk
FEE TN S i RS RS T, SRR 1. Hul, WLe E &M
SESK 48M. 64M. 108M KB G+P FBH TE 7835 .

AFE—H WLG THH CUTE 2021 FFE—FWINHE, BB wie BIERE
PRTETHECIE TG B HERE, 3% BRI 1G5P WLG IR S 8isE T &, IRIFIM
MR UA(KIE 2 6P BRUE)AILL, EOLENIN 15%, MRHTEIRTE 5%, BAEEHES
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18.89x.

jE PhillipCapital

INITIATION REPORT

H#eJg:  Wind, PSHK

EE3a4:4

Page | 16 | PHILLIPCAPITAL HONGKONG RESEAREH



jE PhillipCapital

SUNNY OPTICAL TECHNOLOGY (GROUP) CO., LTD INITIATION REPORT

R ES HiE R

N 5

AT CL ENL & 1 wE TTM 2020 2021  TTM 2020 2021
(RE) (aE&%)

FEFEEET 2382 HK Equity 236.60 259514.65 44 3% 36.5x 29.7x 13.0x 10.1x 7.8x
R 2018 HK Equity 56.95 68824.08 38.0x 23.0x 19.0x 2.7x 2.5x 2.2x
Fr#kfHE 1478 HK Equity 15.36 18155.30 17.8x 13.3x 11.2x 4.0x 3.1x 2.5x
={&8&E T 1415 HK Equity 4.99 4163.50 12.6x 9.2x 7.3x 2.1x 1.6x 1.4x
EherdhEE- 285 HK Equity 49.10 110632.34 16.9x 19.9x 15.4x 4.1x 3.5x 2.9x
BRIES: 002456 CH Equity 8.58 27715.07 - 15.9x 14.7x 3.1x 2.3x 2.0x
KI% 3008 TT Equity 3105.00 115569.96 18.0x 16.6x 15.0x 3.1x 2.7x 2.4x
E&t 3406 TT Equity 583.00 18098.95 23.0x 25.8x 17.6x 4.1x 3.8x 3.3x
SEEE 24.4x 242.2x  239.0x 4.5x 227.7x  227.3x
iy 8 18.0x 19.9x 15.4x 3.5x 3.1x 2.5x

WREEETH2H

#YE:  Bloomberg, PSHK

JENCESE S

1) SRR R

2) AERTHEEH A KA

3) AR G ST S I
4) AFEICESET LR R
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Consolidated Statement of Profit or Loss Consolidated Statement of Financial Position

Dec Y/E, RMB mn FY19 FY20 FY21E FY22E FY23E Dec Y/E, RMB mn FY19 FY20 FY21E FY22E FY23E
Revenue 17,884 17,140 19,580 21,669 23,937 Non Current Asset
COGS (12,777)  (12,913) (13,510) (14,952) (16,516) PPE 16,911 18,592 20,542 22,567 24,851
Gross Profit 5,107 4,227 6,070 6,717 7,420 GoodWill 164 164 164 164 -
S&A expense (275) (285) (333) (368) (407) Intangible assets 434 373 325 276 227
R&D expense (643) (672) (744) (780) (862) Others 1,526 2,567 2,765 2,597 2,430
Admin. expense (1,717) (1,920) (2,154) (2,275) (2,513) Total Non Current Assets 19,400 22,062 23,796 25,605 27,673
Other gains and losses 329 650 367 447 548 Current Asset
Operating Profit 2,801 2,000 3,206 3,740 4,186 Bank balances and cash 5,512 7,540 7,965 8,130 8,265
Finance costs (248) (353) (275) (294) (307) T/R 5,576 5,176 5,974 6,499 7,330
Other income/ expense - - - - - Inventories 3,664 3,995 3,895 4,277 4,795
Profit before tax 2,552 1,648 2,931 3,446 3,879 Others 55 138 138 138 138
Income tax expense (330) (147) (352) (414) (465) Total Current Assets 14,808 16,850 17,972 19,044 20,527
NCI 0 6 10 11 13 Total Assets 34,207 38,911 41,768 44,649 48,200
Profit for the year 2,222 1,507 2,589 3,044 3,426 Non Current Liabilities
Bond borrowings 3,850 2,543 2,543 2,543 2,543
EPS (RMB) 1.84 1.25 2.14 2.52 2.84 Others 3,286 5,168 5,168 5,168 5,168
Total Non Current Liabilities 7,136 7,711 7,711 7,711 7,711
Current Liabilities
Bank borrowings 1,876 3,349 3,349 3,349 3,349
T/P 5,474 5,205 5,787 6,150 6,899
Others 361 827 827 827 827
Total Current Liabilities 7,711 9,380 9,962 10,326 11,074
Equity
Share capital 98 98 98 98 98
Reserve 19,253 21,061 23,344 25,874 28,689
Key Financial Data Non controlling interest 10 662 652 641 628
Dec Y/E FY19 FY20 FY21E FY22E FY23E Total Equity 19,361 21,821 24,095 26,613 29,415
Valuation Ratio Total Liabilities and Equity 34,207 38,911 41,768 44,649 48,200
P/E ratio, x 27.78 38.44 22.60 19.22 17.07
P/B ratio, x 3.19 2.65 2.43 2.20 1.99 Consolidated Statement of Cash Flow
Dividend Yield , % 0.70% 0.53% 0.88% 1.04% 1.17% Dec Y/E, RMB mn FY19 FY20 FY21E FY22E FY23E
CFO 3,843 3,593 5,137 5,453 6,033
Per share data (RMB) Profit before tax 2,552 1,648 2,931 3,446 3,879
EPS 1.84 1.25 2.14 2.52 2.84 D&A 2,176 2,478 2,397 2,670 2,912
BVPS 16.00 18.06 19.94 22.02 24.34 Chg in working cap (728) (527) (115) (544) (600)
DPS (HKD) 0.40 0.30 0.50 0.59 0.67 Income tax paid (370) (262) (352) (414) (465)
Others (35) (96) - - -
Growth & Margin CFI (3,395) (3,262) (4,132) (4,479) (4,980)
Growth Capex (2,833) (4,735) (4,132) (4,479) (4,980)
Revenue Growth -1.4% -4.2% 14.2% 14.0% 10.0% Others (562) 1,473 - - -
Gross Profit Growth -24.3% -17.2% 43.6% 10.7% 10.5% CFF 255 2,582 (580) (809) (918)
Operating Profit Growth -38.2% -28.6% 60.3% 16.7% 11.9% Interest paid (233) (300) (275) (294) (307)
Net Profit Growth -41.5% -32.5% 71.8% 17.6% 12.6% Dividend paid (1,531) (107) (305) (515) (611)
Margin Total bond issurance (263) 356 - - -
Gross Profit Margin 28.6% 24.7% 31.0% 31.0% 31.0% Others 2,282 2,632 - - -
Operating Profit Margin 15.7% 11.7% 16.4% 17.3% 17.5% Net Change in Cash 704 2,913 425 165 135
Net Profit Margin 12.4% 8.8% 13.2% 14.0% 14.3% Foreign exchange 51 (187) - - -
Cash and CE at Y/E 4,814 7,540 7,965 8,130 8,265
Key Ratios
ROE 11.6% 7.3% 11.3% 12.0% 12.2%
ROA 6.9% 4.1% 6.4% 7.0% 7.4%

(BHREH=7 H2H)
AP:  PSHK Est.

Page | 19 | PHILLIPCAPITAL HONGKONG RESEAREH



I phillipCapital
SUNNY OPTICAL TECHNOLOGY (GROUP) CO., LTD INITIATION REPORT

PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative
undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and
limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or
consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis,
forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief
only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate,
complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not
have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will
Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made
available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time
without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a
financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person,
before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The
fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication
involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all
such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein
with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research
should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in
this report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or
more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or
licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any
loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2021 Phillip Securities (Hong Kong) Limited
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Tel: (81) 33666 2101 Fax: (81) 3 3664 0141
www.phillip.co.jp

INDIA
PhillipCapital (India) Private Limited
No. 1, 18th Floor, Urmi Estate, 95 Ganpatrao Kadam Marg,
Lower Parel West, Mumbai 400013
Tel: (9122) 2300 2999 Fax: (9122) 6667 9955
www.phillipcapital.in

UNITED KINGDOM
King & Shaxson Ltd.
6th Floor, Candlewick House, 120 Cannon Street
London, EC4N 6AS
Tel (44) 20 7929 5300 Fax: (44) 20 7283 6835
www.kingandshaxson.com

SRI LANKA
Asha Phillip Securities Limited
Level 4, Millennium House, 46/58 Navam Mawatha,
Colombo 2, Sri Lanka
Tel: (94) 11 2429 100 Fax: (94) 11 2429 199
www.ashaphillip.net/home.htm
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