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Investment Summary 
 
Sales Volume of Electric Vehicles Hit a Record High in June 
According to data, BYD sold 51,015 vehicles in June, up 51% yoy and up 10% mom. 
Specifically, 41,366 new energy vehicles were sold, up 192% yoy and up 26% mom, and 
9,649 traditional fuel vehicles were sold, down 50.6% yoy and down 28.5% mom. The sales 
volume of new energy vehicles hit the Company's record high, exceeding the sales volume of 
new energy vehicles of rivals Tesla and SGM-Wuling in China. Passenger vehicles and 
commercial vehicles made a contribution of 49,765 units and 1,250 units, respectively. In H1, 
the Company sold 246,700 vehicles accumulatively, up 55.5% yoy. 
In terms of the sales volume of new energy passenger vehicles in June, the sales volume of 
EVs reached 20,016 units, up 102% yoy and up 7% mom, and that of HEVs reached 20,100 
units, up 537% yoy and up 55% mom. Benefited from the whopping sales figures of DM-i 
models, HEVs have displayed an outstanding performance. 
BYD's three new DM-i models (Qin PLUS DM-i, Song PLUS DM-i, and Tang DM-i) have been 
launched successively since March this year. They are equipped with the self-developed 
"DM-i super plug-in hybrid" system, which are highly competitive. In June, the total sales 
volume of the three new DM-i models was expected to be approximately 17,000 units, with 
the cumulative order exceeding 120,000 units. Limited by the bottleneck of the blade 
battery production capacity, the supply exceeded the demand for the products. The average 
delivery cycle took approximately three months. In H2, Qin Pro DMi, Song Pro DMi, and Han 
DMi will also be launched. As the blade battery production capacity increases, the sales 
volume of DM-i series models is expected to continue to grow. 
In addition, as BYD's first e platform 3.0-based model, Dolphin will be launched in the third 
quarter. It targets younger customers, aiming to fully tap the entry-level electric vehicles and 
travel markets. 
 
Semiconductor's Spin-off Listing Activates a New Round of Positive Feedback Mechanism 
for Capital and Company Value 
Recently, BYD's proposal to spin off its semiconductor business and to list it on the A-share 
GEM has been accepted, officially opening the way for multiple businesses to obtain value 
revaluation through the capital market. We believe that with the acceleration of the 
neutralization strategy, the spin-off listing of other sectors such as blade batteries, 
commercial vehicles, and photovoltaic energy storage may be successively achieved in the 
future. The improvement in operational efficiency and value reshaping brought about by the 
spin-off will push up the Company's potential value. The Company is expected to fully 
benefit from the dividend of the positive feedback mechanism for capital and company 
value.. 
 
 

Accumulate (Downgrade) 
CMP HKD 221 
(Closing price as at 14 July) 

TARGET HKD 248.5 (+12.44%) 
 
COMPANY DATA 

O/S SHARES (MN) : 2861 

MARKET CAP (HKD MN) : 231608 

52 - WK HI/LO (HKD): 278.4/ 68.35 

  

  

  

 

SHARE HOLDING PATTERN, % 

Wang chuan-fu 17.95 

Lv xiang-yang 8.36 

Berkshire Hathaway Energy 7.86 

 

 

PRICE VS. HSI 

 
Source: Phillip Securities (HK) Research 

 

KEY FINANCIALS 

CNY mn FY19 FY20 FY21E FY22E 

Net Sales 121778 153469 194757 243203 

Net Profit 1614 4234 5580 7313 

EPS, CNY 0.50 1.47 1.87 2.49 

P/E, x 397.1  126.5  98.2  74.0  

BVPS, CNY 19.20 20.45 27.40 29.63 

P/BV, x 10.4  9.1  6.7  6.2  
DPS (CNY) 0.06 0.15 0.28 0.39 
Div. Yield (%) 0.0% 0.1% 0.2% 0.2% 

Source: Company reports, Phillip Securities Est. 
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Investment Thesis 
Therefore, although there are various challenges in the future, we believe that the 
Company is entering into a growth period with more stability and sustainability. 
In terms of STOP valuation adopt, we give the original business (automobile, mobile 
phone, rechargeable battery and photovoltaic business) 138/84 HK$/per share, 
power battery business and semiconductor business from two assumptions of 
optimistic expectation and cautious expectation. 176/90 and 12/4.4 HK$/per share, 
the overall valuation is respectively 321/176 HK$/per share, implying 45% and -20% 
upside respectively. For comprehensive consideration, we given the target price of 
248.5 HK$, corresponding to 2021/2022/2023 110/83/60x P/E, 7.6/7.0/6.3x P/B, 
Accumulate rating. 
(Closing price as at 14 July) 
 

BYD’s Quarterly net profit (100 million) 

 
Source: Wind, Phillip Securities Hong Kong Research 

 
Risk 
Sales of NEVs is not as good as expected 
New business risk 
Slow-down of Hand-set components business 
 
 
 

BYD’s Est P/E P/B trend 

 
Source: Bloomberg, Phillip Securities Hong Kong Research 
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(Closing price as at 14 July) 
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited 
to) a stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and 
speculative undertones surrounding the stock, before making our final recommendation 

 
GENERAL DISCLAIMER 

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the 

terms and limitations set out below.  

 

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct 

or consequential loss arising from any use of material contained in this publication.  

 

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any 

analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are 

expressions of belief only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such 

information or Research is accurate, complete or verified or should be relied upon as such. Any such information or Research contained in this publication is 

subject to change, and Phillip Securities shall not have any responsibility to maintain the information or Research made available or to supply any 

corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable for any special, indirect, incidental or consequential 

damages which may be incurred from the use of the information or Research made available, even if it has been advised of the possibility of such damages.  

 

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at 

any time without prior notice.  

 

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs 

of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should 

seek advice from a financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or 

particular needs of that person, before making a commitment to invest in any of such products. 

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of 

judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a 

representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products 

which may be described in this publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions 

involving such products should not be made unless all such risks are understood and an independent determination has been made that such transactions 

would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a 

complete discussion of such risks.  

 

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in 

this research should take into account existing public information, including any registered prospectus in respect of such security. 
 

Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation 

covered in this report. 

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial 

interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed 

corporation. 

 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country 

where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any 

registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 

 

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear 

responsibility for any loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant 

investment products. For details of different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   

©  2021 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 

>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 

-5% to +5% Neutral 3 Trade within  ±  5% from the current price 

-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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