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Investment Summary 
Net Profit Increased by 59% in H1 
In the first half of 2021, SAIC Motor reported revenue of RMB366,096 million, up by 29% Y-
o-Y. The net profit attributable to the parent company was RMB13,314 million, up by 59% Y-
o-Y. The net profit attributable to the parent company excluding non-recurring items was 
RMB11,854 million, up by 65.2% Y-o-Y. By quarters, the revenue increased by 78.5% Y-o-Y to 
RMB189.09 billion in Q1 and decreased by 0.5% Y-o-Y to RMB177 billion in Q2. The net 
profit attributable to the parent company was RMB6,847 million and RMB6,467 million, 
respectively, up by 511% and down by 11% Y-o-Y, respectively. The large volatility of year-
on-year data by quarters was mainly due to the large difference in the base caused by the 
pandemic last year. Compared with the same period in 2019, it decreased by 17% and 
increased by 17%, respectively. Compared with Q1, quarter-on-quarter data in Q2 was 
mainly dragged down by rising raw material prices and tight chip supply. 
 
Overall Gross Margin Rebounded 
In H1, the gross margin was 11.44%, up by 1.19 ppts Y-o-Y. The period expense ratio was 
10.2%, down by 0.3 ppts Y-o-Y. The net profit margin was 5.34%, up by 1.34 ppts Y-o-Y. By 
quarters, the gross margin in Q1 and Q2 was 11.1% and 11.8%, respectively, up by 0.22 ppts 
and 1.92 ppts Y-o-Y, respectively. It reflected the enhancing effect on gross profit brought by 
priority shipments of high-unit-price models amid tight chip supply. The net profit margin in 
the first two quarters was 5.17% and 5.53%, respectively, up by 3.75 ppts and 0.02 ppts Y-o-
Y, respectively. Compared with the same period in 2019, it decreased by 0.43 ppts and 
increased by 1.25 ppts, respectively. In addition, the Company further increased its R&D 
investment in technologies of new energy vehicles and intelligent connected vehicles, which 
led to the quarter-on-quarter increase in expense ratio in Q2. This was also one of the 
reasons for the quarter-on-quarter decline in net profit. 
In H1, the net cash flow from operating activities was RMB1,585 billion, down by 94.6% Y-o-
Y. The main reason was that the subsidiary, SAIC Finance, issued auto loan ABS, which led to 
a year-on-year decrease of RMB31,455 million in the net cash flow from operating activities 
in the financial sector. During the same period, the Company's net cash flow from corporate 
operating activities in the manufacturing sector was RMB14,541 million, up by RMB3,682 
million or 33.9% Y-o-Y. 
 
New Energy Vehicles and Exports Displayed Excellent Performance 
Amid the limited supply of chips, the Company's wholesale sales volume of finished vehicles 
in H1 was 2297 thousand units, up by 12.1% Y-o-Y. However, the retail sales volume of 
terminals reached 2945 thousand units, up by 29.7% Y-o-Y. The channel inventory continued 
to decline. In particular, the retail sales volume of passenger cars was 2423 thousand units, 
up by 30.8% Y-o-Y, and that of commercial vehicles was 522 thousand units, up by 25.2 Y-o-Y. 
The Company sold more than 280,000 new energy vehicles, a year-on-year increase of more 
than 400%. Its growth rate was twice that of the market, and the Company continued to be 
a leader in China.  
Approximately 260,000 vehicles were exported and sold overseas in H1. The sales volume 
nearly doubled Y-o-Y. The Company continued to rank first in the domestic industry in terms 
of the exports of finished vehicles. Self-owned brands accounted for more than 60% of the 
Company's overseas sales volume. Overseas retail sales volume of the MG brand exceeded 
130 thousand units, which doubled Y-o-Y. SAIC MAXUS sold nearly 22 thousand units 
overseas, up by 281% Y-o-Y. There were nearly 1,200 overseas outlets for self-owned brands. 
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KEY FINANCIALS 

CNY bn FY20 FY21E FY22E FY23E 

Net Sales 742  848  897  978  

Net Profit 20.4  25.5  29.0  32.7  

EPS, CNY 1.75 2.21 2.51 2.83 

P/E, x 11.6  9.2  8.1  7.1  

BVPS, CNY 22.26 23.45 24.70 26.20 

P/BV, x 0.9  0.9  0.8  0.8  
DPS (CNY) 0.62 0.85 0.97 1.10 
Div. Yield (%) 3.1% 4.2% 4.8% 5.4% 

Source: Company reports, Phillip Securities Est. 
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On a closer look at brands, self-owned brands saw strong growth. The sales volume 
of SAIC passenger cars, SAIC MAXUS, and SGM-Wuling reached 381 thousand units, 
106 thousand units, and 884 thousand units, respectively, while their year-on-year 
growth rate was 60.2%, 57.2% and 39.5%, respectively, far surpassing the industry 
average. After the launch of the "Macaron version", Wuling Hongguang MINIEV saw 
increased price and steady quantity, and continued to rank first in terms of the sales 
volume of domestic electric vehicles. Among the major joint venture brands, the sales 
volume of SAIC-GM and SAIC Volkswagen was 746 thousand units and 670 thousand 
units, respectively, up by 25.5% and 14% Y-o-Y, respectively. SAIC-GM, driven by 
Cadillac XT6, CT5, and Buick GL8, reported a strong sales momentum. Only the sales 
volume of SAIC Volkswagen fell short of expectations and was significantly lagged 
behind its peers. SAIC Volkswagen's net profit was dragged down by 58.22% Y-o-Y to 
RMB2,885 million. However, in H2, SAIC Volkswagen would accelerate the launch of 
new products and launch new models such as SAIC Audi A7L, new Lamando, and new 
Passat. In addition to the marginal improvement of chip shortage in H2, the sales 
volume is expected to gradually increase. 
 
Sales Volume Stabilized and Rebounded, and the Pace of Transformation 
Accelerated 
According to latest data, SAIC Motor's sales volume continued to stabilize and 
rebound. The sales in August dropped by 10.1% Y-o-Y, and significantly increased by 
28.6% Q-o-Q to 453.4 thousand units. Compared with July, the year-on-year decline 
was significantly narrowed by 17.3 ppts, reflecting the tight chip supply was eased. 
The monthly sales volume of SAIC passenger cars, SAIC MAXUS, SAIC Volkswagen, 
SAIC-GM, and SGM-Wuling reached 65 thousand units, 17 thousand units, 123 
thousand units, 106 thousand units, and 130 thousand units, respectively, 
representing an increase of 28.9% and 1.9% and a decrease of 15.2%, 18.0% and 
12.1% Y-o-Y, respectively. 
Faced with the restructuring of the automotive industry's boundaries, in recent years, 
the Company has been undergoing transformation. It has continued to make efforts 
in electrification and intelligence, and promoted the implementation of strategic 
projects. At the technical level, the Company promoted the R&D and application of a 
new pure electric vehicle architecture and a new generation of "EIC" system, and 
actively arranged the next-generation battery technology jointly with innovative 
solid-state battery companies such as QuantumScape and Qingtao. It has initially 
developed an integrated full-stack intelligent vehicle solutions consisting of 
centralized integrated and domain control electronic architecture, SOA software 
platform, intelligent vehicle data factory, artificial intelligence algorithms and smart 
chips, as well as full-stack OTA and network security solutions. At the product level, 
IM's first product, L7, has begun the reservation and is scheduled to be delivered in 
2022. A new model will be launched per annum in the next three years. R Auto 
launches the "R-Tech" intelligent driving platform. The B-class SUV ES33 equipped 
with such technology platform will be launched in 2022. With the gradual easing of 
global chips and the launch of new models, the results are expected to continue to 
rally. 
 

Investment Thesis:  

Recently, SAIC Motor has announced that it plans to spend RMB1.5-3 billion to 
repurchase shares for employee stock ownership plans or equity incentives. The price 
will not exceed RMB28.91 per share, namely, no less than 0.44%-0.89% of the 
Company's total shares. The repurchase price is close to a 40% premium to the 
current price, demonstrating the management's confidence in the continued 
development in the future and conveying to the market a signal that the stock price is 
undervalued. 
We adjust SAIC Motor's EPS to RMB2.21 in 2021 (previously RMB2.31) to reflect the 
chip impact, and introduce the valuation of EPS of RMB2.51 and RMB2.83 for 2022 
and 2023. We give the target price of RMB 25.9, equivalent to 11.7/10.3/9.2x E P/E 
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ratios and 1.1/1.0/1.0 E P/B ratios for 2021/2022/2023. The "Buy" rating is given. 
(Closing price as at 15 September) 
 
 

Forward P/E, P/B trend 

 
Source: Bloomberg, Phillip Securities Hong Kong Research 

 
 
 
 
 

Peer Comparison 

Ticker Name P/E－2022E P/B ROE 

600104 CH SAIC 8.3 0.9 8.0% 

000625 SZ Changan 25.2 2.7 6.82% 

489 HK Dongfeng 3.4 0.4 8.2% 

2238 HK GAC 17.9 2.2 7.25% 

Source: Bloomberg, Wind, Phillip Securities Hong Kong Research 
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited 
to) a stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and 
speculative undertones surrounding the stock, before making our final recommendation 

 
GENERAL DISCLAIMER 

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the 

terms and limitations set out below.  

 

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct 

or consequential loss arising from any use of material contained in this publication.  

 

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any 

analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are 

expressions of belief only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such 

information or Research is accurate, complete or verified or should be relied upon as such. Any such information or Research contained in this publication is 

subject to change, and Phillip Securities shall not have any responsibility to maintain the information or Research made available or to supply any 

corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable for any special, indirect, incidental or consequential 

damages which may be incurred from the use of the information or Research made available, even if it has been advised of the possibility of such damages.  

 

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at 

any time without prior notice.  

 

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs 

of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should 

seek advice from a financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or 

particular needs of that person, before making a commitment to invest in any of such products. 

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of 

judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a 

representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products 

which may be described in this publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions 

involving such products should not be made unless all such risks are understood and an independent determination has been made that such transactions 

would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a 

complete discussion of such risks.  

 

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in 

this research should take into account existing public information, including any registered prospectus in respect of such security. 
 

Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation 

covered in this report. 

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial 

interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed 

corporation. 

 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country 

where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any 

registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 

 

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear 

responsibility for any loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant 

investment products. For details of different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   

©  2021 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 

>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 

-5% to +5% Neutral 3 Trade within  ±  5% from the current price 

-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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