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Automobile & Air (ZhangJing) 

This month I released 2 updated reports of BYD (1211.HK)，and Fuyao (3606.HK) 

which got attention by their unique Competitive edge. 
 BYD's new energy vehicle sales hit another record high in June: a total of 134,036 
new energy vehicles were sold, up163% yoy and 17% mom, which is expected to 
be higher than the overall rise in domestic new energy vehicles. The cumulative 
sales volume for the first six months was 641,350 units, up 314.9% yoy, reaching 
43% of the annual sales target of 1,500thousand units. 
The overall vehicle market picked up in June as the resumption of work and 
production continued. With strong product competitiveness, the flagship model of 
the Dynasty series, Han, saw hot sales, recording sharp increases for several 
months in a row. In June, its sales volume exceeded 20 thousand units for two 
consecutive months, reaching 25,439 units, up 203% yoy, of which the delivery of 
Han DMI was up 386% yoy and that of Han EV closed to 13 thousand units. The 
cumulative sales volume for the first six months exceeded 250 thousand units, 
continuing to lead the sedan segment of the same class. 
The sales of other models of the Dynasty series was also high: 
8,134/26,623/32,077/19,731 units of the Tang/Qin/Song/Yuan series were sold in 
June, up 159%/71.7%/113%/1494% yoy, with a cumulative sales volume of 
55,825/146,737/163,356/78,662 units in the first six months. 
This year and next are major product years for BYD, which is expected to launch 
no less than 20 new vehicle models in total, including facelifts. This year, the 
Destroyer 05, Seal, Denza D9, 22 Tang EVs, 22 Han EVs, DM-i, DM-p and Qin Plus 
DM-i have already been launched, and in the second half of the year and next 
year, BYD will continue to launch Denza SUVs, the Warship series, Sea Lion and 
Seagull. The product matrix will be further improved and, judging from the current 
optimistic pre-sale situation, the product unit price is expected to continue to see 
upward breakthrough. In terms of STOP valuation adopt, we give the target price 
of 399 HK$. 
 
According to the results report for Q1 2022, Fuyao Glass reported operating 
revenue of RMB6.55 billion, up 14.8% yoy, a new record for the same period and 
significantly outperforming the overall growth rate of the automobile industry 
(+2%). We believe that the increase in the unit price of the Company's products 
and the Company's global expansion of its market share against the trend are the 
main reasons. The Company also reported a net profit of RMB870 million, up 1.9% 
yoy and up 58.4% qoq, with a growth rate lower than that of revenue, mainly due 
to RMB appreciation, increasing freight charges and the rising price of sodium 
carbonate, the raw material. If the impacts of such factors were ignored, the total 
pre-tax profit was up 24.4% approximately yoy, and core earnings showed a 
strong performance. 
The Company continued to promote technology upgrading and increase the 
added value of products. Specifically, the ASP of its automobile glass continued to 
grow from RMB132/m2 in 2013 to RMB180/m2 in 2021, and is expected to 
exceed RMB200/m2 in 2024. In the future trend of automobile glass to be safe, 
comfortable, energy-saving, environmentally friendly, intelligent and integrated, 
the Company will reinforce its competitiveness and capability against risks. 
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We expect the cost headwinds to gradually ease as sodium carbonate price and freight 
charges come down from their highest peaks. Furthermore, the trend of RMB exchange 
rate has been benefiting the Company's performance since the beginning of this year 
and the Company saw a continuous growth of its global market share and a continuous 
rise in its product unit price and profitability, which, as we expect, will drive the 
Company's performance to continue to go stronger in H2. The Company has also raised 
funds to enter the field of photovoltaic glass, and has been expanding its product scope 
to open room for long-term sustainable development. We give the "BUY" rating, with a 
revised target price to be HK$49.  

 
 
 
TMT, Semiconductors, Consumer, Healthcare (Eric Li) 
This month I released the report of Xinyi Energy(3868) 
During 2021FY, the consolidated revenue of Xinyi Energy recorded an increase of 33.4% 
YoY to HK$2,296.6 million. Profit for the year attributable to the equity holders surged 
by 33.7% to HK$1,232.3 million. Basic earnings per share amounted to 17.33 HK cents, a 
growth of 28.9% YoY. With a final dividend of 10.0 HK cents per share, it represents 
99.5% of the distributable income. The full year dividend of 17.4 cents was in line with 
market consensus. 
The increase in revenue was not only due to the increase in sunshine hours throughout 
the year & a significant increase in electricity generation, mainly attributable to the full 
operation of the five solar farm projects in the total of 340 megawatts (“MW”) acquired 
in 2020 (the “2020 Portfolio”) and the completion of the acquisition of the eight new 
solar farm projects in the total of 660 MW acquired in 2021 (the “2021 Portfolio”). In 
total, as of 31 December 2021, the aggregated approved capacity of the solar farms 
projects of the Group amounted to 2,494 MW, as compared to 1,834 MW as of 31 
December 2020. In addition, management has increased new solar farm projects 
acquisitions to 1 GW in 2022 (660 MW in 2021), primarily for grid-parity projects, with 
half from parent company Xinyi Solar and half from third parties. Going forward, 
management expects to add 1 GW per year. 
During the year, gross profit increased by 34.7% YoY to HK$1,679.4 million, which is in 
line with the increase in revenue. The increase was mainly due to the greater 
contributions from both the solar power electricity generation and service fee income 
from the provision of the solar farm operation and management services businesses. 
Overall gross profit margin slightly increased by 0.7 percentage point to 73.1%. The 
increase was primarily due to increase in revenue outweighed the increase in cost of 
sales. 
Trade receivables had a turnover of 646 days and trade receivables amounted to 
HK$4,628 million, representing a YoY increase of 32.2%; of which, tariff adjustment 
receivables (government subsidies) accounted for 97.7%. Although all tariff adjustment 
receivables are expected to be collected (all due from state-owned enterprises, The 
State Grid Corporation and the China Southern Power Grid), Ministry of Finance does 
not set out a rigid timetable for the settlement of tariff adjustment receivables and the 
delay in receiving the receivables may affect the business and financial condition, cash 
flow and liquidity of the company. 
In March 2022, the Ministry of Finance released the Report on the Implementation of 
the 2021 Central and Local Budgets and the 2022 Draft Central and Local Budgets, which 
mentions "promoting the resolution of the subsidy funding gap for renewable energy 
power generation". The market expects a big increase in the central government's fund 
budget expenditure at this level, which may be related to solving the shortfall of 
renewable energy subsidies. If the renewable energy subsidy shortfall is resolved, the 
company is expected to reduce its receivables and improve its cash flow position, which 
will allow it to use more funds to build new projects.. 
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Fig 1. Performance of Recommended Stocks 

Time Ticker Company Analyst Rating

Price on
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20220707 3868 HK Xinyi Energy EL Accumulate 3.97 4.74 19.40% 3.97 0.00% 4.02 -1.24%

20220711 1211 HK BYD ZJ Buy 325 399 22.77% 285.6 -12.12% 314 -9.04%

20220718 3606 HK Fuyao ZJ Buy 39.25 49 24.84% 38.15 -2.80% 39.8 -4.15%  
A stock is calculated by RMB yuan. 
Source: Phillip Securities Research 
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited to) a 
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative 
undertones surrounding the stock, before making our final recommendation 

 
GENERAL DISCLAIMER 

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and 

limitations set out below.  

 

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or 

consequential loss arising from any use of material contained in this publication.  

 

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis, 

forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief 

only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate, 

complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not 

have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will 

Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made 

available, even if it has been advised of the possibility of such damages.  

 

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time 

without prior notice.  

 

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 

particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a 

financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person, 

before making a commitment to invest in any of such products. 

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The 

fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product 

described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication 

involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all 

such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein 

with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.  

 

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research 

should take into account existing public information, including any registered prospectus in respect of such security. 
 

Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in 

this report. 

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or 

more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation. 
 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where 

such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or 

licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 

 

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any 

loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of 

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   
©  2022 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 

>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 

-5% to +5% Neutral 3 Trade within  ± 5% from the current price 

-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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