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RMB §’ mn FY20 FY21 FY22E FY23E  FY24E
Net Sales 54,583 80,932 131,663 156,701 179,817
Net Profit 5557 8700 9,074 12,258 15,662
Basic EPS (RMB) 2.3 1.7 2.3 2.9 33
P/E ratio, x 233 312 233 18.2 16.1
Dividend Yield,% 10% 05% 07% 10%  10%

Source: PSHK Est.
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Company Stock Code Closing Price EPS(CNY) PE(x)
(CNY) 2021A 2022E 2023E 2021A 2022E 2023E

Jinko Solar  688223.SH 17.58 0.14 0.30 0.50 124.3 57.7 34.9
Trina Solar  688599.SH 73.44 1.03 1.71 2.84 7151 41.52 25.84
Ja Solar 002459.8Z 67.77 1.17 1.91 2.63 58.2 354 25.8
ZhongHuan 002129.5Z 50.79 1.63 1.87 2.34 31.2 27.1 21.8
Shangji 603185.SH 149.85 5.22 6.20 10.51 28.7 242 14.3
Average 37.2

LONGi 601012.SH 52.8 1.69 2.26 2.89 312 23.3 182

Source: Wind, Phillip Securities Hong Kong Research
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of Profit or Loss Ce i of Financial Position
Dec Y/E, RMB mn FY19 FY20 FY21 FY22E FY23E FY24E Dec Y/E, RMB mn FY19 FY20 FY21 FY22E FY23E FY24E
Revenue 32,897 54,583 80,932 131,663 156,701 179,817 Non Current Asset
COGS (23,389) (41,146) (64,590) (108,341) (127,575) (146,431) PP&E, Gross 15,467 24,506 24,875 39,499 47,010 53,945
Gross Profit 9,508 13,438 16,343 23,322 29,126 33,385 Right-of-use assets - - 3,009 4,895 5,826 6,686
Other income 153 224 (77) 343 408 468 Intagible assets 245 598 448 1,050 1,278 1,299
Taxes and surcharges (178) (282) (418) (680) (809) (929) Construction in progress 2,882 2,400 2,562 4,168 4,960 5,692
Selling and distribution expenses (1,330)  (1,073)  (1,790) (3,028) (3,761) (4,495) Other non-current assets 3,343 5030 7,889 12,522 14,870 17,037
Administrative expense (971)  (1,466) (1,811) (2,946) (3,506) (4,023) Total Non Current Assets 21,937 32,534 38,783 62,134 73,944 84,659
Research and development expenses (304) (499) (854) (1,390) (1,654) (1,898) Current Asset
Share of profit of associates and JVs 240 1,078 800 1,620 1,928 2,213 Cash & cash equivalent 19,336 26,963 29,172 46,082 62,680 71,927
Finance costs, net (250) (378) (906) (1,128) (1,343) (1,541) Accounts receivable and note receivable 8,379 11,535 8,278 15,900 18,923 21,715
Other Gains/Losses (621)  (1,128)  (1,054) (2,256) (2,685) (3,082) Inventories 6,356 11,452 14,098 25333 30,150 34,598
Profit before tax 6,247 9,912 10,232 13,856 17,703 20,098 Other current assets 3,295 5,151 7,404 12,045 14,335 16,450
Income tax (690)  (1,212)  (1,159) (1,598) (2,041) (2,318) Total Current Assets 37,367 55,101 58,952 99,359 126,089 144,689
Minorities 278 147 (12) - - - Total Assets 59,304 87,635 97,735 161,493 200,033 229,348
Net profit 5,557 8,700 9,074 12,258 15,662 17,780 Non Current Liabilities
EPS(RMB)-Basic 1.47 227 1.69 2.26 2.89 3.28 Lease liabilities - - 2,703 4,397 5,233 6,005
DPS 0.19 0.54 0.24 0.38 0.53 0.54 Long-term borrowing 2,509 1,125 1,661 12,888 16,305 9,415
Payout ratio 13% 24% 14% 17% 18% 16% Bonds payable 996 4,351 [ 6,458 6,458 6,458
Shares 3,780 3,832 5,369 5,413 5,413 5,413 Other non-current liabilities 2,885 3,468 3,280 8,556 13,049 17,764
Total Non-current Liabilities 6,389 8,944 7,644 32,299 41,045 39,641
Current Liabilities
Accounts payables 13,714 22,144 21,711 35320 42,037 48,238
Key Financial Data other payables 3,808 8612 6674 10,857 12,922 14,828
DecY/E FY19 FY20 FY21 FY22E FY23E FY24E Short-term borrowing 854 2,416 3,232 4,835 6,316 7,010
Valuation Ratio Other current liabilities 6,153 9,920 10,888 20,407 27,125 34,177
P/E ratio, x 35.9 233 31.2 233 18.2 16.1 Total Current Liabilities 24,620 43,092 42,504 71,419 88,400 104,253
Dividend Yield, % 0.4% 1.0% 0.5% 0.7% 1.0% 1.0% Equity
Shareholders' equity 27,629 35,106 47,448 57,636 70,449 85,314
Per share data (RMB) Minority interests 666 492 139 139 139 139
EPS 1.47 2.27 1.69 2.26 2.89 3.28 Total equity 27,629 35,106 47,448 57,636 70,449 85,314
BVPS 7.31 9.16 8.84 10.65 13.01 15.76 Total Liabilities and Equity 59,304 87,635 97,735 161,493 200,033 229,348
DPS (RMB) 0.19 0.54 0.24 0.38 0.53 0.54
Ce i of Cash Flow
Growth & Margin Dec Y/E, RMB mn FY19 FY20 FY21E FY22E FY23E FY24E
Growth CFO 8,158 11,015 12,323 13,666 23,143 26,653
Revenue Growth 0.0%  659%  48.3% 62.7% 19.0% 14.8% Net Profit 5557 8700 9,074 12,258 15662 17,780
Gross Profit Growth 0.0% 41.3% 21.6% 42.7% 24.9% 14.6% Minorities 278 147 (12) - - -
Operating Profit Growth 0.0% 58.7% 3.2% 35.4% 27.8% 13.5% Depreciation and amortization 1,354 2,042 3,139 3,985 5,082 5,930
Net Profit Growth 0.0% 56.5% 4.3% 35.1% 27.8% 13.5% Finance expenses 250 378 906 568 2,138 2,568
Margin Decrease in working capital 0 657 (394) (3,646) (334) (308)
Gross Profit Margin 28.9% 24.6% 20.2% 17.7% 18.6% 18.6% Others 998 (762) (402) 500 595 683
Operating Profit Margin 19.0%  18.2%  12.6% 10.5% 11.3% 11.2% CFI (2,753) (5,171) (7,141) (13,956) (10,593) (10,402)
Net Profit Margin 16.0%  15.7%  11.2% 9.3% 10.0% 9.9% Total Capex (2,690) (4,827) (4,904) (12,362)  (8,705)  (8,238)
Investment (76) 162 (2,782)  (1,480)  (1,762)  (2,021)
Key Ratios Others 13 (506) 545 (114) (126) (142)
ROE 19.1% 24.4% 19.1% 21.3% 22.2% 20.8% CFF 4,560 2,810  (2,088) 19,889 4,049 (7,005)
ROA 8.9% 9.8% 9.3% 7.6% 7.8% 7.8% Proceeds from Borrowings 2,709 9,351 4,993 30,659 17,252 7,793
Repayment of borrowings (2,907) (4,428) (5,006)  (9,216) (10,969) (12,587)
Equity investment 4,594 136 137 - - -
Dividend paid (721) (2,051) (1,281)  (2,070)  (2,849)  (2,915)
Others 885 (199)  (931) 516 615 705
Net Change in Cash 9,965 8,654 3,093 19,599 16,598 9,246
FX impact (70)  (309)  (516) - - -
Cash and CE at Y/E 15,560 23,905 26,483 46,082 62,680 71,927
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Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative
undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and
limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or
consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis,
forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief
only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate,
complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not
have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will
Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made
available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time
without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a
financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person,
before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The
fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication
involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all
such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein
with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research
should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in
this report

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or
more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or
licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any
loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2022 Phillip Securities (Hong Kong) Limited
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Tel (1) 312 356 9000 Fax: (1) 312 356 9005

Contact Information (Regional Member Companies)

MALAYSIA
Phillip Capital Management Sdn Bhd
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CHINA
Phillip Financial Advisory (Shanghai) Co. Ltd.
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King & Shaxson Capital Ltd.
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