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Investment Summary 
 
2022H Review 
FY2022H1 Was Severely Hit by the Pandemic 
In H1 of 2022, the business of Shanghai Airlines suffered a huge shock because Shanghai 
implemented continuous static management from late March to combat the pandemic. 
Specifically, the revenue during the reporting period decreased by 35.4% Y-o-Y to RMB1,166 
million, resulting in a net loss attributable to the parent company of RMB1.26 billion and 
expanding the loss by RMB520 million compared with the loss of RMB740 million in the 
same period last year. The main reason for the loss was that the normal operation of the 
airline industry was hampered by the pandemic, the revenue dropped sharply while the cost 
was relatively fixed, and the vacancy rate of production capacity was high, which severely 
suppressed profitability. The impact of the pandemic was particularly significant in Q2, when 
the net loss was as high as RMB748 million, and Q1 recorded a net loss of RMB510 million. 
 

Both Aeronautical and Non-aeronautical Revenue Decreased Dramatically 
The Company's business volume declined sharply in H1 under the impact of the pandemic. 
Specifically, there were 92.4 thousand aircraft movements in total, down by 51.37% Y-o-Y. 
The passenger throughput was 5,742.9 thousand, down by 68.53% Y-o-Y. The cargo and mail 
throughput was1,472.1thousand tons, down by 30.66% Y-o-Y. The domestic passenger 
throughput was close to zero (-99%) in Q2 during the static period. The decrease in the 
number of flights and the passenger throughput led to a substantial drop of 41% Y-o-Y in the 
Company's revenue from the aeronautical business in H1 to RMB574 million, down by 72% 
compared with the same period in 2019. The separate revenue from aircraft movements 
and from the passenger, cargo and mail throughput decreased by 26% and 63%, down by 
52% and 87%, respectively compared with the same period in 2019. 
Because of the decrease in the number of passengers, the Company's non-aeronautical 
revenue also decreased dramatically by 28.6% to RMB592 million. Specifically, the revenue 
from commercial catering and other non-aeronautical revenue dropped by 47% and 17% Y-
o-Y, respectively, down by 94% and 35%, respectively compared with the same period in 
2019. The rental from duty-free shops recorded RMB139 million in H1, down by 
approximately RMB80 million YoY. The rental from duty-free shops in Q1 and Q2 was 
RMB117 million and RMB22 million, respectively, and the duty-free business in Q2 was 
under pressure. 
 

With Relatively Fixed Costs, Multiple Measures Were Taken to Relieve Pressure 
The Company's pressure at the cost end was partially relieved because of the measures 
taken by the Company, such as extending the depreciable life of fixed assets (including 
terminal buildings, runways and aprons) to reduce the depreciation rate of fixed assets Y-o-Y, 
as well as support policies such as rent reduction and exemption from the controlling 
shareholder. However, due to fixed costs, the operating cost during the current period 
decreased by 9.6% to RMB2,684 million, still less than the decline in revenue. Additionally, 
the affiliated companies and joint ventures in which the Company has a stake also 
performed poorly in terms of operating efficiency due to the pandemic, resulting in a Y-o-Y 
decrease of 91.8% in investment income to RMB35 million. Other income increased by 
RMB163 million Y-o-Y mainly as a result of the receipt of special support funds for the 
pandemic during the current period.. 
 

Accumulate (Maintain) 
CMP CNY 56.21 

(Closing price as at 13 October) 

TARGET CNY 64.5 (+14.75%) 
 
COMPANY DATA 

O/S SHARES (MN) : 2488 

MARKET CAP (CNY MN) : 139878 

52 - WK HI/LO (CNY): 63.08/43.08 

  

  

  

 

SHARE HOLDING PATTERN, % 

Shanghai Airport Authority (SAA) 58.38 

HKSCC 6.53 
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Source: Aastock,  Phillip Securities (HK) Research 

 

KEY FINANCIALS 

CNY mn FY21 FY22E FY23E FY24E 

Net Sales 3728  4765  9953  13105  

Net Profit -1711  -1921  1822  4188  

EPS, CNY -0.89 -1.00 0.95 2.17 

P/E, x NA NA 59.4  25.9  

BVPS, CNY 14.27 14.01 15.02 16.92 

P/BV, x 3.9  4.0  3.7  3.3  
DPS (CNY) 0.00 0.00 0.28 0.80 
Div. Yield (%) 0.0% 0.0% 0.5% 1.4% 

Source: Company reports, Phillip Securities Est. 
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Investment Thesis 
According to the latest operating data, the Company's business volume rebounded 
rapidly after the pandemic. The passenger throughput of Pudong Airport fell by 76% 
Y-o-Y in July and rebounded by 26.2% Y-o-Y in August, a growth rate of 439% and 88% 
M-o-M, respectively, which indicated that the Company's strengths in location and 
competitiveness did not undergo essential change amid the pandemic. Recently, 
favorable policies for international routes have been released continuously, including 
relaxing restrictions on flight suspension, optimizing isolation policies, resuming the 
entry approval of some foreigners and increasing the number of international flights. 
With the expectation that international flights will continue to resume, the value of 
the duty-free business will return, and the Company's performance and valuation will 
be restored. Furthermore, after the completion of the issuance of additional shares 
and the overall listing of Hongqiao Airport and other assets at the end of July, the 
linkage between Hongqiao Airport and Pudong Airport will be strengthened, and the 
operating efficiency will be enhanced. 
Considering the pandemic impact, we revised the EBITDA predicted value of SIA in 
2022/2023/2024 to -0.08/2.39/4.04 yuan, and revised the target price to RMB 64.5 
(formerly RMB 62.3), and the "Accumulate" rating is given. (Closing price as at 13 
October) 
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(Closing price as at 13 October) 
 



 
 

Page | 4 | PHILLIPCAPITAL HONGKONG RESEARCH 

SIA CH UPDATE REPORT 

 

PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited 
to) a stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and 
speculative undertones surrounding the stock, before making our final recommendation 

 
GENERAL DISCLAIMER 

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the 

terms and limitations set out below.  

 

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct 

or consequential loss arising from any use of material contained in this publication.  

 

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any 

analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are 

expressions of belief only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such 

information or Research is accurate, complete or verified or should be relied upon as such. Any such information or Research contained in this publication is 

subject to change, and Phillip Securities shall not have any responsibility to maintain the information or Research made available or to supply any 

corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable for any special, indirect, incidental or consequential 

damages which may be incurred from the use of the information or Research made available, even if it has been advised of the possibility of such damages.  

 

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at 

any time without prior notice.  

 

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs 

of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should 

seek advice from a financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or 

particular needs of that person, before making a commitment to invest in any of such products. 

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of 

judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a 

representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products 

which may be described in this publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions 

involving such products should not be made unless all such risks are understood and an independent determination has been made that such transactions 

would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a 

complete discussion of such risks.  

 

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securit ies mentioned in 

this research should take into account existing public information, including any registered prospectus in respect of such security. 
 

Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation 

covered in this report. 

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial 

interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed 

corporation. 

 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country 

where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any 

registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 

 

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear 

responsibility for any loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant 

investment products. For details of different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   

©  2022 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 

>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 

-5% to +5% Neutral 3 Trade within  ±  5% from the current price 

-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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