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TMT, Food (Elvis Kwok)

Automobile & Air (Zhangling)

This month | released updated reports of Geely (175.HK) and Great Wall Motors
(2333.HK).

According to the released sales data for October, Geely Auto reported total sales volume
of 152,263 units, a significant increase of 36.4% yoy and a substantial growth of 16.65%
mom. In terms of sub-brands, Geely reported sales volume of 119,874 units, a significant
increase of 34% yoy and a growth of 18% mom. Among its higher-end models, the sales
volume of "China Star" series (Xingyue, Xingyue L, and Xingrui) reached 30,033 units, up
32% mom. In term of the specific models, the sales volume of both Xingrui and Xingyue L
was over 10 thousand units, the sales volume of the Emgrand family outstripped 20
thousand units, and that of the Bin family (Binyue and Binrui) exceeded 30 thousand
units.

During October, GeelyEmgrand L Hi.P, which is equipped with the Leishen Power, and
Xingyue L Hi.P, as well as the Haoyue L, a new model on the CV platform, and the Boyue
L, a brand-new model on the CMA platform, joined the product lineup of Geely in
succession, with reservations opened. It is worth noting that the order of Boyue L
exceeded 26,000 units on October 26, the first day of the launch, and its sales volume
outstripped 8,000 units in the first month of the launch, with eye-catching performance,
showing the initial potential as a top-selling model.

In October, the sales volume of Lynk& Co was 16,439 units, a slight growth of 1.6% mom
and a decrease of 24.27% yoy. Lynk& Co has newly launched the Lynk& Co 03, the Lynk&
Co 03 EM-F, an intelligent electric hybrid model, and the Lynk& Co 09EM-P Voyage
Edition. The replacement and upgrading of Lynk& Co is also in progress.The sales volume
of Geometry, a battery electric vehicle brand, reached 12.6 thousand units, up 116% yoy
and down 32.6% mom, mainly due to the upcoming launch of the more intelligent new
models of G6 and M6. The sales volume of Ruilan, a battery replacement brand, was
5,831 units, up 28.4% mom.The sales volume of Zeekr, a high-end battery electric
vehicle brand, reached 10,119 units relying on the Zeekr 001, exceeding 10 thousand
units for the first time, up 22.3% mom. Since its launch, it has delivered 55.6 thousand
units accumulatively, verifying the product strength in the fierce competition with new
car-making forces. The Zeekr 009, a new battery electric luxury MPV with six seats, was
officially released in November, cutting into the segment of domestic high-end
intelligent electric MPV. It will further enrich the product matrix of Zeekr and facilitate
the promotion of the strategy of high-end branding.

Recently, the Company announced its intention to spin off Zeekr for a separate listing.
The valuation of Zeekr was close to RMB60 billion in the previous pre-IPO financing. If it
is successfully spun off for listing, it will help Zeekr obtain more resources to seize
market opportunities and realize a two-wheel ecosystem driven by industry and capital,
which will also be conducive to the value revaluation of the parent company.

Great Wall Motors reported a sales volume of 100.2 thousand units in October, down
11% yoy and up 7% mom. The year-on-year decline was mainly due to the disruption of
demand of major automobile consuming provinces amid the spread of the pandemic in
multiple places. However, Great Wall Motors displayed outstanding performance in the
overseas sales in October. A total of 21,052 units were delivered, up 50% yoy and up
12% mom, accounting for 21% of the total sale volume. In 2022, due to the disruption
resulting from the pandemic, the Company's original strong product cycle has been
delayed. However, with the gradual disappearance of the negative factors, the recovery
of capacity utilisation and the launch of a series of new models are expected to bring
elasticity to the revenue and net profit. We think that Great Wall Motors' long-term
layout of new technologies and new product systems will facilitate its share rally and
bring returns in the future.
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TMT, Semiconductors, Consumer, Healthcare (Eric Li)
This month | released the report of FSE Lifestyle Services (331.HK).

FSE Lifestyle Services (“FSE”) are a lifestyle services conglomerate with 3 major business
segments: property & facility management services, city essential services and E&M
services.

In FY2022 (for the year ended 30 June 2022), FSE's recorded revenue amounting to
HK$6,966.9mn, representing an increase of HK$514.2mn or 8.0%, as compared with
HKS$6,452.7mn in FY2021. Profit attributable to shareholders was HKS$502.9mn,
representing a decrease of HK$84.0mn or 14.3% as compared with HK$586.9mn in
FY2021, mainly resulted from a decrease in government grants. If excluding the effects
of government grants, adjusted net profit for the FY2022 of 35.2% to HK$414.7mn (i.e.
after excluding government grants of HKS88.2mn from profit attributable to
shareholders of the Company of HK$502.9mn for the Year) as compared to adjusted net
profit of HK$306.8mn for FY2021. Basic EPS was HKS$1.10, a decrease of 14.7% YoY. The
total dividends for 2022 was HK45.0 cents (2021: HK45.0 cents) per share, the dividend
payout ratio is 41.0% (calculated based on the adjusted profit), while the dividend
payout ratio was 48.7%, calculated based on the adjusted profit for the year ended 30
June 2021.

The gross profit decreased by HK$S142.6mn or 12.6% to HKS$992.5mn from
HK$1,135.1mn in FY2021, with an overall gross profit margin decreased to 14.2% from
17.6%, mainly reflecting a decrease in COVID-19 related government grants. If excluding
the effects of these grants, adjusted gross profit margin increased to 13.6% from 12.8%
last year, mainly caused by an improvement in the gross profit margin of the E&M
services segment.

As of 30 June 2022, the property & facility management services segment has a total
gross value of contract sum of HKS$S2,074mn with total outstanding contract sum of
HK$1,162mn; the city essential services segment has a total gross value of contract sum
of HK$7,643mn with a total outstanding contract sum of HK$4,415mn; the E&M services
segment has a total gross value of contract sum of HK$9,009mn with a total outstanding
contract sum of HKS5,085mn. The total gross value of contract sum of the above-
mentioned is HK$18,730mn, and the total outstanding contracts sum of HK$10,660mn.
With the sufficient reserve of outstanding contracts project, future revenue growth
would be guaranteed.

After completing multiple acquisitions in the past, including property and facility
management services, the overall business scale of FSE has been significantly expanded.
Further to the strong synergies generated among business units within the group, it has
also maximized cost-effectiveness and operational efficiency at all times. With the
increasing expectation of the corporate clients and property investors, there is a growing
demand of enhanced services and one-stop solutions in professional property and
facility management services. FSE's compound annual growth rate (CAGR) of revenue
and profit from FY2017 to FY2022 reached 14% and 24%, respectively. Upon the
government policy on increasing the supplies of residential units by the coming 10 years,
the increasing supply of both private and public housing units, hence, creates a growing
demand and necessities of professional property management services in the territory,
which is expected to bring huge market opportunities to FSE.
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TMT, Food (Elvis Kwok)
This month | released one report, XD Inc. (2400.HK).

XD.Inc (2400.HK) is a game developer, operator and publisher in China, its main
business is game operating and information services. Gaming operating include online
games and premium games, its revenue mainly come from the sales of virtual items of
online games and revenue generated from premium games by third parties and self-
owned distribution platforms. Information service’s revenue mainly comes from the
income generated when the player interactive community and game recommendation
platform TapTap provide online promotion services.

XD.Inc (2400.HK) has announced the interim report ended June 30 2022. The company’s
revenue amounted to RMB 1594.0 million, representing an increase of 15.6% YoY. Gross
profit amounted to RMB 782.9 million, representing an increase of 15.7%. Gross profit
margin was 49.1%, roughly flat YoY. The loss for the period was RMB 381.4 million,
representing an increase of 18.3% YoY.

For the online game business, the average MAUs fell by 2.2% YoY, and average MPUs
grew by 88.7% YoY. The MAUs drop because old games like Ragnarok M’s MAUSs fell YoY,
the decline was partially offset by an increase in average MAUs for Sausage Man. In
addition, the average MPUs grew because Sausage Man’s payment rate significant
increase YoY.

For the premium game business, the company’s premium games are in the transition
period of preparing for the launch of new key games, and the overall revenue has
declined. The company launched Otaku’s Adventure and Evoland 2 in the first half of
2022 performed mediocre. On the other hand, Terraria, Human: Fall Flat and Sands of
Salzaar performed relatively well.

For the information services business, the company owns TapTap, a well-known mobile
game platform in China, and has focused on developing TapTap International in recent
years to enter overseas markets. For the six months ended June 30, 2022, the average
MAUs of the TapTap PRC were approximately 41.7 million, representing an increase of
45.5% YoY. The number of game downloads was 402.3 million, representing an increase
of 62.2% YoY The number of new posts was 4.3 million posts, representing an increase
of 43.9%. Benefiting from a series of upgrades of TapTap’s architecture and in-app
experiences since 2021 and in-depth engagement of machine learning technology, the

efficiency of TapTap’s game distribution and ads system had been improved significantly.

We believe that the Chinese gaming market is currently at the end of the restructuring
period. In order to adapt the changes of China policies and reduce policy risks, Chinese
game companies are accelerating their development in overseas markets, including the
acquisition of overseas game studios, etc. This act will lead the whole industry operating
costs increase. However, XD Inc. has sufficient experience in overseas game markets.
Many games are popular in different regions. In addition, T3 Arena and Torchlight:
Infinite which launched this year performed well in overseas markets. Besides, TapTap
has a huge user base in China, and it can be mutually beneficial with its own games,
giving XD.Inc a unique advantage. Moreover, recent China official media published
comments that reaffirmed the economic contribution of the game industry, which is
quite different from previous views. Investors can look forward to the end of the winter
in the game industry, and investors can be a little more optimistic about the industry.
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Fig 1. Performance of Recommended Stocks
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Ticker Company Analyst
20221205 175 HK Geely il
20221208 2333 HK  GWM ZJ
20221223 00331.HK FS3E Lifestyle Services EL
20221209 2400HK XD Inc. EK

A stock is calculated by RMB yuan.
Source: Phillip Securities Research
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative
undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and
limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or
consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis,
forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief
only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate,
complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not
have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will
Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made
available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time
without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a
financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person,
before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The
fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication
involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all
such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein
with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research
should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in
this report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or
more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or
licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any
loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2022 Phillip Securities (Hong Kong) Limited
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