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Investment Summary

Continuing the Strong Sales Momentum, the Company Reaches the Target Ahead of
Schedule

BYD sold 235 thousand vehicles in December, +150% yoy (It has recorded a triple-digit
growth for 12 consecutive months), far higher than the overall increase of domestic new
energy vehicles (about +47%), and + 2% mom, including 112 thousand pure electric vehicles,
+132% yoy and down 2% mom, and 123 thousand plug-in hybrid electric vehicles, +176% yoy
and +6% mom.

For 2022, BYD’s new energy passenger vehicles reported a cumulative sales volume of 1,863
thousand units, +208.64% yoy, exceeding its annual sales target of 1,500 thousand units. On
a closer look, the cumulative growth rate of pure electric vehicles was 184%, and that of
plug-in hybrid electric vehicles was 247%. On the basis of the blade battery, the DM-i super
hybrid technology, the e-platform 3.0 and the CTB battery body integration technology, new
products constantly launched by the Company were significant in the competitive strength,
showing a pattern of prosperous supply and demand in the terminal market.

The Product Structure Is Further Optimized, and the Proportion of High-end Models
Increases

On a closer look at the models, 1) the sales volume of the Han family reached 30,043 units,
+119% yoy and -5.5% mom, which has exceeded 30 thousand units for four consecutive
months; 2) the sales volume of the Tang family was 20,165 units, +124% yoy and +1% mom;
3) the sales volume of the Song family was 70,079 units, +213% yoy and +9.3% mom; 4) the
sales volume of the Qin family was 26,206 units, +1% yoy and -7% mom; 5) the sales volume
of the Yuan family in December was 29,468 units, +244% yoy and flat mom; 6) the sales
volume of the Destroyer 05/07 in December was 6,107/1,805 units; 7) the sales volume of
the Dolphin in December was 26,074 units, +160% yoy and flat mom; 8) the sales volume of
the pure electric sedan Seal in December was 15,374 units, flat mom, which has continued
to rise since its launch at the end of July; 9) the sales volume of the BYD-Daimler joint
venture Denza in December was 6,002 units, +1065% yoy and +74% mom, witnessing high
year-on-year and month-on-month growths.

Overall, models of Han, Tang, Song, Yuan, Dolphin and Denza contributed to the main
increment, driving the proportion of high-end models to increase by 0.58 ppts mom to
31.28%. The model structure was further optimized. On November 23, the Company
announced that due to the subsidy cuts and the rising price of battery raw materials, it will
raise the prices of its models of Dynasty, Ocean and Denza series starting from 2023, with an
increase ranging from RMB2,000 to RMB6,000, respectively. Amid the current saturated
orders, the Company's price increase strategy has reflected its product strength and strong
brand power.

The Company recently announced that its new high-end brand "Yangwang" will be officially
released in the first quarter of 2023. The first model is expected to be a hardcore off-road
vehicle, which may be priced at RMB1,000 thousand. This will complement the Company's
product line of luxury models and off-road vehicles.
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KEY FINANCIALS

CNY mn FY21 FY22E FY23E FY24E
Net Sales 211300 395543 552243 755035
Net Profit 3045 16749 26162 40463
EPS, CNY 1.06 569 892 13.83
P/E, x 160.1 328 209 135
BVPS, CNY 33.31 36.23 44.40 56.79
P/BV, x 54 51 42 33
DPS (CNY) 011 056 090 1.36
Div. Yield (%) 0.1% 0.3% 0.5% 0.7%

Source: Company reports, Phillip Securities Est.
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Export Markets Have Explosive Potential

In order to obtain broader market space, BYD has increased its efforts to develop the
overseas markets since this year. In addition to vehicle exports, the Company
currently has six overseas plants in Japan, the United States, Brazil, Hungary, Thailand
(under construction), and France (planned), respectively. The Company is developing
the overseas new energy passenger vehicle market with the good product reputation
that it has previously gained through the export of electric buses. In the short term,
the Yuan PLUS, Dolphin and Seal will be successively released in the Oceania
countries and the Asian countries such as Japan, Singapore and Thailand, and the
Yuan PLUS, Han and Tang will be launched in the European countries such as
Germany, Sweden, and Norway, and the Latin American countries such as Brazil and
Mexico. In the medium and long term, the export models will also be expanded. We
expect the overseas sales volume to continue to grow rapidly from less than 10
thousand units in 2021 to more than 500 thousand units in 2024 with the network
expansion and successful cooperation with local dealers.

Investment Thesis

Driven by the vehicle sales surge, the Company witnessed significant improvement in
the gross margin and the net profit margin and displayed strong cash flow
performance, benefiting from the strengthening of scale effects and the diluted
production costs and R&D expenses. In the first three quarters of 2022, the Company
reported revenue of RMB267.7 billion, +84% yoy, and net profit attributable to the
parent company of RMB9.3 billion, +281% yoy. In the first three quarters, the period
expense ratio was 9.5%, - 0.6 ppts yoy, and the gross margin was 15.89%, +2.92 ppts

yoy, of which the gross margin in Q3 was 18.96%, +5.63 ppts yoy and +4.57 ppts mom.

We believe that the accelerated development of the overseas new energy passenger
vehicle market, and the development potential of the new energy commercial vehicle
market, the external battery supply and the energy storage business have provided a
strong foundation for the Company's future growth of results. Some investors
concern about the future profitability of new energy vehicles, which has not changed
the expectation that the Company may play a leading role in the transformation of
the automotive industry in the future..

For better-than-expected FY22Q3 result, we lift the EPS forecast for 2022/2023/2024
to 5.7/8.9/13.8 yuan from 2.7/4.7/6.5. Therefore, we given the target price of 328
HKS, corresponding to 2022/2023/2024 52/33/21x P/E, BUY rating.

(Closing price as at 5 January)
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BYD’s Quarterly net profit (100 million)
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Risk
Sales of NEVs is not as good as expected
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New business risk
Slow-down of Hand-set components business

BYD’s Est P/E P/B trend

1211 HK Equity

Source: Bloomberg, Phillip Securities Hong Kong Research
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Financials
FYE DEC FY19 FY20 FY21 FY22F FY23F FY24F
Valuation Ratios
P/E (X), adj. 3734 118.9 160.1 328 20.9 13.5
P/B (X) 9.7 8.6 5.1 5.1 42 33
Dividend Yield (%) 0.0% 0.1% 0.1% 0.3% 0.5% 0.7%
Dividend payout ratio (%) 12.0% 10.0% 9.9% 9.9% 10.1% 9.8%
Per share data (RMB)
EPS, reported 0.50 1.47 1.06 5.69 8.92 13.83
EPS, adj. 0.50 1.47 1.06 5.69 8.92 13.83
DPS 0.06 0.15 0.11 0.56 0.90 1.36
BVPS 19.20 20.45 33.31 36.23 44.40 56.79
Growth & Margins (%)
Growth
Revenue 0.0% 28.4% 37.7% 87.2% 39.6% 36.7%
EBIT -24.8% 83.8% -35.8% 206.5% 81.3% 53.3%
Net Income, adj. -41.9% 188.8% -28.1% 450.0% 56.2% 54.7%
Margins
Gross margin 14.8% 17.8% 11.2% 15.1% 15.7% 16.5%
EBIT margin 4.9% 6.5% 3.0% 5.0% 6.5% 7.3%
Net Profit Margin 1.3% 2.8% 1.4% 4.2% 4.7% 5.4%
Key Ratios
ROE (%) 2.6% 7.4% 3.7% 16.5% 22.1% 27.3%
ROA (%) 0.8% 21% 1.2% 4.6% 5.8% 8.2%
Income Statement (RMB mn)
Revenue 121,778 153,469 211,300 395,543 552,243 755,035
Cost of sales (103,702) (126,226) (187,667) (335,816) (465,541) (630,454)
Gross profit 18,076 27,244 23,633 59,727 86,702 124,581
Operating expenditure (14,208) (16,916) (19,815) (36,785) (51,138) (69,916)
Financial costs (3,487) (3,124) (1,908) 1,681 (2,065) (2,760)
Profit before tax 2,431 6,883 4,518 21,377 33,654 52,007
Tax (312) (869) (551) (3,788) (5,964) (9,216)
Profit for the period 2119 6,014 3,967 17,589 27,691 42,791
Minority interests (504) (1,780) (922) (840) (1,529) (2,328)
Net profit 1,614 4,234 3,045 16,749 26,162 40,463
FYE DEC FY19 FY20 FY21 FY22F FY23F FY24F
Balance Sheet (RMB mn)
Total Assets 195,642 201,017 295780.15 435954 473556 518556
Cash & cash equivalent 11,674 13,739  49819.86 62533 55615 66009
Total Liabilities 133,040 136,563 191535.94 319300 332077 339507
Non-conftrolling interest 5,839 7,580 9174.54 11196 12222 13722
Total Equity 62,601 64,454 104,244 116,654 141,479 179,049
Shareholder Equity 56,762 56,874 95,070 105,458 129,257 165,327
Source: PSR

(Closing price as at 5 January)
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited
to) a stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and
speculative undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the
terms and limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct
or consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any
analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are
expressions of belief only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such
information or Research is accurate, complete or verified or should be relied upon as such. Any such information or Research contained in this publication is
subject to change, and Phillip Securities shall not have any responsibility to maintain the information or Research made available or to supply any
corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable for any special, indirect, incidental or consequential
damages which may be incurred from the use of the information or Research made available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at
any time without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs
of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should
seek advice from a financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or
particular needs of that person, before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient's own independent verification and exercise of
judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a
representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products
which may be described in this publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions
involving such products should not be made unless all such risks are understood and an independent determination has been made that such transactions
would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a
complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in
this research should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation
covered in this report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial
interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed
corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country
where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear
responsibility for any loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant

investment products. For details of different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2023 Phillip Securities (Hong Kong) Limited
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