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MEs LR

RMB §' mn FY20 FY21 FY22E  FY23E FY24E

Net Sales 58776.10 81081.51 91438.68 105895.35 125548.93
Net Loss -116635.24 -78077.10 -11010.24 -7297.50 -2999.51
Diluted EPS (RMB) -125.25 -20.37 -2.56 -1.70 -0.70
P/S ratio, x 1.18 3.52 3.50 3.02 2.55
Dividend Yield,% 0.00 0.00 0.00 0.00 0.00

Source: Company reports, Phillip Securities Est.
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Consolidated Statement of Profit or Loss
Dec ¥/E, RMB mn FY20 FY21 FY22E FY23E FY24E
Total net revenues S8776.1 21081.5 914337 1058953 1255489
Live streaming 3320591 30995.2 351057 38616.2 41319.4
Online marketing services 218545 428655 45348 4 53300.7 63960.8
Other services 3rz4 T420.9 95346 13878.5 20268.8
Total cost of revenues (34961.5) (47051.8) (49992.2) (55832.8) (84327.3)
Revenue zharing to streamers and related taxes (20519.5) (24792.9) (27950.9) (32380.5) (38390.1)
Bandwidth expenses and server custody costs (5735.4) (7638.5) (6373.2) (2317.4) (4435.6)
DEFPR of PPE, and AMORT of intangible azsets (4573.5) (6246.3) (7044.2) (8157.9) (9671.9)
Emplovee benefit expenzes (1713.0) (3451.6) (3892.5) (4508.0) (2344.5)
Payment processing costs (1004.5) (1802.0) (1806.7) (2082.3) (2480.8)
Other cost of revenues (1415.8) (3320.4) (2515.8) (337T6.7) (4003.5)
Total gross profit 238148 340287 414455 0052.6 812218
Selling and marketing expenses (26614.8) (44175.9) (37011.0) (40240.2) (451597.6)
Administrative expenses (1676.7) (3400.3) (2681.7) (3105.7) (3682.1)
Re=zearch and development expenses (6547.8) (145858.2) (14354.4) (15384.3) (17578.8)
Others T04.5 &01.5 1880.4 192258 22788
EBIT (1032000  (27701.3) (10850.2) (72447} (2855.1)
Finance expense, net (35.3) (38.5) (38.5) (38.5) (38.5)
changes of convertible redeemable preferred shares (106845.6) (51275.8) 0.0 0.0 0.0
Share of losses of investments 0.0 (86.7) 0.0 0.0 0.0
Loss before income tax (117200.8) (F9102.3) (10988.8) (7283.3) (2993.7)
income tax benefits S55.6 1025.2 21.5) (14.2) (5.8)
Loss for the year (118635.2) (Fa8077.1) (110102} (T297.5) (2999.5)
EPS{RMB) (125.3) (20.4) (2.6) (1.7 (0.7}
DPS{HKD) 0.0 0.0 0.0 0.0 0.0
Dividend payout ratio 0.0 0.0 0.0 0.0 0.0
Weighted shares outstanding 931.2 3833.0 43048 43048 43048
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Consolidated Statement of Financial Position

Dec ¥/E, RMB mn P20 FY21 FY22E FY23E FY24E
Man-current assets

Property and equipment 72061 11050.7 121472 14067.8 16678.6
Right-of-uze azsets 2199.7 12561.8 14165.4 15406.1 189451.0
Intangible azzets 1247.8 1171.8 1171.8 1M71.8 1171.8
Long-term investment 3843.3 3300.6 7145 4301.8 5100.2
Other non-current assets 223 114157 114157 114157 11419.7
Total non-current assets 206198.2 35504.5 42619.5 473571 53821.3
Total Mon Current Assets 20619 39505 42620 47367 53821
Current Asset

Trade receivables 24280 4450 1 S018.5 5812.0 6390.6
Prepayments, other receivables and other current azzets 22854 3278.3 3697 1 42818 5075.2
short-term time deposits 272581 38254 33435 44512 52773
Cazh and cash eguivalents 203915 376124 200415 10907 .4 5411.0
short term investement 35590.5 88422 9971.7 11548.2 13691.5
Other current assts 3.7 2.4 0.0 0.0 0.0
Total Current Assets 31528.2 530109 425723 370:00.3 36346.7
Total Assets 521474 925154 851919 B4367.5 90168.0
Mon Current Liabilities

Lease liabilties 3508.0 10075.5 10075.9 10075.9 10075.9
Converticle redeemable preferred shares 1853728 0.0 0.0 0.0 0.0
Other non-current liabilties 3.6 a4.0 a4.1 24.0 &4.0
Total Mon-Current Liabilities 189012.5 10163.9 10163.9 10163.9 10163.9
Current Liabilities

Account payables 115443 200211 X578 5 261482 3002
Advances from customers 325801 35028 3950.1 45748 24238
leaze liabilties 20094 35288 20075 33671 3052 1
Other current liabilities 62511 10203.0 11506.3 133254 15788.6
Total Current Liabilities 251B4 R 372555 40942 3 474154 562154
Total Liabilities 2121973 474154 51106.2 57579.3 66379.3
Equity

Equity attributable to equity holders of the company (1600458) 450854 34075.1 267816 237821
Non-controlling interests 0.0 6.6 6.6 6.6 6.6
Total equity (160045.3) 45096.0 J4085.7 267B8.2 257BR.7
Total liabilities and equity 521475 02515.4 851919 B4367.5 00168.0
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Consolidated Statement of Cash Flow

Dec Y/E, RMB mn FY20 FY21 FY22E FY23E FY24E

CFO 348.2 {475.2) 850.9 8925 1194 .6
Net income before tax 107.0 {955.9) 185.0 224 1 276.7
Depreciation and amortization 141.6 187.3 201.0 2431 301.6
change in working capital 135.4 297.8 7.9 4356 6208
Others (35.8) (44) 1470 (10.3) (4.5)
CFl 387.2 {986.0) (35.7)  (b29.8)  (690.7)
Total Capex (110.5)  (147.4)  (3136) (399.4)  (523.1)
short-term investments,net 506.6 (766.0) 2055 (108.9) (141.4)
Others (9.0) (726) (178) (215  (262)
CFF 3304 23877 21.1 245 284
Payment for lease liabilities (32.0) (61.3) 21.1 245 284
Convertible bonds 0.0 1807 5 00 00 00
Others 362 4 6415 0.0 0.0 0.0
Net Change in Cash 1065.8 §26.5 836.2 387.1 5323
FX impact (83.1)  (81.3) 0.0 0.0 0.0
Cash and CE at Y/E 23195 3164.7 4001.0 4388.1 49204

Key Financial Data

Dec Y/E FY20 Fy21 FY22E FY23E FY24E
Valutation Ratio

P/E ratio NIA N/A N/A N/A NIA
P/S ratio 1.18 352 350 3.02 255
Dividend Yield, % 0.0 0.0 0.0 0.0 0.0
Per share data(RMB)

EPS (125.25) (20.37) (2.56) (1.70) (0.70)
BVPS (171.9) 11.8 78 6.2 55
DPS 0.0 0.0 0.0 0.0 0.0
Sales Per Share 63.1 21.2 21.2 246 292
Growth & Margin

Growth

Revenue Growth 50.2% 37.9% 12.8% 15.8% 18.6%
Gross Profit Growth 40.8% 30.0% 17.9% 17.2% 18.2%
Operating Profit Growth NIA /A MNIA MNIA MNIA
Net Profit Growth NIA MN/A N/A N/A NIA
Margin

Gross Profit Margin 40.5% 42 0% 45.3% 47.3% 48.8%
Operating Profit Margin -17.6% -34 2% -12.0% -6.8% -2.4%
Net Profit Margin -198.4% -96.3% -12.0% -6.9% -2.4%
Key Ratios

ROE 72.9% -173.2% -32.3% -27 2% -12 6%
ROA -223 7% -84 4% -12.9% -8.6% -3.3%

REEHZE 2023F1H13 H
IR : PSHK Est.
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative
undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and
limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or
consequential loss arising from any use of material contained in this publication.
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