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RMB $* mn FY20  FY21  FY22  FY23E  FY24E
Net Sales 8525.7 8668.2 7625.6 8422.9 9153.1
Net Profit (4500.2) 18429 607.6 1329.8 1437.5
Diluted EPS (RMB) (4.4) 1.8 0.6 1.3 14
P/E ratio, x N/A 19.3 58.2 26.7 4.7
Dividend Yield,% 0.0% 0.0% 0.0% 0.0% 0.0%

Source: Company reports, Phillip Securities Est.
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Consolidated Statement of Profit or Loss
Dec Y/E, RMB mn FY20 FY21 FY22 FY23E FY24E
Total revenue §525.7 86682 76256 84229 91531
Online business 48439 53085 43640 49186 54873
On our self-owned platform products 39034 38484 34829 38312 42143
On our self-operated channels on Tencent products 631.7 808.9 591.0 768.3 921.9
On third-party platforms 308.8 651.1 290.2 319.2 3511
Intellectual property operations and others 3681.8 33598 32616 35043 36B5.8
Intellectual property operations 35394 32314 31602 341371 3583V
Others 142.4 1284 101.4 91.2 82.1
Total cost of revenues (4291.6) (4068.8) (3595.5) (3820.5) (41427)
Content costs (1464.5) (1774.2) (1512.7) (1583.0) (1720.3)
Production costs of TV, web and animated series and film (1111.9) {430.7) (660.2) (729.2) (792.4)
Platform distribution costs (1194.4) (1151.0) (850.2) (939.1) (1020.5)
Cost of inventories (94.8) (72.2) (57.2) (814) (46.3)
Amortization of intangible assets (175.7)  (354.8) (2211) (244.2) (2654)
Others (250.6) (285.8) (294.1) (273.5) (297.2)
Total gross profit 42341 45994 40301 46024  5011.0
Selling and marketing expenses (2498.2) (2700.8) (2002.6) (2212.0) (2403.8)
General and administrative expenses (873.8) (1323.8) (1238.2) (1150.2) (1249.9)
Others. net (5336.8) 15979 (160.5) 14218 1653
Operating profit (4474.7) 21726 628.8 13832 15127
Finance costs (68.8)  (68.8) (p4.0) (B4.8) (70.4)
Share of net profit of associates and joint ventures 47 199.2 199.0 199.0 199.0
Profit before income tax (4538.7) 23031 7i3g 18173 16412
Income tax expense 385 (4601) (166.2) (187.5) (203.7)
Profit for the year (4500.2) 18429 BOT6 13298 14375
EPS(RMB) (4.4} 1.8 0.6 1.3 1.4
DP S{HKD) 0.0 0.0 0.0 0.0 0.0
Dividend payout ratio 0.0 0.0 0.0 0.0 0.0
Weighted shares outstanding 10158 10220 10152 10152 10152

Page | 9 | PHILLIPCAPITAL HONGKONG RESEAREH



CHINA LIT INITATION REPORT

Dec ¥/E, RMB mn FY20 FY21 FY22 FY23E FY24E
Non-current assets

Property, plant and equipment 396 451 1329 1467 1595
Right-of-use assets g83.3 2815 1831 202.3 2198
Intangible assets F6761 74555 74216 TE443 TBV3E6
Investments in associates and joint ventures 5986 9323 10088 11142 12108
Financial assets at fair value through profit or loss 9153 13100 g62.2 9524 1035.0
Others, net 5026 5426 649.9 G19.3 G723
Total non-current assets 98154 10567.0 10258.6 10679.2 11171.0
Current assets

Inventories 5718 G53.8 7603 7375 a01.4
Television series and film rights 6405 10908 9404 11378 11803
Trade and notes receivables 32063 27472 20488 22631 24594
Prepayments, deposits and other assets 7348 10320 12125 13383 14554
Term deposits 34087 2678.0 18487 20419 22190
Cash and cash equivalents 28482 45284 55458 62959 V1507
Dthers, net 0.0 0.0 119.3 119.3 119.3
Total current assets 115003 127303 124750 13935.0 153855
Total assets 213158 232973 227345 246142 26566.5
Non-current liabilities

Financial liabilities at fair value through profit or loss 1037.9 B27.2 490.6 5418 5388
Lease liabilities 348 201.8 134.6 148.7 161.6
Deferred income tax liabilities 187 6 1483 139.6 1542 167 .5
Others, net 7397 4205 2 a6 318
Total non-current liabilities 20001 15988 796.0 a76.3 9498
Current liabilities

Trade payables 10397 11274 12039 12746 13851
Dther payables and accurals 11497 11858 10194 1138.0 12367
Borrowings 554 4 7828 417.9 461.56 501.6
Others, net 14734 14056 13426 15339 16669
Total current liabilities 42172 45115 39838 44081 47902
Total liabilities 62173 61103 47798 52844 57401
Equity

Capital and reserves attributable to equity holders of the company 150935 171865 17957.2 183279 208195
non-controlling interests 5.0 05 (2.6) 20 g.8
Total equity 150885 471870 178547 193298 208264
Total equity and liabilities 213158 232973 227345 246142 265665
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Consolidated Statement of Cash Flow

Dec Y/E, RMB mn FY20 FY21 FY22 FY23E FY24E
CFQ 11103 11185 15768 15288 16274
Metincome (4500.2) 18429 6076 13298 14375
Depreciation and Amortization 2397 414 5 2826 281.0 2903
Share-based compensation expenses 1202 188.1 241.3 181.3 195.2
change in working capital (342.1) 415 729 (316.1) (311.5)
Others 55927 (13687) 23723 54.0 15.9
CFl (4188.6) 9362 5281 (B77.6) (8457)
Total Capex (288.3) (2391) (3237) (537.3) (550.5)
Investments in associates and joint ventures 0.0 (405.6) (94.3) (2657) (273.8)
time deposits, net (2992.9) 7285 8341 (183.3) (177.0)
Others (a0y.3y 8515 111.8 118.6 1664
CFF (92.3) (350.0) (11454) 4978 731
Borrowing, net (67.1) (70.B) (7928) 437 40.0
Financial investors in television series and film, net (3.2) (104.2y  (14.7) (55.7) (67.3)
Others (32.0y (175.2) (3379) 1098 100.5
Cash and CE at Beg. 59318 28482 45284 55458 G295149
Net Change in Cash (3170.6) 17047 9545 750.1 854.8
Fi impact a7v.0 (24.5) 57.8 0.0 0.0
Cash and CE at YIE 28482 45284 55458 628589 71507

Key Financial Data

Dec Y/E FY20 FY21 FY22 FY23E FY24E

Valutation Ratio

P/E ratio MNIA 19.3 582 267 247
Dividend Yield, % 0.0 0.0 0.0 0.0 0.0
Per share data|RMB)

EPS (4.4) 18 0.6 1.3 14
BVPS 14.9 16.8 177 19.0 205
DPS(HKD) 00 00 00 00 00
Growth & Margin

Growth

Revenue Growth 21% 1.7% MA 10.5% 8.7%
Gross Profit Growth 14.7% 8.6% MIA 14.2% 8.9%
Operating Profit Growth MN/A, MN/A, MA 120.0% 9.4%
Met Profit Growth MIA MIA MIA 117.9% 8.1%
Margin

Gross Profit Margin 49 7% 531% 528% H46% 54.7%
Operating Profit Margin -525%  251% 8.2% 164% 16.5%
Met Profit Margin 52 6% 21.3% 8.0% 167% 157%
Key Ratios

ROE -29.7%  10.7% 3.4% 6.9% 6.9%
ROA -21.0% 7.9% 2.7% 54% £A4%

IREHZE 2023 F6 526 H
ZKE . PSHK Est.
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative
undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and
limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or
consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis,
forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief
only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate,
complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not
have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will
Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made
available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time
without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a
financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person,
before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The
fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication
involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all
such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein
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