EQUITY RESEARCH

\|—\—| \
j:x E (02886.HK)
Tiﬁ%ﬁ%@%-ﬂ%@éﬁ%%%ﬁ

NZ
N 7NN e

BBRETBENSHESEARTG - BELER LRAARREBLERT - RARRE
RR MEERRIHE - RERKREFBOMREE L& _ - /ﬁi‘ﬁﬁ 40 ZMRI|EE R
g CRERSEZEERBERERTED - RBIE  BEREF - ARRA/RERERE
ERABRAT - HAEKRE 40.00% B_RKRRB/PEAIE (00386 ) EEFAIPA
ERBARIREBRAT - FAKE 29.99% -

EFEBERBERARRRRBRA LT - THFY2023 FBRIZRAT % B

FY2022 - REIEEBWA 61.02 8 (BJc - TNE ) (FY2021:4843 80 ) - BT

26.0% ; BEREMEF 3.26 E7t (FY2021: 4.00 875 ) - [ FREK 18.5% ; #141kR
FTABERAFERER (FY2022 : -8400 Bir ) - KFEERREEENNS 410 &
70 - BB 9% - MR LM LEZEEHRFHFIE 106 TF - [ THE 35% - &
FTRPE 2299 TR - 8BMRHEESE 203 B K - FEEE 3% HhEBERHES
144 B1175K - FELIBR 15% - EFBREWAARSR 5.9 BIHK - BEETE 17% -
HA - BRI 7.27 870 (FY2021: 8551870 ) | RERAARKERAN L - £
AZEPEZ 11.9% (FY2021:17.7% ) -

PhillipCapital

12 September 2023

BA

TH{E HKD 1.50
FRE#HZ9IH7H)
HAZ(E HKD 2.20 (46.7%)

NEERY

BERRR (BBR) 1,352.942917
MiE (BEET) 20.294
52 AesE/&EE (B¥T) 1.74/1.18
EERR %

RERFERETRABIRAT 40.00%

PEAHEIRNAERAS (00386) 29.99%

HE{E & fEAEHEE

Bl—: BBRHEE (R1uHK)

16.00

2018 2019 2020 2021 2022

HIR AR - PSHK

30%
20%

10%
0%
-10%
-20%

-30%
8/9/2022 8/11/2022 §/1/2023 832023 §/5/203 8/7/2023

—02886.HK Hang Seng Index

Source: Phillip Securities (HK) Research

kT s

HKD mn FY21 FY22 FY23E FY24E
Revenue 4,8429 6,102.6 6,261.1 6,591.4
Net profit 399.7 325.8 303.0 392.2
Reported EPS 0.296 0.241 0.224 0.290
P/E ratio, x 5.1 6.2 6.7 5.2

Dividend Yield, %  6.0% 6.7% 5.4% 6.5%
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C: lidated S of Profit or Loss Consolidated Statement of Financial Position
Dec Y/E, HKD mn FY20 FY21 FY22 FY23E FY24E Dec Y/E, HKD mn FY20 FY21 FY22 FY23E FY24E
Revenue 3,653.9 4,842.9 6,102.6 6,261.1 6,591.4 Non Current Asset
COGS (3,050.5) (3,987.5) (5,375.3) (5,489.5) (5,670.6) PPE 52468 5893.2 58454 57122 60768
Gross Profit 603.4 855.4 727.3 771.6 920.7 Others 493.9 585.8 789.5 790.6 793.7
Other income 20.2 29.5 63.4 88.4 48.3 Total Non Current Assets 5,740.8 6,479.0 6,634.9 6,502.8 6,870.5
Net impairment reversal/(losses) 42.4 (25.2) 307 348 34.9 Current Asset
General & Admin exp (279.8) (305.9) (314.8) (288.9) (305.4) Inventory 146.6 144.3 138.9 170.2 206.6
Other (losses)/gains, net 149.0 339 (18.6) (79.9) (52.1) Trade and other receivables 312.4 327.8 336.5 434.8 493.0
Operating Profit 535.2 587.7 488.0 526.0 646.5 Bank balance and cash 407.7 742.2 845.3 647.5 623.3
Finance costs, net (103.2) (100.9) (106.6) (158.1) (146.2) Others 487.4 486.4 615.2 761.9 9209
Share of result of associates and IV 7.2 8.5 7.0 7.3 7.3 Total Current Assets 1,354.1  1,700.7 1,935.8 2,014.4 2,243.9
Profit before tax 439.2 495.3 388.4 375.2 507.6 Total Assets 7,0949 81796 85707 8517.2 9,114.4
Income tax (78.3) (85.3) (55.7) (65.8) (106.5) Non Current Liabilities
Shareholders Net profit 354.9 399.7 325.8 303.0 392.2 Long-term debt 1,055.5 2,239.0 2,3284  2,567.8 2,665.4
Reported EPS, Basic 0.290 0.296 0.241 0.224 0.290 QOther Non-current Liabilities 206.0 217.6 167.3 157.8 1483
DPS 0.079 0.090 0.100 0.081 0.098 Total N it Liabiliti 1,261.5 2,456.5 2,495.7  2,725.6 2,813.6
Payout ratio 27% 30% 41% 36% 34% Current Liabilities
Interest-bearing Borrowings 1,308.5 885.8 1,575.9 1,695.6 1,7931
Trade and other payables 1,575.9 1,494.1 1,282.0 1,081.5  1,234.8
Key Financial Data Others 8491  1,020.5 9311 921.2 887.3
Dec Y/E FY20 FY21 FY22 FY23E FY24E Total Current Liabiliti 3,833.6 3,003 3,789.0 3,698.2 3,915.2
I Ratio Equity
P/S ratio, x 0.5 0.4 0.3 0.3 0.3 Shareholders’ equity 1,941.8 2,252.4  2,221.0 2,021.9 2,305.1
P/E ratio, x 5.2 5.1 6.2 6.7 5.2 Non-controlling interests 58.0 70.4 65.0 71.5 80.4
Dividend Yield, % 5.3% 6.0% 6.7% 5.4% 6.5% Total equity 1,999.8 2,322.8 2,286.0  2,093.4 2,385.5
Total Liabilities and Equity 7,0949 8179.6 8,570.7 8,517.2 9,114.4
Per share data (HKD)
EPS 0.290 0.296 0.241 0.224 0.290
BVPS 1.589 1.666 1.643 1.495 1.705 Consolidated Statement of Cash Flow
DPS (HKD) 0.079 0.090 0.100 0.081 0.098 Dec Y/E, HKD mn FY20 FY21 FY22 FY23E FY24E
CFO
Growth & Margin Profit before income tax 439.2 495.3 388.4 375.2 507.6
Growth D&A add-back 158.7 175.6 184.7 188.4 174.4
Revenue Growth 2.7% 32.5% 26.0% 2.6% 5.3% Others (162.7) 29.6 18.0 92.4 39.7
Gross Profit Growth 15.0% 41.8% -15.0% 6.1% 19.3% Net (inc)/dec working capital "osa7a” (214.3)' (240.9)  (486.8) (134.2)
Operating Profit Growth 90.7% 9.8% -17.0% 7.8% 22.9% Net cash flow from operating activities 7723 486.2 350.3 169.2 587.5
Net Profit Growth 337.6% 12.6% -18.5% -7.0% 29.4% CFI
Margin Purchase of PP&E (869.4)  (690.9) (635.8)  (418.8) (536.1)
Gross Profit Margin 16.5% 17.7% 11.9% 12.3% 14.0% Others (103.0) 77.5  (166.6) (13.9) (15.6)
Operating Profit Margin 14.6% 12.1% 8.0% 8.4% 9.8% Net cash flow from investing activities (972.3) (613.4) (802.4] (432.8) (551.7)
Net Profit Margin 9.7% 8.3% 5.3% 4.8% 5.9% CFF
Dividends paid (41.1)  (106.8) (121.7) (135.2)  (109.0)
Key Ratios Others (72.3) 551.6 738.8 201.0 45.0
ROE 21.1% 18.5% 14.1% 13.7% 17.5% Net cash flows from financing activities (113.4) 444.8 617.1 65.8 (60.0)
ROA 5.4% 5.2% 3.9% 3.6% 4.4% Net Change in Cash (313.5) 3176 165.0  (197.7) (24.2)
Cash and CE at Y/E 407.7 742.2 845.3 647.5 623.3

Source: PSHK Est.
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative
undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and
limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or
consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis,
forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief
only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate,
complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not
have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will
Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made
available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time
without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a
financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person,
before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The
fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication
involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all
such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein
with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research
should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in
this report

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or
more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or
licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any
loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2023 Phillip Securities (Hong Kong) Limited
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UNITED STATES
Phillip Futures Inc.
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Chicago, IL 60604 USA
Tel (1) 312 356 9000 Fax: (1) 312 356 9005

Contact Information (Regional Member Companies)

MALAYSIA
Phillip Capital Management Sdn Bhd
B-3-6 Block B Level 3, Megan Avenue I,
No. 12, Jalan Yap Kwan Seng, 50450 Kuala Lumpur
Tel (60) 3 2162 8841 Fax (60) 3 2166 5099
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CHINA
Phillip Financial Advisory (Shanghai) Co. Ltd.

No 436 Heng Feng Road, Green Tech Tower Unit 604

Shanghai 200 070
Tel (86) 21 5169 9400 Fax: (86) 21 6091 1155
www.phillip.com.cn

FRANCE
King & Shaxson Capital Ltd.
3rd Floor, 35 Rue de la Bienfaisance
75008 Paris France
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www.kingandshaxson.com

AUSTRALIA
PhillipCapital Australia
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Melbourne VIC 3000
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Phillip Securities (HK) Ltd
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Phillip Securities Japan, Ltd
4-2 Nihonbashi Kabutocho, Chuo-ku
Tokyo 103-0026
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UNITED KINGDOM
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