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Source: Phillip Securities (HK) Research

CNY mn FY22  FY23 FY24E FY25E
NetSales 853062 868,687 940,124 1,024,786

Netprofit 62249 72783 116759 119,505
Reported Eps 284 343 563 5.83
P/E ratio, x 232 208 131 12.7
P/S ratio, x) 1.7 1.7 1.6 1.5

Source: Company reports, Phillip Securities Est.
SHRMRE

J&PA (+852 2277 6516)
erichyli@phillip.com.hk
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Consolidated Statement of Profit or Loss Consolidated Statement of Financial Position
Mar Y/E, RMB mn Fr21 Y22 FY23 FY24E FY25E Mar Y/E, RMB mn Fy21 FY22 Fr23 FY24E FY25E
Revenue 717,289 853,062 868,687 940,124 1,024,786 Non Current Asset
COGS (421,205)  (539,450) (549,695)  (573,282)  (622,515) PPE 147,412 171,806 176031 179,763 180,779
Gross Profit 296,084 313,612 318992 366,843 402,271 Others 899,446 885212 879,047 872,004 859,738
Product development expenses (57,236)  (55465) (56,744)  (51,867)  (57,722) Total Non Current Assets 1,046,858 1,057,018 1,055078 1,051,766 1,040,517
sales and marketing expenses (81,519)  (119,799) (103,496) (111,085)  (118,506) Current Asset
Administrative expenses (55224)  (31,922) (42,183)  (40,416)  (58,277) Cash & restricted Cash 356,469 227,353 229,510 214,838 270,065
Amort. & impair. of intang. Assets (12,427)  (11,647) (13504)  (18,464)  (17,813) Prepayments, receivables and other assets 124,708 145995 137,072 157,563 171,150
Impairment of goodwill - (25141) (2,714 (3.673) (3,264) Equity securities and other investments 9,807 8,673 4,892 7,100 8,172
Operating Profit 89,678 69,638 100,351 141,339 146,689 Others 152,376 256514 326492 420,791 508,247
Interest and invest. inc, net 72,794 (15702) (11,071)  (13,518)  (12,491) Total Current Assets 643,360 638535 697,966 800,292 957,634
Interest expense (4.476) (4,909)  (5918) (6.814) (7,030 Total Assets 1,690,218 1695553 1,753,044 1,852,059 1,998,150
Other income, net 7,582 10,523 5,823 4,851 4,591 Current Liabilities
Profit before tax 165,578 59,550 89,185 125857 131,759 Payables 260,929 271460 275950 288138 341,883
Income tax (29,278)  (26,815) (15549)  (22,405)  (23,766) Interest-bearing Borrowings 3,606 8,841 7,466 9,171 10,253
Shareholders Net profit 150,578 62249 72,783 116759 119,505 Other Non-current Liabilities 112,823 103483 101,935 101,075 99,920
Reported EPS, Diluted 6.84 284 343 5.63 5.83 Total current Liabilities 377,358 383784 385,351 398,384 452,056
Non Current Liabilities
Long-term debt 38,335 38,244 52,023 57,138 60,384
Others 190,891 191,332 192,749 187,791 184,056
Total Non-Current Liab 220,226 229576 244,772 244,929 244,440
Key Financial Data Equity
Mar Y/E, RMB mn Fr21 V22 FY23 FY24E FY25E Mezzanine equity 8673.00  9,65500  9,858.00  9,918.00 10,016.33
Valuation Ratio Shareholders' equity 937,470 948479 989,657 1,088,730 1,193,053
P/S ratio, x 2.1 17 17 16 15 Non-controlling interests 137,491 124,059 123,406 110,099 98,586
P/E ratio, x 101 23.2 20.8 13.1 127 Total equity 1,083,634 1,082,193 1,122,921 1,208,746 1,301,655
Dividend Yield, % 0.0% 0.0% 0.0% 0.0% 0.0% Total Liabilities and Equity 1,690,218 1695553 1,753,044 1,852,059 1,998,150
Per share data (RMB)
EPS 6.84 284 3.43 5.63 5.83 Consolidated of Cash Flow
BVPS 4336 44.00 4747 53.00 58.71 Mar Y/E, RMB mn Fv21 FY22 FY23 FY24E FY25E
DPS (HKD) - - - - - cFo
Profit before income tax 143,284 47,079 65573 103,451 107,993
Growth & Margin D&A add-back 47,909 48,065 46,938 47,006 47,117
Growth Others (9,915) 65765 73,759 2,878 2,483
Revenue Growth 40.7% 18.9% 1.8% 8.2% 9.0% Net (inc)/dec working capital " sos08° (18150 13,482 (9,164) 39,003
Gross Profit Growth 30.2% 5.9% 17% 15.0% 9.7% Net cash flow from operating activities 231,786 142,759 199,752 144,172 196,595
Operating Profit Growth -1.9% 223%  441% 20.8% 3.8% ]
Net Profit Growth 0.8% 587%  16.9% 60.4% 2.4% Purchase of Land use rights and PP&E (41,450)  (53,309)  (34,330)  (32274)  (30,321)
Margin Others (202,744)  (145,283)  (101,176)  (110,806)  (96,557)
Gross Profit Margin 41.3% 36.8%  36.7% 39.0% 39.3% Net cash flow from investing activities (244,194)  (198,592)  (135,506)  (143,080)  (126,878)
Operating Profit Margin 12.5% 82%  11.6% 15.0% 14.3% CFF
Net Profit Margin 21.0% 7.3% 8.4% 12.4% 1L.7% Net Borrowings (659) 2,299 11,342 6,821 4,327
Others 30,741 (66,748)  (76961)  (22,585)  (18,818)
Key Ratios Net cash flows from financing activities 30,082 (64449)  (65619)  (15764)  (14,491)
ROE 17.8% 6.6% 7.5% 112% 10.5% Net Change in Cash 17,674 (120,282) (1373)  (14672) 55226
ROA 10.0% 3.7% 4.2% 6.5% 6.2% Cash and CE at Y/E 356,469 227,353 229,510 214,838 270,065

(RE&Z 10 5 18 H)
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative
undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and
limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or
consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis,
forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief
only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate,
complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not
have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will
Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made
available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time
without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a
financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person,
before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The
fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication
involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all
such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein
with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research
should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate serves as an officer of the listed corporation covered in this report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or
more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or
licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any
loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2023 Phillip Securities (Hong Kong) Limited
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