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Satellite Chemical

MR

Consolidated Statement of Profit or Loss

Dec Y/E, RMB thousand

2021

2022

2023E

2024E

2025E

Total net revenues
Functional chemicals

28.567.039.12
19,385,250 63

37,043,998 65
19.577.961.89

43.711.918.41
29.672.771.40

51.,580.063.72
35.013,870.25

60.864.475.19
41,316.366.90

Mew polymer materials 2,719,476.13 7,359,248 29 416266961 491195014  5,796,101.16
MNew energy Materials 233.339.76 232.509.93 35717039 421.461.06 497.324.05
Other business 6.218.972.60 9.874.278.54 9.519.307.01 1123278227 13,254 683.08

Total cost of revenues
Functional chemicals

19.499.705.46
12,100,845 39

30,925,002 44
15,381,315.20

35.406,653.91
21,972.149.55

40.748.250.34
25,286,960.27

47 474 290 65
29.460.909.15

Mew polymer materials 1,816.429.78 5,658,524 84 3.298,188.31  3.795.766.84 4422 308.61
MNew energy Materials 123,072 .46 143,633.92 223.469.23 257.182.73 299,634.16
Other business 5.459,357 .83 9,741,526 48 9.912,846.82 1140834050 13.291,438.73
Total gross profit 9,057,333.66 6,118,996.21 8,305,264 50 10,831,813.38 13,390,184 54
Sales and marketing expenses 60,007.67 88,128.59 103.991.74 122,710.25 144.798.09
General and administrative expenses 509,589.17 533,778.25 629,858.33 743,232.83 877,014.74
Research and development expenses  1,090,819.16 1,235,095.92 146095319 172392476  2,034,231.22
Other income(expense) 403,717.25 814.060.47 1,004 478.35  1.170,153.49  1,353,382.93
EBIT 6.993,200.38 3.444 932 98 510598289 7.071,792.05  8,980,757.56
Income tax 980.410.93 368.162.06 765.897.43 1,060,768.81  1.347.113.63
Net profit 6.012,789.45 3.076,770.92 4,340,085.46  6,011.023.24  7,633,643.92
EPS5(RMB) 3.50 0.91 1.29 1.78 227

DP S{RMB) 0.35 MNA 0.13 0.18 0.23
Dividend payout ratio 10.00% MNA 10.00% 10.00% 10.00%
Weighted shares outstanding 1,720,072 3,368,970 3,368,970 3,368,970 3,368,970
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Consolidated Statement of Financial Position
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INITIATION REPORT

Dec Y/E, RMB thousand 2021 2022 2023E 2024E 2025E
Current assets

Cash, CE and Restricted cash ~ 9.641,378.85 5563152970 995947021 11,002,704.15 12,839,770.50
Inventory 3.283.712.01 38767818 413970274 488484924 576412210
Account receivable net 2,439,880.05 1,546,235 51 1,791.641.77 2,076,775.10 2,408,185.83
Short-term investments, net 55,363.19 27,561.73 13,721.20 10,976.96 8,781.57
Other current assets 1,003,454 89 290,034 .32 258,730.83 230,805.93 205,894 98
Accounts Prepayment 181,099.30 463.439.56 531,963.44 613.552.72 715.635.37

Total Current Assets

16.614.888.29

11.735.379.01

16,695.230.18

18.619.664.09

21.942.390.34

Non-current assets
Property and equipment,net
Deferred Tax Asset
Intangible assets, net
Long-term prepaid expenses
Long-term investments, net
Other non-current assets

20,633,714.10
107.430.10
7.507,583.658
1.442 28937
2.081,520.27
305,007.15

23,946.469.26
141.061.33
16,462,447 61
1,822,883.39
2.268.573.97
8.608.00

24,033,700.74
229.365.72
16,462 447 61
1,822,883.39
264151729
5.,608.00

28,359,766.87
270.651.55
16,462 447 61
1,822,883.39
3.116.990.40
5.,608.00

33,464,524 91
319,368.83
16,462,447 61
1.822,883.39
3.678.048.67
5.608.00

Total Non-Current Assets

32,077 544 67

44 650.043.56

45.198.522.74

50,041,347 83

55.755.881.42

Total Assets

48,692,432 .96

56,385,422 &7

61.893.752.94

68.861.011.92

77.698.271.76

Non-current Liabilities
Long-term debt
Other long-term liabilities

20.171,745.11
300,555.99

24 887.471.94
280,483.12

24 887.471.94
22677752

24 887.471.94
226 777 52

24 887.471.94
22577752

Total Non-current Liabilities

20.472.304.10

25.167.955.06

25.113.249.47

25.113.249.47

25.113.249.47

Current Liabilities

Account payable 5,159,505.75  6,130,25259 711114494 827829046 9.702,989.48
Accounts received in advance 2228107

Other current liabilities 3679143056 391449776 4121753056 432482646 4 67546235
Total current liabilities 8,638,646.80 10,067.031.43 11,232.897.99 12.603,116.92 14 378,451.83
Total liabilities 29,310,952 89 35234 98649 3634614746 37 71636638 3949170130
Equity

Equity Capital 1,720,07153  3,368,97012 336897012 336897012 3.368,97012
Retained Eamings 10,727, 616.04 12,018,25233 16,356,939 64 2193256915 2896367672
Other sharesholders” equity 5,933,792.51 576321363 582169572 584310626 5687392362

Total equity

19.381.480.07

21.150.436.09

25,547 605 .48

31,144 645 54

38,206,570 46

Total liabilities and equity

48.692 432 .96

56,385,422 57

61.893.752.94

68.861.011.92

77.698.271.76
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Consolidated Statement of Cash Flow

Dec Y/E, RMB thousand 2021 2022 2023E 2024E 2025E

CFO 3.668,376.87 593504216 9,651,750.11 11,127,966.19 13,350,151.54
Met profit 6,012,789.45 3.076,770.92 434008546 6.011,023.24 7,633.643.92
Depreciation and Amortization 1,462,018.58 2.441,399.57 350735914 3.514.938.87 3.890,839.97
Change in working capital 4,494 909.82 74134049 472 361.52 136,865.69 214,015.42
Others 686,480.66  1.158.212.16  1,331.943.98 1.465,138.38 1.611,652.22
CFl 4,003,884 41 -2718,786.37 -3,953.69340 -8.313.733.87 -9,554 46089
Short term and long term investment,net 56,404 60 -232,24997  -35910278 47272887  -558,862.88
Purchase of property, equipment and intangible assets -4.060,289.01 -2 486,536.40 -3,594 590.62 -7,6841,005.00 -8,995,598.01
CFF 312254719 -7,982,096.58 -1.270,116.20 -1.770,998.37 -1,958.624.30
Cash paid for distribution of dividends -973.938.80 -2.232400.36 43399557 -601.138.20 -763.447.11
Cash received from financing 4.096.485.99 -5.749.696.22  -836,120.63 -1.169.860.17 -1,195.176.59
Effect of exchange rate changes on cash 1,821.65 298,571.41 0.00 0.00 0.00
Net Change in Cash 2,786,863.30 4.467.269.38 442794050 1,043.233.94 1,837.066.35
Cash, CE and Restricted cash at Beg 6,776,154 .07 9,565,017.38 5531.529.Y0 9.959.470.21 11.002,704.15
Restricted currency funds for disbursements 76,361.47  433,781.70 0.00 0.00 0.00
Cash, CE and Restricted cash at Y/E 9.641,376.85 5,631,529.70 9,959.470.21 11.002,704.15 12,839.770.50
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Key Financial Data

Dec Y/E 2021 2022 2023E  2024E  2025E
Valuation Ratio

P/E 4.10 1577 1114 8.04 6.33
P/S 0.86 1.3 11 0.94 0.79
Dividend Yield,% 2.44% NA 0.90% 124%  1.58%
Price 14 34 1435 1435 14 34 14 .35
Per Share data(RMB)

EPS(RMB) 3.50 0.91 1.29 1.78 227
BVPS 11.27 628 758 924 11.34
DPS 0.345 NA 0.13 018 0.23
Sales Per Share 16.60 11.00 12.97 16.31 18.07
Growth&Margin

Revenue Growth 165.09% 29.72% 18.00% 18.00% 1B8.00%
Gross Profit Growth 192 93% -3244% 3573% 3042% 2362%
EBIT Growth 266.67% -A0.74% 4822% 3850% 26.99%
Met Profit Growth 262.73% 48.83% 41.06% 38.50% 26.99%
Margin

Gross Profit Margin 31.72%  1652% 19.00% 21.00% 22.00%
EBIT Margin 2449%  930% 1168% 1371% 14.76%
Net Profit Margin 21.03%  827% 9.93% 11.65% 12.54%
Key Ratios

ROE 3099%  14.48% 1698% 19.30% 19.98%
ROA 12.34%  543% 7.01% 8.73%  9.82%

THigEkE 2023 12 B 6 H
#JE © PSHK Est.
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within % 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative
undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and
limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or
consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis,
forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief
only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate,
complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not
have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will
Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made
available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time
without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a
financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person,
before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The
fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication
involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all
such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein
with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research
should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in
this report

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or
more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or
licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any
loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of
different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
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