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TMT, Semiconductors, Consumer & Healthcare （Eric Li） 
This month I released reports of 361 DEGREES INT. (1361.HK). 
 
During 2023FY, 361 Degrees International Limited (361 Degrees) recorded a revenue of 
RMB8,423.3mn, increasing 21.0% YoY. Profit attributable to the equity shareholders of 
the Company was RMB961mn, representing a YoY increase of 28.7%. A total dividend of 
HK20.4 cents per ordinary share (equivalent to RMB18.7 cents), representing a dividend 
payout ratio of 40.2%. 
 
In terms of product segment, sales of the company's two core product lines, namely 
footwear and apparel, increased by 23.0% YoY and 9.8% YoY respectively. For the year 
under review, the proportions of total revenue of footwear and apparel sales were 
slightly increased from 41.0% to 41.7% YoY and slightly decreased from 35.2% to 31.9% 
YoY of the total revenue respectively. This was mainly due to the increase in proportion 
of sales revenue from 361 Degrees Kids from 20.7% to 23.2% of the total revenue for the 
year under review, which in turn affected the proportion of sales of various products to 
total revenue. The average wholesale price (AWP) of footwear and apparel edged up by 
3.0% and 0.5% year-on-year respectively. The increase in footwear's and apparel's AWP 
was mainly due to the upward adjustments of the wholesale prices of the existing 
products across different product lines in order to cover the increase in cost of 
production and reflect the continuous brand image enhancement; the upgrade of 
product mix by launching a variety of new products with a higher AWP; and the increase 
in proportion of sales revenue generated from the e-commerce business which has a 
higher AWP than the sales made to distributors, above reasons contributed to increase 
in AWP as compared to that of last year. In addition, the sales volume of footwear and 
apparel products increased by 19.4% and 9.4% YoY, respectively. 
 
In recent years, as China's consumer preferences leaned towards specialisation, 
diversification, and cost effectiveness, the company positions as a "professional, 
youthful, and internationalised" brand. The company has built a diversified brand matrix 
based on professional functions and its own-branded IP. With 2024 bringing numerous 
international and domestic sports events, including the highly anticipated Paris Olympics, 
which are expected to stimulate a broader participation in sports and increase consumer 
demand. We expect 2024-2025 EPS to be RMB0.49 and RMB0.53 respectively, with PT of 
HKD4.02, implies a FY2024E P/E of 7.47x (~2-yrs historical average). Our investment 
rating is “Accumulate”. 

 

 
 
 
 
 
 
 

 
 
 

 
 

 
 
 

 
 

 
 

 

Report Review of August 2024 
Hong Kong |   INVESTNOTES REPORTS REVIEW 

Sectors:  
TMT, Semiconductors, Consumer & Healthcare （Eric Li） 

 

 
  

 
  

 

 



Review report 
 

Page | 2 
 

 

Fig 1. Performance of Recommended Stocks 

 
A stock is calculated by RMB yuan. 
Source: Phillip Securities Research 
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited to) a 
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative 
undertones surrounding the stock, before making our final recommendation 

 
GENERAL DISCLAIMER 

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and 

limitations set out below.  

 

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or 

consequential loss arising from any use of material contained in this publication.  

 

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis, 

forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief 

only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate, 

complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not 

have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will 

Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made 

available, even if it has been advised of the possibility of such damages.  

 

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time 

without prior notice.  

 

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 

particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a 

financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person, 

before making a commitment to invest in any of such products. 

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The 

fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product 

described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication 

involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all 

such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein 

with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.  

 

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research 

should take into account existing public information, including any registered prospectus in respect of such security. 
 

Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in 

this report. 

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or 

more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation. 
 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where 

such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or 

licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 

 

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any 

loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of 

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   
©  2024 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 

>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 

-5% to +5% Neutral 3 Trade within  ± 5% from the current price 

-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 



Review report 
 

Page | 4 
 

 

Contact Information (Regional Member Companies) 

 

 
SINGAPORE 

Phillip Securities Pte Ltd 
Raffles City Tower 

250, North Bridge Road #06-00 
Singapore 179101 

Tel : (65) 6533 6001 
Fax : (65) 6535 6631 

Website: www.poems.com.sg 

 
MALAYSIA 

Phillip Capital Management Sdn Bhd 
B-3-6 Block B Level 3 Megan Avenue II, 

Number 12, Jalan Yap Kwan Seng, 50450 
Kuala Lumpur 

Tel (603) 21628841 
Fax (603) 21665099 

Website: www.poems.com.my 

 
HONG KONG 

Phillip Securities (HK) Ltd 
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King & Shaxson Capital Limited 
3rd Floor, 35 Rue de la Bienfaisance 75008 

Paris France 
Tel (33-1) 45633100 
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Website: www.kingandshaxson.com 
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King & Shaxson Capital Limited 
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