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The production and sales of major products such as copper, cobalt were 
booming, and the cooperation agreement of the Nzilo II hydropower station in 
the Democratic Republic of the Congo (DRC) has been signed. 
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Overview 
CMOC (3993.HK) engages in the non-ferrous metal industry, mainly the mining and 
processing business, which includes mining, beneficiation and smelting of base and rare 
metals, and mineral trading business. With its main business located over Asia, Africa, South 
America and Europe, the Company is a leading producer of copper, cobalt, molybdenum, 
tungsten and niobium in the world. It is also a leading producer of phosphate fertilizer in 
Brazil. In terms of trading business, the Company is one of the leading metal traders in the 
world. CMOC is one of the very few mining companies that has mastered a world-class 
metals trading platform. 
 
Company Performance review 
The company's operating income in the third quarter of 2024 was 51.94 billion yuan (RMB, 
the same below), a year-on-year increase of 15.53%; the net profit attributable to 
shareholders of listed companies was 2.84 billion yuan, a year-on-year increase of 64.12%; 
EPS was 0.14 yuan. From January to September, operating income was 154.75 billion yuan, a 
year-on-year increase of 17.52%; net profit attributable to shareholders of listed companies 
was 8.27 billion yuan, a year-on-year increase of 238.62%; EPS was 0.39 yuan. The 
company's production and sales of copper and cobalt products had increased, the overall 
cost had decreased compared with the same period last year, and profits had increased 
year-on-year. 
 
The production and sales of major products such as copper, cobalt were booming 
During the third quarter of 2024, the Company’s new projects, TFM western area and KFM 
Phase II have carried out preliminary exploration, and the mineralization effect was good. In 
the first half of 2024, TFM and KFM maintained a fast-paced production mode with output 
exceeded their targets, achieving record-breaking monthly output and achieved significant 
results of cost reduction and efficiency improvement. TFM became the first mine in Africa 
and the first Chinese-owned mine in the world to be awarded The Copper Mark certificate. 
Through process adjustment and technological innovation, the recovery rate of copper and 
cobalt had been greatly improved. In the first three quarters of 2024, the company's copper 
output reached 0.48 million tons, a year-on-year increase of 78.20%, and its sales volume 
reached 0.47 million tons, a year-on-year increase of 160.98%; its cobalt output reached 
0.08 million tons, a year-on-year increase of 127.39%, and its sales volume reached 0.08 
million tons, a year-on-year increase of 1,021.07 %; molybdenum production reached 0.01 
million tons, a year-on-year decrease of 6.34%, and sales volume reached 0.01 million tons, 
a year-on-year decrease of 6.91%; tungsten production reached 6,129 tons, a year-on-year 
increase of 3.79%, and sales volume reached 5,919 tons, a year-on-year increase of 4.02%; 
niobium production reached 7,682 tons, a year-on-year increase of 5.40%, sales volume 
reached 7,555 tons, a year-on-year increase of 8.65%; phosphate fertilizer output reached 
0.90 million tons, a year-on-year increase of 2.26%, and sales volume reached 0.86 million 
tons, a year-on-year decrease of 4.74%. 
 
Valuation and recommendation 
CMOC has provided guidance for the annual output of its main products in 2024. Among 
them, copper output is expected to be 520,000-570,000 tons, significantly exceeding the 
actual output in 2023; cobalt output is expected to be 60,000-70,000 tons; molybdenum 
output is expected to be 12,000-15,000 tons; tungsten output is expected to be 6,500-7,500 
tons; niobium output is expected to be 9,000-10,000 tons; phosphate fertilizers output is 
expected to be 1.05-1.25 million tons. 
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Affected by the shortage of mine supply, expected reductions in refined copper 
production, and sanctions on Russian metals, copper prices increased significantly 
from January to May this year, and subsequently fell back as demand from China 
weakened. BHP Billiton, the world's largest mining company, predicted that the 
development of AI will aggravate the copper shortage. The company predicted that 
global copper demand will increase from 30.4 million tons per year in 2021 to 52.5 
million tons in 2050, an increase of 72%. In the future, AI Development may become 
a new growth point for copper demand. Starting from October, interference in the 
smelting process has increased, and domestic supply is expected to continue to 
decrease. The consumption side is not strong, but the market is placing its hope on 
China to issue more stimulus measures. As the United States presidential election is 
coming, there is no determination of direction. It is expected that copper price will be 
at a high level and fluctuate in the short term. 
 

Figure1：Price of LME copper and Shanghai Copper 

 
Resources : Wind, PSHK 

 

The International Cobalt Industry Association predicted that cobalt supply will be 
approximately 305,000 tons in 2024, while demand will be approximately 251,000 
tons. Global cobalt resources are concentrated. After the increased amount in 
existing supply is released, it is expected that there will be few new resources in the 
long term. The main terminal demand for cobalt comes from new energy vehicle 
power batteries. From July to September this year, the penetration rate of new 
energy vehicles exceeded 50% for three consecutive months. Cobalt demand is 
expected to grow further in the future, and cobalt price may grow in the medium and 
long term. 
The demand for high-end steel types such as molybdenum-containing steel is 
expected to return to high levels later. The strategic requirements for the overall 
upgrading of the manufacturing industry will also promote the overall upgrading of 
the steel industry, and the demand for special steel products will continue to increase. 
The supply and demand of Molybdenum will remain tightly balanced and price may 
become more stable. The company continues to be optimistic about the 
molybdenum market. There is no large-scale new production capacity released on 
the molybdenum supply side. At the same time, large-scale molybdenum mines are 
facing varying degrees of decline in raw ore grades. New production capacity at the 
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smelting end and chemical end will be gradually invested, which will further absorb 
raw materials. 
The tungsten market is expected to remain in tight supply, and tungsten price is 
expected to maintain steady growth. 
Recently, the government had been continuously issuing favorable policies such as 
subsidies for home appliances and new energy vehicles, which is expected to increase 
the demand for special steel, thus increasing the demand for niobium. The price of 
niobium is expected to rise in the future. 
The third quarter is the traditional peak season for fertilizer sales in Brazil. Fertilizer 
price is expected to continue to rise and return to stabilization in the fourth quarter. 
 
We predict that the company's revenue will be 204.8 billion yuan and 210.9 billion 
yuan respectively in 2024 and 2025, EPS will be 0.56/0.57 yuan per share, and the 
BVPS will be 2.84/2.75 yuan per share, P/B will be 2.21x/2.28x. The company has 
world-class mining resources. Congo (DRC) TFM is one of the world's largest copper 
and cobalt mines, KFM is the world's largest cobalt mine, Brazil's niobium mine is the 
world's second largest niobium mine, China's Sandaozhuang molybdenum and 
tungsten mine is one of the largest molybdenum mines in the world. The company's 
resources cover basic metals and special metals, which are closely related to the 
fields of energy transformation and industrial upgrading. At the same time, it is 
involved in agricultural applications through phosphorus. In the field of new energy 
metals, the company has important layouts in copper and cobalt, and is the world's 
leading new energy metal producer. It also has unique and scarce product portfolios 
such as molybdenum, tungsten, niobium, and phosphorus, all of which have leading 
industry positions. The cooperation agreement of the Nzilo II hydropower station in 
the Democratic Republic of the Congo (DRC) has been signed, and the power 
generation capacity of 200 MW will provide long-term and stable power guarantee 
for a new round of capacity leapfrogging. We believe that the company's in-depth 
development in the copper and cobalt industries will achieve more significant results 
in the future, giving the company a P/B of 2.5 times in 2024, a target price of HK$7.7, 
and an "Accumulate" rating. (Current price as of Nov 04) 

 

Risk factors 
Main product price fluctuations, geopolitical and policy risks, interest rate risks, 
exchange rate risks, safety and environmental protection and natural disaster risks. 
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Current Price as of: 04 Nov 
Source： PSHK Est. 
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited to) a 
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative 
undertones surrounding the stock, before making our final recommendation 

 
GENERAL DISCLAIMER 

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and 

limitations set out below.  

 

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or 

consequential loss arising from any use of material contained in this publication.  

 

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis, 

forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief 

only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate, 

complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not 

have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will 

Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made 

available, even if it has been advised of the possibility of such damages.  

 

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time 

without prior notice.  

 

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 

particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a 

financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person, 

before making a commitment to invest in any of such products. 

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The 

fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product 

described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication 

involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all 

such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein 

with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.  

 

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research 

should take into account existing public information, including any registered prospectus in respect of such security. 
 

Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate serves as an officer of the listed corporation covered in this report. 

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or 

more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation. 
 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where 

such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or 

licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 

 

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any 

loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of 

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   
©  2024 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 

>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 

-5% to +5% Neutral 3 Trade within  ± 5% from the current price 

-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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