EQUITY RESEARCH

CMOC Group Limited (o3993.11)

The production and sales of major products such as copper, cobalt were
booming, and the cooperation agreement of the Nzilo Il hydropower station in
the Democratic Republic of the Congo (DRC) has been signed.

China | Non-ferrous metal mining and processing industry |

Overview

CMOC (3993.HK) engages in the non-ferrous metal industry, mainly the mining and
processing business, which includes mining, beneficiation and smelting of base and rare
metals, and mineral trading business. With its main business located over Asia, Africa, South
America and Europe, the Company is a leading producer of copper, cobalt, molybdenum,
tungsten and niobium in the world. It is also a leading producer of phosphate fertilizer in
Brazil. In terms of trading business, the Company is one of the leading metal traders in the
world. CMOC is one of the very few mining companies that has mastered a world-class
metals trading platform.

Company Performance review

The company's operating income in the third quarter of 2024 was 51.94 billion yuan (RMB,
the same below), a year-on-year increase of 15.53%; the net profit attributable to
shareholders of listed companies was 2.84 billion yuan, a year-on-year increase of 64.12%;
EPS was 0.14 yuan. From January to September, operating income was 154.75 billion yuan, a
year-on-year increase of 17.52%; net profit attributable to shareholders of listed companies
was 8.27 billion yuan, a year-on-year increase of 238.62%; EPS was 0.39 yuan. The
company's production and sales of copper and cobalt products had increased, the overall
cost had decreased compared with the same period last year, and profits had increased
year-on-year.

The production and sales of major products such as copper, cobalt were booming

During the third quarter of 2024, the Company’s new projects, TFM western area and KFM
Phase Il have carried out preliminary exploration, and the mineralization effect was good. In
the first half of 2024, TFM and KFM maintained a fast-paced production mode with output
exceeded their targets, achieving record-breaking monthly output and achieved significant
results of cost reduction and efficiency improvement. TFM became the first mine in Africa
and the first Chinese-owned mine in the world to be awarded The Copper Mark certificate.
Through process adjustment and technological innovation, the recovery rate of copper and
cobalt had been greatly improved. In the first three quarters of 2024, the company's copper
output reached 0.48 million tons, a year-on-year increase of 78.20%, and its sales volume
reached 0.47 million tons, a year-on-year increase of 160.98%; its cobalt output reached
0.08 million tons, a year-on-year increase of 127.39%, and its sales volume reached 0.08
million tons, a year-on-year increase of 1,021.07 %; molybdenum production reached 0.01
million tons, a year-on-year decrease of 6.34%, and sales volume reached 0.01 million tons,
a year-on-year decrease of 6.91%; tungsten production reached 6,129 tons, a year-on-year
increase of 3.79%, and sales volume reached 5,919 tons, a year-on-year increase of 4.02%;
niobium production reached 7,682 tons, a year-on-year increase of 5.40%, sales volume
reached 7,555 tons, a year-on-year increase of 8.65%; phosphate fertilizer output reached
0.90 million tons, a year-on-year increase of 2.26%, and sales volume reached 0.86 million
tons, a year-on-year decrease of 4.74%.

Valuation and recommendation

CMOC has provided guidance for the annual output of its main products in 2024. Among
them, copper output is expected to be 520,000-570,000 tons, significantly exceeding the
actual output in 2023; cobalt output is expected to be 60,000-70,000 tons; molybdenum
output is expected to be 12,000-15,000 tons; tungsten output is expected to be 6,500-7,500
tons; niobium output is expected to be 9,000-10,000 tons; phosphate fertilizers output is
expected to be 1.05-1.25 million tons.
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Affected by the shortage of mine supply, expected reductions in refined copper
production, and sanctions on Russian metals, copper prices increased significantly
from January to May this year, and subsequently fell back as demand from China
weakened. BHP Billiton, the world's largest mining company, predicted that the
development of Al will aggravate the copper shortage. The company predicted that
global copper demand will increase from 30.4 million tons per year in 2021 to 52.5
million tons in 2050, an increase of 72%. In the future, Al Development may become
a new growth point for copper demand. Starting from October, interference in the
smelting process has increased, and domestic supply is expected to continue to
decrease. The consumption side is not strong, but the market is placing its hope on
China to issue more stimulus measures. As the United States presidential election is
coming, there is no determination of direction. It is expected that copper price will be
at a high level and fluctuate in the short term.

Figurel: Price of LME copper and Shanghai Copper
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The International Cobalt Industry Association predicted that cobalt supply will be
approximately 305,000 tons in 2024, while demand will be approximately 251,000
tons. Global cobalt resources are concentrated. After the increased amount in
existing supply is released, it is expected that there will be few new resources in the
long term. The main terminal demand for cobalt comes from new energy vehicle
power batteries. From July to September this year, the penetration rate of new
energy vehicles exceeded 50% for three consecutive months. Cobalt demand is
expected to grow further in the future, and cobalt price may grow in the medium and
long term.

The demand for high-end steel types such as molybdenum-containing steel is
expected to return to high levels later. The strategic requirements for the overall
upgrading of the manufacturing industry will also promote the overall upgrading of
the steel industry, and the demand for special steel products will continue to increase.
The supply and demand of Molybdenum will remain tightly balanced and price may
become more stable. The company continues to be optimistic about the
molybdenum market. There is no large-scale new production capacity released on
the molybdenum supply side. At the same time, large-scale molybdenum mines are
facing varying degrees of decline in raw ore grades. New production capacity at the
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smelting end and chemical end will be gradually invested, which will further absorb
raw materials.

The tungsten market is expected to remain in tight supply, and tungsten price is
expected to maintain steady growth.

Recently, the government had been continuously issuing favorable policies such as
subsidies for home appliances and new energy vehicles, which is expected to increase
the demand for special steel, thus increasing the demand for niobium. The price of
niobium is expected to rise in the future.

The third quarter is the traditional peak season for fertilizer sales in Brazil. Fertilizer
price is expected to continue to rise and return to stabilization in the fourth quarter.

We predict that the company's revenue will be 204.8 billion yuan and 210.9 billion
yuan respectively in 2024 and 2025, EPS will be 0.56/0.57 yuan per share, and the
BVPS will be 2.84/2.75 yuan per share, P/B will be 2.21x/2.28x. The company has
world-class mining resources. Congo (DRC) TFM is one of the world's largest copper
and cobalt mines, KFM is the world's largest cobalt mine, Brazil's niobium mine is the
world's second largest niobium mine, China's Sandaozhuang molybdenum and
tungsten mine is one of the largest molybdenum mines in the world. The company's
resources cover basic metals and special metals, which are closely related to the
fields of energy transformation and industrial upgrading. At the same time, it is
involved in agricultural applications through phosphorus. In the field of new energy
metals, the company has important layouts in copper and cobalt, and is the world's
leading new energy metal producer. It also has unique and scarce product portfolios
such as molybdenum, tungsten, niobium, and phosphorus, all of which have leading
industry positions. The cooperation agreement of the Nzilo Il hydropower station in
the Democratic Republic of the Congo (DRC) has been signed, and the power
generation capacity of 200 MW will provide long-term and stable power guarantee
for a new round of capacity leapfrogging. We believe that the company's in-depth
development in the copper and cobalt industries will achieve more significant results
in the future, giving the company a P/B of 2.5 times in 2024, a target price of HK$7.7,
and an "Accumulate" rating. (Current price as of Nov 04)

Risk factors
Main product price fluctuations, geopolitical and policy risks, interest rate risks,
exchange rate risks, safety and environmental protection and natural disaster risks.
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Financial

Consolidated Statement of Profit or Loss

Dec Y/E, RMBE mn FY21 FY22 FY23 FY24E FY25E
Total Revenue 1738626 1729909 186269.0 2047517 2108787
Operating costs -157539.5 -156926.3 -168158.2 -170967.7 -176083.7
Taxes and levies -1256.1  -12351  -30844  -40950 42176
Selling expenses -89.8 -97.2 -155.4 -102.4 -210.9
Administrative expenses -1556.0 -1790.8 -2386.5 -2354.6 -253058
Research and development expenses -2724 -388.6 -327.1 -368.6 -316.3
Financial expenses -1095.1 -1808.5 -3003.8 -3480.8 -3584.9
Otherincome 58.2 854 1121 1024 105.4
Investment income 110.3 7259 24833 819.0 8435
Gains from changes in fairvalue -3367.8 -1610.8 16805 -3046.4 -3046.4
Gains from credit impairment 0z -19.7 =37 =37 =37
Gains from assets impairment -60.7 -65.3 -140.7 -204.8 -210.9
Gains from disposal of assets -5.3 291 28 14.8 14.8
Operating profit 87887 9889.1 132880 2106841 216376
Mon-operating income 19.2 197 252 2058 422
Mon-operating expenses -52.5 -104.3 -105.2 -1229 -126.5
Profit before income tax 8755.3 9804.5 132079 209617 215533
Income tax expense -33277 -2612.8 -4677.3 -8509.6 -8856.9
Net profit 54276 71917 85306 123622 126964
Net profit attributable to shareholders of the parent company 5106.0 6067.0 82497 119913 123155
EPS(RMB) 0.24 0.28 0.38 0.56 0.57
DPS{HKD) 008 0.09 0.17 0.25 0.25
Dividend payout ratio 30% 30% 40% 40% 40%
Weighted shares outstanding 215992 215992 215992 215992 215992

Key Financial Data

Dec Y/E FY21 FY22 FY23 FY24E FY25E
Valutation Ratio

PJE ratio 26.6 224 16.4 11.3 11.0

Dividend Yield, % 1.2% 1.4% 2.5% 3.6% 37%
Per share data(RMB)

EPS 0.24 0.28 0.38 0.56 0.57

BVPS 1.84 239 276 284 275

DPS(HKD) 0.08 0.09 0.17 0.25 0.25

Growth & Margin

Growth

Revenue Growth 53.9% -0.5% T.7% 9.9% 3.0%
Operating Profit Growth 198.2% 12.5% 34.4% 58.5% 27%
Met Profit Growth 119.3% 15.8% 36.0% 45.4% 2.7%
Margin

Operating Profit Margin 5.1% 57% 7.1% 10.3% 10.3%
Met Profit Margin 2.9% 3.5% 4.4% 5.9% 5.8%
Key Ratios

ROE 12.8% 11.7% 13.9% 19.5% 20.7%
ROA 3.7% 3.7% 4.8% 6.6% 6.4%

Consolidated Statement of Financial Position

Dec Y/E, RMB mn P21 P22 P23 PYME PY2SE
Current assets

Inventories 26060.0 322547 314305 318515 328045
Accounts receivable 20043 58173 53841  6170.6 63552
Cash and Deposit 203927 290455 261188 241026 276627
Others. 206989 185642 207142 177842 121780
Total current asssts 709550 856818  B36476  79909.0 790015
Non-currentassets

PPE 288414 417148 462248 53251 614910
Others 376525 376226 431022 477887 530072
Total currentassets 554930 793374 BO3TO 1010736 1144982
Total Assets 1374497 1650192 1729745 1809828 1934998
Current iabilities

Accounts and bills payables 70845 108180 94720 98365 101308
Bank borrowings 269119 201075 249543 280493 348217
Others 166637 191355 145541 145541 153460
Total current liabilities 50660.1 50061.1 480803 524308 602094
Non-current liabilities

Bank borrowings 136106 189752 187677 212803 276153
Others " 249149” 3304557 332644 333408 340115
Total non-current liabilities 385255 520207 520321 546302 61626.8
Total liabilities 891856 1020818 1010124 1070700 1219262
Equity attributable to equity holders of the Company 398453 516986 595403 613476 594061
Non-cantrolling interests 84189 103389 124219 125652 121675
Total equity 482642 620374 719622 730128 T15736
Total liabilities and equity 1374498 1650192 1720745 1808823 1934998
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Consolidated Statement of Cash Flow

Dec Y/E, RMB mn Fr21 Fr22 P23 FYME  FYISE
cFO 6190.6 154538 155420 20980.4 219336
Net profit 5427.6 71917 85306 123622 126064
Change in warking capital " sesis” 157077 38861 8430 8434
Otners 95447 93328 34453 04612 100857
CFI 48918 73716 -108587 -147209 -142434
Purchase of PPRE 42817 10517.8 120244 146918 -169543
Others " s101” 31461”22857 201 27108
CFF 78867  -20966  -86065 82757 41351
Cash payments for distribution of dividends or profits or seftlement of interest expenses 26007 47917 67623 -104115 -151338
Cash received from borrowing 454310 594827 717442 868105 1041725
Others 340416 567876 735884 -B6TAE 031741
Netincrease in cash and cash equivalents 9187.5 59856 -37231 20162 35601
203927 200455 261188 241026 276627

Cash and cash equivalents at 31 December

Current Price as of: 04 Nov
Source @ PSHK Est.
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Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative
undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and
limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or
consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis,
forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief
only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate,
complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not
have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will
Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made
available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time
without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a
financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person,
before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The
fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication
involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all
such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein
with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research
should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate serves as an officer of the listed corporation covered in this report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or
more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or
licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any
loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2024 Phillip Securities (Hong Kong) Limited
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